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SECTIO SECTION | - GENERALN | - GENERAL

DEFINITIONS AND ABBREVIATIONS

DEFINITIONS

This Letter of Offer uses the definitions and abbreviations set forth below, which, unless the context otherwise
indicates or implies, aunless otherwise specified, shall have the meaning as provided below. References to any
legislation, act, regulation, rules, guidelines, or policies shall be to such legislation, act, regulation, rules,
guidelines, or policies as amended, supplemented;aracted from time to time and any reference to a statutory
provision shall include any subordinate legislation made from time to time under that provision. The following
list of certain capitalized terms used in this Letter of Offer is intended forctinwenience of the
reader/prospective Applicant only and is not exhaustive.

I n this Draft Letter of Offer, unless otherwise indi
Company wed dourdd, omsimiar terms are tilarshil AgrotechLimited as the context requires, and references
to 6youd are to the Eligible Shareholders and/ or pr

The words and expressions used in this Letter of Offer, but not defined herein, shall have the same meaning (to
the extent applicable) ascribed to such terms under the SEBI (ICDR) Regulations, the Companies Act, 2013, the
SCRA, the Depositories Act, ancetrules and regulations made thereunder. Notwithstanding the foregoing, terms

used in sectiontitted | ndustr yo Divaetreememwtd gbd FiTaan i a le fdi Guust@srt maant di i onng
Litigations, Def aul t s andaner s lssadon pdyedbSPod, Ve 13%H andib8n t s 6
respectivelyshall have the meaning given to such terms in such sections.

CONVENTIONAL/ GENERAL TERMS

Term Description

Harshil Agrotech Limited (Formerly known as Mirch Technologies (In
Limited) (CIN: L01611GJ1972PLC147529) was originally incorporate in
name of Mirch Mirex Limited on November 18,1972 as Public Limited comy
under the Companies Act, 1956 in Mumb&ihe Company changed its nar
from Mirch Technologies Limited to Mirch Technologies (India) Limited an
Harshil AgrotechLimited / | fresh Certificate Incorporation was issued by the Registrar of Compg
Company Maharashtra, Mumbai on April 18, 2012. The Company changed its hame
Mirch Technologies (India) Limited to Harshil Agrotech Limited and a ff
Certificate Incorporation was issued by the Registrar of Compa
Maharashtra, Mumbai on September 07, 2023. Registered Office g
Company is situated at : 25, I-Square Near Shukan Mall, Science City Ro
Sola, Daskroi, Ahmedabad, Gujarat, 380060, India

Unless the context otherwise indicates or implies, refetdaishil Agrotech

We/ us/ our o
Limited
AoA/ Articles of Association ;I;)hgn?étlcles of Association dflarshil Agrotech Limitedas amended from tim
The committee of the Board of Di
Audit Committee committee in accordance with the provisions of Section 177 of the Comp

Act and Regulation 18 of the SEBI (LODR) Regulations

The audited financial statements of our Company prepared in accordanc
Audited Financial Statement| Indian Accounting Standards for the Financial Yearded orMarch 31, 202
andMarch 31, 203.

The current statutory auditors of our Compawlys. S K Bhavsar & Cg.

Auditors/ Statutory Auditors Chartered Accountants bearing Firm Registrablom mb ©1458806

Board of Directors/ Board Board of Directors of our Company

Company Secretary an The Company Secretary and Compliance Officer of our Company, b
Compliance Officer Ms. Shilpa Bansal

Chief Financial Officer/ CFO| The Chief Financial Officer of our Company, beidg. Pankajkumar Patel




Term

Description

Corporate Social
Responsibility Committee

The committee of t he Board of O
Corporate Social Responsibility Committee in accordance with the provisic
Section 135 of the Companies Act

Directors The director(s) on the Board of our Company, untgherwise specified

Eligible Shareholder(s) Eligible holder(s) of the Equity Shares ldarshil Agrotech Limitedas on the
Record Date

Equity Shares Equity shares of the Company having face valuel.00 (Rupee®©neOnly)

Independent Director

Independent directors on the Board and eligible to be appointed :
Independent Director under the provisions of Sections 2(47) and 149(6)
Companies Act and Regulation 16 (1) of the SEBI (LODR) Regulations
details of the Independent Directprplease refer to section titled Ou
Ma n a g e beginningon pag@0 of this Letter of Offer

ISIN of our Company

International Securities Identification Number beiNgE098E01026

Key Management Personn
/KMP

Key management personnel of our Company in terms of Regulation 2(1) (
the SEBI (ICDR) Regulations and Section 2(51) of the Companies Act
details, please refer to section titledOu r Ma n adeggammg ort pag&0
of this Letter of Offer

Materiality Policy

Policy on determination of materiality of events adopted by our Compal
accordance with Regulation 30 of the SEBI Listing Regulations

MoA/ Memorandum  off The Memorandum of Association darshil Agrotech Limitedas amended fron
Association time to time

Thecommi ttee of the Board of dir
Nomination and| Nomination and Remuneration Committee in accordance with the provisic

Remuneration Committee

Section 178 of the Companies Act, 2013 and Regulation 19 of the SEBI (L
Regulations

Promoter

The Promoter of our Compamr. Pankajkumar Patel

Promoter Group

Persons and entities forming part of the promoter group of our Compa
determined in terms of Regulation 2(1)(pp) of the SEBI (ICDR) Regulations
as disclosed by our Company in the filings made with BSE Limiteder the
SEBI (LODR) Regulations

Registered Office

The registeredffice of our Company is situated S F225, Square Near Shuka
Mall, Science City Road, Sola, Daskroi, Ahmedabad, Gujarat, 380060

Registrar of Companies

Registrar of Companies, Ahmedabad situatd’@€ Bhavan , Opp Rupal Pa
Society, Behind Ankur Bus Stop, Naranpura, Ahmed&®#@D13, Gujarat

Risk Management Committe

The committee of the Board of Di
Management Committee in accordance with the provisions of Regulation
the SEBI (LODR) Regulations

St a k e h o Raladonship
Committee

The commi ttee of t he Board of O
Stakehol dersé6 Relationship Commit
Companies Act, 2013 and Regulation 20 of the SEBI (LODR) Regulations

Stock Exchange

The stock exchange where the Equity Shares are presently listed, bein
Limited.

Unaudited Financial

The unaudited, limited review financial results of our Company as at and f

Statement

Six Months ended September 30,2024

ISSUE RELATED TERMS

Term

Description

Abridged Letter of Offer

Abridged Letter of Offer to be sent to the Eligible EquBhareholders with
respect to the Issue in accordance with the provisions of the SEBI (I
Regulations and the Companies Act.

Additional Rights Equity
Shares

The Rights Equity Sharespplied or allotted under this Issue in addition to
Rights Entitlement.

Allot/ Allotment/ Allotted

Unless the context requires, the allotment of Rights Equity Shares pursuant
Issue.

Allotment Account

The account opened with the Banker to the Issue, into which the Applic
amounts by ASBA blocked in th&SBA Account, with respect to success




Term

Description

Investors will be transferred on the Transfer Date in accordance with Sect
(3) of the Companies Act.

Allotment Account Bank

The bank which is a clearing member and registered with SEBI as banker
issue and with whom the Allotment Account will be opened, in this case b
INDUSIND BANK LIMITED

Allotment Advice

Note, advice, or intimation of Allotment sent to each successful Investors
have been or is to be Allotted the Rights Equity Shpuesuant to this Issue aftt
the Basis of Allotment has been approved by the Designated Stock Exchatr

Allotment Date

The date on which the Allotment is made pursuant to this Issue.

Allottees

Person(s) who are Allotted Rights Shares pursuant to the Allotment.

Applicant(s)/ Investor(s)

Eligible Shareholder(s) and/or Renouncee(s) who make are entitled to m
application for the Rights Shares pursuant to this Issue in terms of the Le
Offer.

Application

Application made through submission of the Application Form or plain p|
Application to the Designated Branch(es) of the SCSBs or online/ elec
application through the website of the SCSBs (if made available by such S
under the ASBA process, smbscribe to the Rights Shares at the Issue Price

Application Form

Unless the context otherwise requires, an application form through the web
the SCSBs (if made available by such SCSBs) under the ASBA process i
by an Investor to make an application for the Allotment of Rights Shares
Issue.

Application Money

Aggregate amount payable in respect of the Rights Equity Shares applied
the Issue at the Issue Price.

Application Supported by
Blocked Amount/ ASBA

Application (whether physical or electronic) used by ASB#estors to make al
application authorizing the SCSB to block the Application Money in the AS
Account maintained with such SCSB.

ASBA Account

Account maintained with an SCSB which may be blocked by such SCSB
extent of the Application Money of the ASBA Investor.

ASBA Applicant /ASBA
Investor

As per the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated Januar
2020, all investors (including Renouncees) shall make an application for a
issue only through the ASBA facility.

Bid made by an ASBA Bidder including all revisions and modifications the

ASBA Bid as permitted under the SEBI (ICDR) Regulations.
Collectively, the  SEBI circulars  bearing reference numy
ASBA Circulars (:)SEBI /| CFD/ DI L/ ASBA/ 1/ 2009/ 30/ 12
60CI R/ CFD/ DI L/ 1/ 2011 dated Ap

0SEBI/HO/ CFD/DIL2/CIR/ P/ 2020/1213 d

Bankers to the Issue

The, Allotment Account Bank, to the Issue, in this case HI&BYSIND BANK
LIMITED

Bankers to the Issu

Agreement

Agreement dated4™ December 2024ntered by and amongst our Company,
Registrar, and the Bankers to the Issue.

Basis of Allotment

The basis on which the Rights Shares will be Allotted to successful Applical
the Issue in consultation with BSE Limited, and which is described in the s¢
titledé Ter ms o fbedinhirg on pagksBef dhis Letter of Offer.

BSE Limited

BSE Limited, being the Stodkxchange where presently the Equity Shares o
Companyare listed.

Call Record Date

A record date fixed by our Company to determine the names of the hold
Rights Shares for the purpose of issuing the Call.

Controlling Brancheg
/Controlling Branches o
the SCSBs

Such branches of the SCSBs which coordinate with the Registrar to the Iss
BSE Limited, a list of which is available dnttps://www.sebi.gov.in/sebiwe
/other/OtherAction.do?doRecognised=yes

Demographic Details

Details of I nvestors including t
father/ husband, investor status, occupation, and bank account detalils,
applicable.

Designated SCSE

Branches

Such branches of the SCSBs which shall collect the Application Form or
paper application, submitted by ASBA Bidders, a list of which is available o
website of SEBI athttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?



https://www.sebi.gov.in/sebiweb%20/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb%20/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?do%20Recognised%20Fpi=yes&intmId=35

Term Description
Recognised Fpi=yes&intmld=3Gpdated from time to time, or at such ot
website as may be prescribed by SEBI from time to time.
NSDL and CDSL or any other depository registered with SEBI undei
D : , Securities and Exchange Board of India (Depositories and Particig
epository(ies)

Regulations, 2018 as amended from time to time read with the Depositorie
1996.

Letter of Offer/ DLoF

This Letter of Offerdated 5th February,2025filed with BSE Limited, in
accordance with the SEBI (ICDR) Regulations, for their observations an
principle approvals

Eligible
Shareholders

Equity

Existing Equity Shareholders as on the Record Dat@®%.62.2025Please note
that the investors eligible to participate in the Issue exclude certain ove
shareholders.

Issue/ Rights Issue

Issue of upto fully paid up0,32,00,00@Equity Shares with a face value oé.R
each for cash at a price of Rs43 per Equity Share aggregating R€37.76
Lakhs on a rights basis to Eligible Shareholders in the ratl (@fvo) Rights
Equity Shares for every (Five) fully paid-up Equity Share held on the Recqg
Date i.e.05.02.2025

Issue Opening Date

18.02.2025

Issue Closing Date

17.03.2025

Issue Materials

The Letter of Offer, Abridged Letter of Offer, Rights Entitlement Let
Application Forms, including any notices, corrigendum thereto.

The periothetween the Issue Opening Date and the Issue Closing Date, ing

Issue Period of both days, during which Applicants/ Investors can submit their Applicat
in accordance with the SEBI (ICDR) Regulations.
Issue Price Rs.2.43per Equity Share

Issue Shares

The issue of upt@0,32,00,00Rights Equity Shares

Issue Proceeds

The proceeds of the Issue that are available to our Company.

Issue Size

The issue of upt@0,32,00,00Rights Equity Shares for an amount aggrega
Rs.4937.76Lakhs.

Letter of Offer/ LoF

The final letter of offer is to be filed with SEBBSE Limitedafter incorporating
the observations received from BSE on the Letter of Offer.

Listing Agreements

Listing agreements entered between our Company and BSE Limited in te
the SEBI (LODR) Regulations.

Multiple
Forms

Application

More than one Application Form submitted by an Eligible Eq
Shareholder/Renouncee in respect of the same Rigitidement available ir
their demat account. However supplementary applications in relation to fi
Rights Shares with/without using additional Rights Entitlements will no
treated as multiple applications.

Net Proceeds

Issue Proceeds less the Issue related expenses. For further details, pleasg
the section titledd Obj ect s  déginrting en phagd6oflithidLetter of
Offer;

Non-ASBA Investor/ Nor
ASBA Applicant

Investors other than ASBA Investors who apply in the Issue otherwise
through the ASBA process comprising Eligible Equity Shareholders ho
Equity Shares in physical form or who intend to renounce their Rights Entitle
in part or full and Renoures.

Non-Institutional
Investors/ NlIs

An Investor is other than a Retail Individual Investor or Qualified Institutig
Buyer as defined under Regulation 2(1)(jj) of the SEBI (ICDR) Regulations

Offer Document

The Letter of Offer, Letter of Offer, Abridged Letter of Offer including &
notices, corrigendum, advertisements, thereto, Rights Entitlement Letter.

Off Market Renunciation

The renunciation of Rights Entitlements is undertaken by the Investd
transferring them through effiarket transfer through a depository participan
accordance with the SEBI Rights Issue Circulars and the circulars issued
Depositories, from time to time, and other applicable laws.

On Market Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by tr
them over the secondary market platform of the BSE Limited through a regi
stockbroker in accordance with the SEBI Rights Issue Circulars and the cir
issued by BSE Imited, from time to time, and other applicable laws, on or be
11.03.2025



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?do%20Recognised%20Fpi=yes&intmId=35

Term

Description

Payment Schedule

Full amount payable on Application 2043

Physical
Shareholders

Equity,

Eligible Equity Shareholders holding Equity Shares in physical form sha
termed a$hysical Equity Shareholders.

QIBs or Qualified
Institutional Buyers

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the
(ICDR) Regulations.

Record Date

Designated date to determine the Eligible Equity Shareholders eligible to
for Rights Shares, beir®5.02.2025

Registrar Agreement

Agreement dated 9" October,2024entered between our Company and
Registrar in relation to the responsibilities and obligations of the Registrar
Issue pertaining to this Issue.

Registrar to the Company

Purva Sharegistry (India) Private Limited

Registrar to the Issue

Purva Sharegistry (India) Private Limited

Renouncees

Any persons who have acquired Rights Entitlements from the Eligible E
Shareholders througienunciation.

Renunciation Period

The period during which the Investors can renounce or transfer their F
Entitlements which shall commence from the Issue Opening Dateebeuary
18, 2025 Such period shall close ddarch 11,2025in case of On Marke
Renunciation. Eligible Equity Shareholders are requested to ensure
renunciation through offnarket transfer is completed in such a manner tha
Rights Entitlements are credited to the demat account of the Renouncee on
to the Issue Closing Date iarch 17,2025

Retail Individual Investors|
Rlls

An Individual Investor (including an HUF applying through Karta) who
applied for Rights Shares and whose Application Money is not more

2, 0 O (ROpeex mwo Lakhs Only) in the Issue as defined under Regu
2(1)(vv) of the SEBI (ICDR) Regul@ans.

Rights Entitlement Letter

This letter includes details of Rights Entitlements of the Eligible Eq
Shareholders. The Rights Entitlements are accessible on the website
Company.

Rights Entitlement

RES

(s)

The number of Rights Shares that an Investor is entitled to in proportion

number of Equity Shares held by the Investor on the Record Date, in thi
being2 Rights Shares for evefyEquity Shares held by an Eligible Sharehold
The Rights Entitl e me&NEQSE20018t hwid | s &
to your demat account before the date of opening of the Issue, against the
Shares held by the Equity Shareholders as on the Record Date, pursuan
provisions of the SEBI (ICDR) Regulations and the SEBI Rights Issue Cirg
the Rights Entitlements shall be credited in dematerialized form in respg
demat accounts of the Eligible Equity Shareholders before the Issue Oy
Date;

Rights Shares

Equity Shares of our Company to be Allotted pursuant to this Issue;

SEBI Rights Issug The SEBI circular bearing reference numt
Circulars 0SEBI/HO/ CFD/ DI L2/ CIR/P/2020/13 d
Self-certified syndicate banks registered with SEBI, which act as a Banker
SeltCertified  Syndicatg Issue and which offer the facility of ASBA. A list of all SCSBs is availadl
Banks/ SCSB(s) https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y

ntmld=34

Transfer Date

The date on which the Application Money blocked in the ASBA Account wil
transferred to the Allotment Account(s) in respect of successful Applicat
upon finalization of the Basis of Allotment, in consultation with the Design
Stock Exchange.

Wilful Defaulter
Fraudulent Borrower

or

A Company or person, as the case may be, categorized as a wilful defad
fraudulent borrower by any bank or financial institution or consortium there
terms of Regulation 2(1)(lll) of SEBI (ICDR) Regulations and in accordance
the guidelineson wilful defaulters issued by the RBI, including any comp
whose director or promoter is categorized as such.

Working Day(s)

In terms of Regulation 2(1)(mmm) of SEBI (ICDR) Regulations, working
means all days on which commercial banks in Mumbai are open for bus
Further, in respect of Issue Period, a working day means all days, exc
Saturdays, Sundays, and publaiiays, on which commercial banks in Muml
are open for business. Furthermore, the period between the Issue Closin

7


https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34

Term

Description

and the listing of Equity Shares on BSE Limited, working day means all trg
days of BSE, excluding Sundays and bank holidays, as per circulars iss
SEBI.

INDUSTRY RELATED TERMS

Term Description
CAGR Compound Annual Growth Rate
EAP Externally Aided Projects
FDI Foreign Direct Investment
FMCG Fast Moving Consumer Goods
GDP GrossDomestic Product
GERD Gross Expenditure on Research and Development
ICT Information and Communications Technology
IMF International Monetary Fund
MT Million Tonnes
MTPA Million Tonnes Per Anhum
PPP Public Private Partnership
WHO World HealthOrganization
ABBREVIATIONS
Term Description
Alternative Investment Fund as defined and registered with SEBI unde
AlF Securities and Exchange Board of India (Alternative Investment FU
Regulations, 2012
AS Accounting Standards issued by thstitute of Chartered Accountants of Indi
CAF Common Application Form
CDSL Central Depository Services (India) Limited
CFO Chief Financial Officer
CIN Corporate Identification Number
CIT Commissioner of Income Tax
CLRA Contract LaboufRegulation and Abolition) Act, 1970

Companies Act, 2013

Companies Act, 2013 along with rules made thereunder

Companies Act, 1956

Companies Act, 1956, and the rules thereunder (without reference t
provisions thereof that have ceased to have effect upon the notification
Notified Sections)

Consolidated FDI Policy

Consolidated FDI Policy dated October 15, 2020 issued by the Departme
Promotion of Industry and Internal Trade, Ministry of Commerce and Indy
Government of India

A public health emergency of international concern as declared by the

COVID-19 Health Organization on January 30, 2020 and a pandemic on March 11, 2

CSR Corporate Social Responsibility

D , A depository registered with SEBI under t8ecurities and Exchange Board
epository

India (Depositories and Participant) Regulations, 2018

Depositories Act

The Depositories Act, 1996, including subsequent amendments thereto

DIN Director Identification Number
DP Depository Participant
DP-ID Depository Participantds Il denti fi
DR Depository Receipts
Profit/(loss) before tax for the year adjusted for income tax expense, fi
EBITDA costs, depreciation, and amortisation expense, as presented in the state
profit and loss
EGM Extraordinary General Meeting
EPS Earning per Equity Share
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Term Description
FCNR Account Foreign Currency NoiResident Account
FDI Foreign Direct Investment
Foreign Exchange Management Act, 1999 read with rules and regulations
FEMA
thereunder
FEMA Rules Foreign Exchange Management (Ndebt Instruments) Rules, 2019
Fli(s) Foreign Institutional Investors registered with SEBI under applicable laws
FIPB Foreign Investment Promotion Board
FPls Foreign Portfolio Investors
Fugitive Economic| An individual who is declared a fugitive economic offender under Section
Offender the Fugitive Economic Offenders Act, 2018
Foreign Venture Capital Investors (as defined under the Securities and Ex(
FVCI Board of India (Foreign Venture Capital Investors) Regulations, 2000) regis

with SEBI

FY/ Financial Year

Period of 12 months ended March 31 of that particular year, unless othe
stated

GAAP Generally Accepted Accounting Principles
GDP Gross Domestic Product

GDR Global Depository Receipt

GNPA Gross Net Performing Assets

Gol / Government The Government of Indi

HUF Hindu Undivided Family

Ind AS Indian Accounting Standards

ICAI The Institute of Chartered Accountants of India
ICSI The Institute of Company Secretaries of India
IFRS International Financial Reporting Standards
ICr;],C’-i\I,erI; GAAPT H Generally Accepted Accounting Principliesindia

Income Tax Act/ IT Act

The Income Tax Act, 1961 and amendments thereto

Insider Trading| Securities and Exchange Board bfdia (Prohibition of Insider Trading
Regulations Regulations, 2015

Insolvency Code Insolvency and Bankruptcy Code, 2016, as amended

| NR / Indian Rupee, the official currency of the Republic of India

Rupees

IST Indian Standard Time

IT Information Technology

MCA The Ministry of Corporate Affairs, Government of India

Mn / mn Million

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange
of India (Mutual Funds) Regulations, 1996

N.A. or NA Not Applicable

NAV Net Asset Value

NCT National Capital Territory, Delhi

NCLT National Company Law Tribunal

NCLAT National Company Law Appellate Tribunal

NEFT National Electronic Fund Transfer.
The aggregate value of the paig sharecapital and all reserves created out
the profits, securities premium account, and debit or credit balance of the

Net Worth and loss account, after deducting the aggregate value of the accumulated

deferred expenditure, and miscellaneous expenditotevritten off, as per the
audited balance sheet, but does not include reserves created out of revalu
assets, writeback of depreciation and amalgamation

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the
and are currently in effect

NR/ Non Resident

A person resident outside India, as defined under the FEMA and includes a
FPIs registered with SEBI and FVCls registered with SEBI

NRE Account Nonresident external account
NRI Non-residentindian
NSDL National Securities Depository Limited
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Term Description
NSE National Stock Exchange of India Limited
OCB Overseas Corporate Body
p.a. Per annum
P/E Ratio Price/Earnings Ratio
PAN Permanent account number
PAT Profit after Tax
RBI Reserve Bank dihdia
RBI Act Reserve Bank of India Act, 1934
RoNW Return on Net Worth
SCORES SEBI Complaints Redress System
SCRA Securities Contracts (Regulation) Act, 1956
SCRR Securities Contracts (Regulation) Rules, 1957
SEBI Securities and Exchange Boardioflia
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AlF Regulations

Securities and Exchange Board of India (Alternative Investment FU
Regulations, 2012

SEBI FPI Regulations

Securities and Exchange Board of India (Foreigortfolio
Regulations, 2019

Investors)

SEBI (LODR) | Securities and Exchange Board of India (Listing Obligations and Disclc
Regulations Requirements) Regulations, 2015, as amended from time to time

.1 Securities and Exchange Board of India (Issue of Capital and Discl
SEBI (ICDR) Regulationg Requirements) Regulations, 2018 and amendments thereto
SEBI (SAST)| Securities and Exchange Board of India (Substantial Acquisition of Share
Regulations Takeovers) Regulations, 2011 and amendments thereto
Securities Act United States Securities Act of 1933, as amended
STT Securities transaction tax

Trade Mark Act

Trade Marks Act, 1999 and the rules thereunder, including subse
amendments thereto

VCF

Venture capital fund as defined armebistered with SEBI under the Securit
and Exchange Board of India (Venture Capital Fund) Regulations, 1996
SEBI AIF Regulations, as the case may be
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PRESENTATION OF FINANCIAL INFORMATION AND USE OF MARKET DATA

CERTAIN CONVENTIONS

In this Letter of Offer, unless otherwise indicated or the context otherwise requires, all references to the/our
6Companyéo6, o0we 6, 0o ur dHarshib Agsotiech dimitedsrj asithé amtexttreguiressandar e t
ref er ences the Bquity granelldessrard/ or ppospective Investors in the Equity Shares.

Unless otherwise specified, any time mentioned in this Letter of Offer is in Indian Standard Time.
Unless indicated otherwise, all references to a year in this Letter of Offer are to a calendar year.
FINANCIAL DATA

Unless stated otherwise, the financial data in this Letter of Offer is derived from the Audited Financial Statements,
which have been prepared in accordance with Ind As, Accounting Standards, Companies Act, 2013. For further
details, please refer to thectien titledé Fi n a n o 1 méa tbégmding on pageés of this Letter of Offer.

Unless otherwise specified or the context otherwise requires, the financial data in this Letter of Offer is derived
from the Audited Financial Statements of our Company as of and for the financial year ended MarcH 31, 202
and Unaudited Financial Results for i Months ended September 30,2024

Further, the financial information as of and for firncial year ended March 31, 20% derived from the
comparatives presented in the Audited Financial Statements as of and for the financial year ended March 31,
2023.

The Unaudited Financial Results for thix Months ended September 30,2@24 not indicative of the full year
performance of the Company and hence are not comparable with the financial information presented for the year
ending March 31, 202

Our Company publishes its financial statements and financial results in Indian Rupeesliance by persons
not familiar with Indian accounting practices on the financial disclosures presented in this Letter of Offer should
accordingly be limited.

In this Letter of Offer, any inconsistencies in any table between the aggregate and the total of the sums recorded
are because abunding off. Certain figures in decimals have been rounded off and accordingly there may be
consequential changes in this Letter of Offer

In this Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed are due
to roundingoff, and unless otherwise specified, all financial numbers in parenthesis represent negative figures.

CURRENCY OF PRESENTATION

All references in this Letter of Offer to 6Rupeesd,
currency of the Republic of India.
Al | references to 6U. S. $6, 6U. S. Dol | ar 6, 6USDO6 or
United States of America.

Sr. Name of the Currency Exchange ratesas on

No. September30, 202 | March 31, 202 | March 31, 203

1. 1 United States Dollar 83.79 83.35 82.22
Source:www.fbil.org.in
Please Note:

One million is equal to 1,000,000/10 lakhs;
One billion is equal to 1,000 million/100 crores;
One lakh is equal to 1GBousand;

One crore is equal to 10 million/100 lakhs
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FORWARD LOOKING STATEMENTS

We have included statements in this Letter of Offer
6is likely to resulté, oébelieveb, 6béexpectd, oO6conti ni
t ob, 6futwredd, 0golajl ¢t dproject 6, 6shoul dé, Opur sue
expressions, that are oO0forward |l ooking statements©o.

Further, actual results may differ materially from those suggested by the fdoeiidg statements due to risks

or uncertainties or assumptions associated with the expectations with respect to, but not limited to, regulatory
changes pertaining to the imgtry in which our Company operates and our ability to respond to them, our ability

to successfully implement our strategy, our growth and expansion, technological changes, our exposure to market
risks, general economic and political conditions which revenpact on our business activities or investments,

the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign
exchange rates, equity prices or other rates or prices, the performance of thalfimankets in India and
globally, changes in domestic laws, regulations and taxes, changes in competition in its industry and incidents of
any natural calamities and/or acts of violence.

Important factors that could cause actual results to differ materially frol@oump any é6s expectati o
but are not limited to, the following:

1. General economic and business conditions in India and in the markets in which we operate and in the local,
regional, and national economies;

2. Changes in laws and regulations relating toatpe@sector and industry in which we operate;
3. Increased competition in industries and sector in which we operate;

4. Our ability to successfully implement our growth strategy and expansion plans and to successfully launch
and implement various projects and business plans for which funds are being raised through this Issue;

5. Changes in political and social conditions in India or in countries that we may enter, the monetary and
interest rate policies of India and other countries, inflation, deflation, unanticipated turbulence in interest
rates, equity prices or other rates dces;

6. Occurrence of natural disasters or calamities affecting the areas in which we have operations;

7. Any adverse outcome in the legal proceedings in which our Company is involved;

8. Other factors beyond our control;

9. Our ability to manage risks that arise from these factors;

10.Changes in Government policies and Regulatory actions that apply to or affect our business;

11.Conflicts of interest with affiliated companies, fmmoter group and other related parties;

12.The performance of the financial markets in India and globally; and

13.We are affected by volatility in interest rates, adversely affecting our net interest income;

For a further discussion of factors that could cause the actual results to differ, please refer to the section titled
Risk Factordbeginning on pagé9 of this Letter of Offer. By their nature, certain market risk disclosures are

only estimates and could materially be different from what actually occurs in the future. As a result, actual future
gairs or losses could materially differ from those that have been estimated and are not a guarantee of future
performance. Our Company or advisors does not have any obligation to update or otherwise revise any statements
reflecting circumstances arising aftee date hereof or to reflect the occurrence of underlying events, even if the
underlying assumptions do not come to fruition. 1In a

shall ensure that Investors in India are informed of material danelofs until the time of the grant of listing and
trading permission by the Stock Exchange.
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SECTION Il i SUMMARY OF THE LETTER OF OFFER

The following is a general summary of certain disclosures included in this Letter of Offer and is neither
exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft Letter of Offer or all
details relevant to prospective Int@s.

This summary should be read in conjunction with and is qualified by the more detailed information appearing in
this Letter of Ofér, including the sections titledRisk Factor® dObjects of the Issu@6 | ndust r vy,

@usiness Overvielvand@utstanding Litigations, Defaults and Material Developmeatseginning on pages
19, 46, 55, 64, and139of this Letter of Offer, respectively.

PRIMARY BUSINESS

Harshil Agrotech Limited (Formerly known as Mirch Technologies (India)

18,1972 as Public Limited company under the Companies Act, 1956 in Muriibhai Company changed its

Overyv

Limited) (CIN:
L01611GJ1972PLC147529) was originally incorporate in the name of Mirch Mirex Limited on November

name from Mirch Technologies Limited to Mirch Technologies (India) Limited and a fresh Certificate
Incorporation was issued by the Registrar of Companies, Maharashtra, Mumbai on April 18, 2012. The Company
changed its name fromikéh Technologies (India) Limited to Harshil Agrotech Limited and a fresh Certificate
Incorporation was issued by the Registrar of Companies, Maharashtra, Mumbai on September 07, 2023.
Registered Office of the Company is situated at :23%; I-Square Near Shukan Mall, Science City Road, Sola,
Daskroi, Ahmedabad, Gujarat, 380060, India. Our company is engaged in the business of trading of agricultural
commodities such as wheat, rice, maize, vegetables including capsicum, tomato, Gree@@billyPotatetc,
Fruits including Apple, Red Dragon, Sweet Lime, Pomogrante and other agricultural prdthectampany is
also engaged in contract manufacturing for agricultural products such as Potato, Cucumber and Onion.

Our company sources the agricultural products from the manufacturers by paying an advance payment and as

per the agreed terms and then these products are sold to our network of distitbwitegsto our presence in

the market, we have built strong
whol esal er/retailersécommunity.

For further
Offer.

PROMOTER OF OUR COMPANY

det ail s,

pl ease

refer

Our

t

(]

relationships with both the farmers as well

Board of
planning. With a collective expience in the trading industry, our directors have handled waraveas of
business including strategic planning and implementation, procurement, storage, marketing and has led
institutions across business development, strategy as well as operations over the period of years

as with

Di

the

rectc

t6hoéthiscLbtterpt e r  t

As of the date of this Letter of Offahe Promoter of our CompanyNr. Pankajkumar PatefFor furtherdetails,
please refer to section titl&dur promotebbeginning on pagé0 of this Letter of Offer.

OBJECTS OF THE ISSUE

Thedetails of Issue Proceeds are set forth in the following table:

Particulars ( Amo?na L
Gross Proceeds from the Issue#* 4937.76
Less: Estimated Issue related Expenses* 28.00
Net Proceeds from the Issue 4909.76

*Subiject to thdinalization of the basis of Allotment and the allotment of the Rights Equity Sfiageamount
utilized towards general corporate purposes shall not exceed 25.00% (TWeatyercent) of the Gross

Proceeds.

#Rounded off to two decimal places.

Theintended use of the Net Proceeds of the Issue by our Company is set forth in the following table:

13
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=l Particulars Amount
No. ( in L

1 Working Capital requirement 369400

2 General Corporate Purpoé@s 1215.76

Total Net Proceed® 4909.76

# Inan event of any undeutilization of funds from the aforesaid stated objects of the Issue, the Company shall
have the liberty to utilize the said balance fund for General Corporate Purpose, which shall not, in any event,
exceed 25.00% (TwenBive Percent)of the Gross Proceeds (inclusive of the fund requirement for General

Corporate Purpose);

@Assuming full subscription in this Issue and subject to finalization of the Basis of Allotment and to be adjusted

per the Rights Entitlement ratio.

The issue size will net x ¢ e 4950.00 lakhsf there is any deduction on account of or at the time of finalisation
of issue price and Rights Entitlements Ratio the same will be adjusted against the amount for General Corporate

Purpose.

For further details, please refer to the chaptertiledb j ect s

Offer.

SUBSCRIPTION TO THE ISSUE BY OUR PROMOTER

befginnindy an pagdod sf this better of

Promoter othe Company will not subscribe fully to their portion of right entittement. Further, the promoter do
not intend to apply for, and subscribe to, additional Rights Equity Shares over and above their Rights Entitlements

(including unsubscribed portion of the Issif any).

Our Company is in compliance with Regulation 38 of the SEBI (LODR) Regulations and will continue to comply
with the minimum public shareholding requirements under applicable law, pursuant to this Issue.

As such, other than meeting the

requirement46ofi ndi cat

this Letter of Offer, there is no other intention / purpose for the Issue, including any intention to delist our Equity

Shares.

Further, with respect to the Minimum subscription, this is to submit that the objects of the Issue are meeting the
Working Capital Requirements and General Corporate Purpose, and do not involve financing of capital

expenditure for a project, However, pramiocof the companywill not subscribe fully to their portion of right
entitlement. Accordingly, in terms of Regulation 86 of the SEBI ICDR Regulation§;@upany would require

to achieve minimum subscription of at least 90% of the issue.

FINANCIAL INFORMATION

The following table sets forth the summary of the financial information derived frorAutited Standalone
Financial Statementf®er the Financial Yearsndedon March 31, 203, March 31, 203 andunauditedimited

reviewfor thesix monthsended 36 SeptembeR024.

(Including current andion-current borrowings)

( i n
Unaudited Audited Financial Statements fo
Financial Results the period ending
Particulars Six Months
ended30" F.Y. 2023-24 F.Y. 2022-23
September2024
Equity Share Capital 5080.00 1090.00 90.00
NetWorth 6111.73 1141.88 61.61
Total Income 3549.68 1302.44 387.67
Proflt/ (loss) after tax(excluding comprehensiv 569 85 80.27 5432
income/ (loss)
Basic EPS 1.12 0.74 6.79
Diluted EPS 1.12 0.74 6.79
Adjusted EPS* 0.11 0.07 0.68
Net asset value per Equity Share 12.0 10.6 7.7
Total borrowings 54.63 67.53 43.95
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*Adjustment made to number of shares due to Split in the rati®:df(10 shares issued for every 1 share held)

as on 1% October, 2024

For further details, pleasrefer to section titled-inancial Informationdbeginning on pag@8 of this Letter of

Offer.

AUDITOR QUALIFICATIONS

For details on auditor qualifications, please refer to the sectiondiiedncial Informationdbeginning on page

78 of this Letter of Offer.

OUTSTANDING LITIGATIONS

A summary of outstanding legal proceedings as of the date of this Letter of Offer as disclosed in the section titled
Litigations,
the Materiality Policy is provided below.

60ut standi

As on date of this Letter of Offeexcept as stated in this Letter of Offbere areno litigations or proceedings
subsisting or existing by or against the Company, Directors, Promatenmmary of outstanding litigation

ng

Dretérmsuof thesSER (iGIDR) Ragulations and

proceedings involving our Company, DirectaadPromoter , is specified as below:

Disciplinary | Aggregate
Nature of Criminal Civil Tax rsetaggg ry actions by amount
Entity Proceedings| Proceedings| Proceedings g oy SEBI or involved
proceedings .
BSE ( in
Company
By —thel i Nil Nil Nil Nil Nil
Company
Against
the Nil Nil 4 Nil Nil 5.48
Company
Directors
By the Nil Nil Nil Nil Nil Nil
Directors
Against
the Nil Nil Nil Nil Nil Nil
Directors
Promoter
By —thel Nil Nil Nil Nil Nil
Promoter
Against
the Nil Nil 1 Nil Nil 1.24%#
Promoter

* Excluding interest on disputed demand and amount involveitigations for which the tax amount is not

ascertainable

De v ¢

# ThePromoterhas submitted the response on the demand notice issued by the authority to waive the demand
and the reply is awaited from authority.

For further details, please refer to section titl@dtstanding Litigations, Defaults and Materiddevelopments
beginning on pag#39of this Letter of Offer.

RISK FACTORS

For details of potential risks associated with our ongoing business activities and industry, investment in Equity
Shares, material litigations that impacts the business of the Company, and other economic factors, please refer to
the section titledRisk Factordbeginning on pag&9 of this Letter of Offer.

CONTINGENT LIABILITIES
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As on date of this Letter of Offeexcept as disclosed beldtere arano contingent liabilities as per Ind AS37
Provisions and contingent liabilities our Company.

Contingent liability of Rs8.72Lakhs against the demand of the Income tax department.

For details of the contingent liabilities, as reported inAbdited Financial Statements, please refer to the section
titted6 F i n alnfarma#ondbeginning orpage78 of this Letter ofOffer.

RELATED PARTY TRANSACTIONS
There are neelated party transactions as per IndiA%B! Related Party Disclosures except mentioned in the table
hereinbelow, read with SEBI (ICDR) Regulations for the Financial Year ended March 31, 2024 and March 31,

2023 as per the audited financial statements.

(Amount in Lakhs)

Particulars F.Y. 2324 F.Y.22-23
Spright Agro Limited Purchase of goods | 48.80 -
Pankajkumar PateLoan Taken 46.28 -
Apurvkumar PatelLoan Taken 12.82 -
Spright Agro Limited Sales of Goods 103.04 -

For details of the Related Party Transactions, as reportAddited Financial Statements, please refer to the
section titledd F i n alnfarma#on®&beginning on pagé8 of this Letter of Offer.

FINANCING ARRANGEMENTS
There have been no financing arrangements whereby our Promoter, Directors, and their relatives have financed
thepurchase by any other persontduity Shares other than in the normal course of the business of the financing

entity during the period of 6 (Six) months immediately preceding the date of this Letter of Offer.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE
YEAR PRECEDING THE DATE OF FILING OF THIS LETTER OF OFFER

Our Company has not issued any Equity Shares for consideration other than cash in the 1 (One) year preceding
the date of this Letter of Offer.
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NOTICE TO OVERSEAS INVESTORS

The distribution of the Issue Material and the Issue of Rights Entitlements or the Rights Shares on a right basis
to persons in certain jurisdictions outside India may be restricted by legal requirements prevailing in those
jurisdictions. Persons in whopessession the Issue Material may come are required to inform themselves about
and observe such restrictions.

Our Company is making this Issue on a rights basis to the Eligible Shareholders as on Record Date and will
dispatch the Issue Materials through email and courier to such Eligible Shareholders who have a registered
address in India or have provided an Imd@dress to our Company. The Letter of Offer will be provided, through

email and courier, by the Registrar on behalf of our Company to the Eligible Shareholders who have provided
their Indian addresses to our Company or who are in jurisdictions wheofféhend sale of the Rights Shares

is permitted under laws of such jurisdictions and in each case who make a request in this regard. Those overseas
shareholders, who have not updated our records with their Indian address or the address of their degdautho
representative in India, prior to the date on which we propose to dispatch the Issue Materials, shall not be sent the
Issue Materials. Investors can also access the Issue Material from the websites of the Registrar, our Company,
and on BSE.

No action has been or will be taken to permit this Issue in any jurisdiction where action would be required for
that purpose, except that the Letter of Offer has Iliked with BSE for observationg\ccordingly, the Rights
Entitlements or the Rights Shares may not be offered or sold, directly or indirectly, and the Issue Materials may
not be distributed in any jurisdiction, except in accordance with the legal requirements applicable in such
jurisdiction. Receipt of the Issue Materials will not constitute an offer in those jurisdictions in which it would be
illegal to make such an offer, and, under such circumstances, Issue Materials must be treated as sent for
information only and should not be acteplon for subscription to Rights Shares and should not be copied or
redistributed. Accordingly, persons receiving a copy of the Issue Materials should not, in connection with the
Issue of Rights Entitlements or the Rights Shares, distribute or sendrtbénsar into any jurisdiction where to

do so would or might contravene local securities laws or regulations. If issue Materials are received by any person
in any such jurisdiction, or by their agent or nominee, they must not seek to subscribe to th&Ritaments,

or the Rights Shares referred to in the Issue Materials.

Any person who makes an application to acquire the Rights Entitlement or the Rights Shares offered in this Issue
will be deemed to have declared, represented, warranted, and agreed that she/he is authorized to acquire the Rights
Entitlement or the RightsHares in compliance with all applicable laws and regulations prevailing in her/his
jurisdiction. Our Company, the Registrar or any other person acting on behalf of us reserve the right to treat any
Application Form as invalid where we believe that the Aggtion Form is incomplete, or acceptance of such
Application Form may infringe applicable legal or regulatory requirements and we shall not be bound to Allot or
issue any Rights Entitlement or Rights Shares in respect of any such Application Form.

Neither the delivery of Issue Materials nor any sale hereunder, shall under any circumstances create any
i mplication that there has been no change in our Co
contained herein is correct as at ainyet subsequent to the date of the Letter of Offer.

The contents of the Issue Materials should not be construed as legal, tax or investment advice. Prospective
investors may besubject to adverse foreign, state, or local tax or legal consequences as a result of the offer
of Right Entitlements or Rights Shares. As a result, each Investor should consult its own counsel, business
advisor, and tax advisor as to the legal, businesg&x, and related matters concerning the offer of the Rights
Entitlement or the Rights Shares. In addition, our Company is not making any representation to any
offeree or purchaser of the Rights Entitlement or the Rights Shares regarding the legality of amestment

in the Rights Entitlement or the Rights Shares by such offeree or purchaser under any applicable laws or
regulations.

NO OFFER IN THE UNITED STATES

The Right Entitlements or the Rights Shares of our Company have not been and will not be registered under the
Securities Act, or any U.S. state securities laws and may not be offered, sold, resold, or otherwise transferred
within the United States of Amea or the territories or possessions thereof, except in a transaction exempt from
the registration requirements of the Securities Act. The rights referred to in the Issue Materials are being offered
in India, but not in the United States. The offering tuak the Issue Materials relate to is not and are under no
circumstances to be construed as, an offering of any Right Entitlement or the Rights Shares for sale in the United
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States or as a solicitation therein of an offer to buy any of the said Right Entitlement or the Rights Shares.
Accordingly, the Issue Materials should not be forwarded to or transmitted in or into the United States at any
time.

Neither our Company nor any person acting on behalf of our Company will accept subscriptions or renunciation
from any person, or the agent of any person, who appears to be, or who our Company or any person acting on
behalf of our Company has reason to éadi is in the United States when the buy order is made. Envelopes
containing an Application Form and Rights Entitlement Letters should not be postmarked in the United States or
otherwise dispatched from the United States or any other jurisdiction whevald be illegal to make an offer,

and all persons subscribing for the Right Entitlements or the Rights Shares and wishing to hold such Rights Shares
in registered form must provide an address for registration of the Equity Shares in India. Any peraoguires

Right Entitlements or Rights Shares will be deemed to have declared, represented, warranted, and agreed, that:

1. Itis not and that at the time of subscribing for the Right Entitlements or the Rights Shares, it will not be, in
the United States when the buy order is made,

2. It does not have a registered address (and is not otherwise located) in the United States, and

3. Itis authorized to acquire the Right Entitlements or the Rights Shares in compliance with all applicable laws
and regulations.

Our Company reserves the right to treat as invalid any Application Form which:

1. Does not include the certification set out in the Application Form to the effect that the subscriber does not
have aregistered address (and is not otherwise located) in the United States and is authorized to acquire the
rights and the Equity Shares in compliance with all applicable laws and regulations;

2. Appears to our Company or its agents to have been executed in or dispatched from the United States;

3. Where a registered Indian address is not provided; or

4. Where our Company believes that the Application Form is incomplete or acceptance of such Application
Form may infringe applicable legal or regulatory requirements; and our Company shall not be bound to allot
or issue any Rights Entitlement or the Rightéspect of any such Application Form.

THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR

COMPANY OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED OR
DISTRIBUTED TO ANY OTHER PERSON.
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SECTION Il i RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider each of the following

risk factors, uncertainties, and all other information described in this Letter of Offer, in conjunction with
dndustry Overviewg Business Overvied ¢-inancial Statement§ 6 Management 6 s Di scussi ol
of Financial ConditiomdiKeyRéadussrgf ROpleegimibdgoonsod an
pagesb5, 64, 78, 124, and 149 respectively in this Letter of Offdpefore making an investment in our Equity

Shares.

The risks described in this section are those thateresider to be the most significant and material to our
business, financial condition, results of operations, and cash flows as of the date of this Letter of Offer. We have
described the risks and uncertainties that we currently believe to be materitiighigks set out in this section

may not be exhaustive, and additional risks and uncertainties not presently known to us, or which we currently
deem to be immaterial, may arise or may become material in the future. If any or some combination of the
following risks, or other risks that are not currently known or believed to be adverse, occur, our business,
financial condition, and results of operations could suffer, and the trading price and the value of your investment
in, our Equity Shares could declinend you may lose all or part of your investment. In making an investment
decision with respect to this Issue, you must rely on your examination of our Company and the terms of this Issue,
including the merits and risks involved. You should consult yoyrfir@ancial, and legal advisors about the
consequences of an investment in our Equity Shares and its impact on you.

In making an investment decision, prospective investors must rely on their own examinations of us and the terms
of the Offer, including the merits and risks involved. Prospective investors should consult their tax, financial and
legal advisors about the ngequences they could encounter in investing in the Equity Shares.

This Letter of Offer also contains forwaloloking statements that involve risks and uncertainties. Our results
could differ materially from such forwaidoking statements because of certain factors, including the
considerations described below and elserehin this Letter of Offer.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
or other implications of any of the risks described in this section. Unless the context otherwise requires, in this
section, referencetowe 6, O6usd, and O6ourd refers to our Company

INTERNAL RISK FACTOR

1. The Registered Officand Godownof our Companyare located/ carried on land parcels that are not
owned by us and are held by us on a leasehold/ rental basis. In the event we lose or are unable to
renew such leasehold rights, our business, results of operations, financial condition and cash flows
may be agersely affected.

As of the date of this Letter of Offer, our Registered Offind Godownof our Companyreheld on a
leasehold/Rental basis. Set out in the table below are details of the address of our RegisteraadOffice
Godown taken on lease/Rental:

: Rental -
Sr. | Particulars Validity  of
No. | of Property Address Lessee | Lessor (Lakhs) Agreement
11 months
S F 225 I-Square Egdini?n dayy
Registered |Near Shukan Mall . . - 9 9 nd
- : : Harshil | Prajapati Hitesh from 2
Office  of |Science City Road 40,000
1 .| Agrotech| Shakarchandbhg December
our Sola, Daskroi,| | = . p.m.
Limited |and others 2024, further
company |Ahmedabad, extended with
Guijarat, 380060
mutual
consent
. o . : 11 months
Harijan Vas, Sinaj . |Vinubhai o
Godown of Tal. Mandal, Dist. Harshil Cherabhai 22,000 and_ 29 dayy
2 | our : Agrotech beginning
Mehsana, Gujaraf | .2 . Chavda p.m ot
Company India Limited from 15'June
' 2024, further
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Rental

Sr. | Particulars Validity  of

No. | of Property Address Lessee Lessor (Lakhs) Agreement
extended with
mutual
consent

We cannot assure you that we will be able to renew our leases on commercially acceptable terms, or at
all. In the event that we are required to vacateafbeesaid leased premises, we would be required to
make alternative arrangements and we cannot assure that the new arrangements will be on commercially
acceptable terms. Further, since the registered @ffid&odownof our Company is taken on lease, any
negative seback could materially adversely affect our business, results of operations, financial
condition, cash flows and prospects. If we are required to relocate our business operations, we may suffer
a disruptia in our operations or have to pay ieased charges, which could have an adverse effect on

our business, results of operations, financial condition and cash flows.

Our insurance coverage does not adequately protect us against losses (including damages or loss
caused to théProducts), and successful claims against us that exceed our insurance coverage
could harm our results of operations and diminish our financial position.

Our insurance policies, may not provide adequate coverage in certain circumstances and may be
subject to certain deductibles, exclusions and limits on coverage. In addition, there are various types
of risks and losses for which we do not maintain insurasceh as losses due to business
interruption, losses in transit, natural disasters etc. because they are either uninsurable or because
insurance is not available to us on acceptable terms. A successful assertion of one or more large
claims against us thakceeds our available insurance coverage or results in changes in our insurance
policies, including premium increases or the imposition of a larger deductible-insurance
requirement, could adversely affect our business, future financial performadceesults of
operations.

We do not maintain longerm contracts with our thirdparty suppliers, and our business may be
adversely affected by a shortfall in supply, or increase in price of materials.

Our company is engaged into the business of tradiagridultural commoditiespof further details,

seec hapter 0 Ou ip adBhetsiletter of sffer We do not have any loAgrm supply
contracts with any of our specific suppliers with respect to our material requirements and typically
place orders with therim advance of our anticipated requirements. All our products manufactured
by third party manufacturers and we donodt have
quality and hygiene. So, the products sold by us may be subject to deficiencies andqoédity.

Due to absence of any lottgrm supply contracts we have to purchase the products at the prevailing
pricing which may be affected by price rise of raw materials, labour costs, transportation costs and
manufacturing expenses which are passedooms by way of increased prices. Due to this our
margins may be affected adversely. Any significant change in the cost structure or disruption in
supply may affect the pricing and supply of products. If we are not able to increase our product
prices to dfset increased material costs, or if unit volume sales are significantly reduced, it could
have an adverse impact on our profitability. This may adversely affect our business and financial
performance.

Our Company has not entered into any lostgrm contracts with our distributors/customers and
we typically operate on the basis of orders received on hand. Inability to maintain regular order
flow would adversely impact our revenues and profitability.

We have not entered into any fixed contracts with our distributors/customers and we cater to them
on an ordety-order basis. As a result, our distributors/customers can terminate their relationships
with us without any prior notice and, without conseq@emehich could materially and adversely
impact our business. Consequently, our revenue may be subject to variability because of fluctuations
in demand for our products. Our Companyods distr
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order with us and may &either cancel, reduce or ¢
distributors/customers are dependent on factors such as the customer satisfaction, quality
consistency, fluctuati on i n demaoderf®ds ioruwenGaon
management. Although we place a strong emphasis on quality, pricing and timely delivery of our

products, personal interaction by the top management with the distributors/customers, etc., in the
absence of contracts, any sudden changeeibtiying pattern of buyers could adversely affect the

business and the profitability of our Company.

Harshil Agrotech Limiteds agricultural commodity trading business is subject to several risks
associated with its supply chain. The company sources various agricultural commaodities such as
wheat, rice, maize, vegetables including capsicum, onion, tomato, potato etc from differen
regions, and any disruption in the supply chain could have a significant impact on its operations
and financial performance.

One of the most significant risks that the company faces is supply shortages. Agricultural
commodities are subject to various environmental and biological factors that can significantly affect
their production. Adverse weather conditions, pest infestagtiangd other factors can lead to a
shortage of supply, thereby driving up prices and affecting the company's profitability. The
transportation of agricultural commodities involves various logistical challenges, including delays,
theft, and damage during trsit. Any disruption in the transportation of commodities can result in
delays and increase transportation costs, leading to lower margins for the company. Price
fluctuations are also a significant risk for the company's agricultural commodity tradimg$sisi

The prices of agricultural commodities are subject to various factors such as weather conditions,
global demand, and government policies. These factors can result in significant price volatility, and
any adverse price movement can have a negativadngm the company's financial performance.

To mitigate these risks, the company needs to implement robust supply chain management systems.
This includes maintaining a diversified supplier base, ensuring adequate storage and transportation
facilities, andhedging against price volatility. Moreover, the company needs to establish strong
relationships with its suppliers and maintain transparency in its procurement processes. Any
disruption in the supply chain éfarshil AgrotechLimited could have a significant impact on the
company's operations and financial performance. The company needs to remain vigilant and
proactive in managing its supply chain to mitigate these risks effectively.

The agricultural commaodity tradingousiness is highly seasonal and such seasonality may affect
our operating results and cash flow of our Company.

Our business is seasonal in nature. Both raw material supplies and sales are seasonal, as our business
is influenced by the traditional crop seasons in India. In India, majority of the farmers depend on
monsoon for cultivation. Rainfall usually occurs dgriKharif season and hence, the timing and
seasonality of rainfall has an impact on ttegingbusiness of our Company. Thus, we are subject

to seasonal factors, which make our operatiomadnue and operationasults very unpredictable.

We do notown any warehouses/cold storage facilities to store our products (i.e. seeds, Rice,
Wheat, oil seeds, maize, castor, Pulses etc), instead we rely on the storage facilities available with
the supplier. Damage to seeds and agricultural produce due to thevaitability of adequate
warehouses at the right time may adversely affect our business, financial condition and results
of operations.

We do not own warehouses/cold storage facilities in which we can stastokiin traddi.e. Rice,
Wheat, Onion, Maize, Pulses etc), instead we rely on the storage facilities available with the
suppliersand ship directly from the location of supplier to the location of receipient on bill to ship
to business model

Limited control over storage conditions: As we do not own the storage facilities, we may have
limited control over the storage conditions such as accessibility as per the need, temperature,
humidity, and cleanliness. If the quality of premises used for stocking the seeds and agricultural
produceand their maintenance is improper or not as per the requirement of our products, it may
diminish the quality of inventory of seeds and agricultural produce and may cause considerable
damage to our inventories. Any suboptimal storage conditions couldoepwilage or damage of

our products, which could result in financial losses.
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Since the company does not hold on to its inventory for a longer period of time due to the nature of

the products and since our business i slettern ABi | |
of offer, the company uses storage facilities available with the supplier, which is adequate as per the
companyébés current needs. Ho we v ethe conipany plangta r e, as

acquire warehousing/cold storage facilitiesstore products that have a decent shelf life owing to
which we can manage our affairs more efficiently

8. Our business operations are majorly concentrated in certain geographical regions and any
adverse developments affecting our operations in these regions could have a significant impact
on our revenue andesults of operations.

The operations of the Company are carried in dtede of GujaratDue to the geographical
concentration of our major clients, our operations are susceptible to local, regional and
environmental factors, such as social eivil unrest, regional conflicts, civil disturbances, economic

and weather conditions, natural disasters, demographic and population changes, and other
unforeseen events and circumstances. Such disruptions could result in the damage or destruction of
a significant portion of our manufacturing abilities, significant delays in the transport of our products
and raw materials, loss of key managerial personnel, and/or otherwise adversely affect our business,
financial condition and results of operations. In &ddi we generate major domestic sales through

our customers situated in Gujar§uch geographical concentration of our business in this region
heightens our exposure to adverse developments related to competition as well as economic and
demographic changes in this region, which may adversely affect our business prospects, financial
conditions and result of operations. Further, as we enter into new markets and geographical areas,
we are likely to compete with not only national players, but also the Itaans, who might have

an established local presence, and are more familiar with local business practices and have stronger
relationships with local distributors, dealers, relevant government authorities, suppliers or are in a
stronger financial positioman us, all of which may give them a competitive advantage over us. Our
inability to expand into other areas may adversely affect our business prospects, financial conditions
and results of operations. While our management believes that the Companyuiste rexpertise

and vision to grow and mark its presence in other markets going forward, investors should consider
our business and prospects in light of the risks, losses and challenges that we face and should not
rely on our results of operations forygprior periods as an indication of our future performance.

9. We are heavily dependent on certain suppliers and customers for procurement and sale of our
traded goods. Any disruption in supply or offtake from such entities may affect our business
operations.

We are dependent on our toprid 10customers. Our top fivend tercustomers contributetd.6%6

& 69.57%o0f our sales for the yeaix months ended 805eptember, 2024 respectevilyWhereas

our top 5and 10suppliers contribute89.0%% & 60.44% respectivelpf our total purchase for the

six months eneded 80Beptember, 2024espectively. Any disruption of supply of raw materials

from our top 5and 10suppliers or loss of any of our topaBd 10customers will adversely affect

our operations and financial position. We do not manufacture the products we sell. We procure our
traded goods from various suppliers. We believe that the quality of products supplied, the
transparent pricing, locational\e@htage, etc. are some of the major reasons, our Company prefers
to procure our traded goods from these key suppliers. However, we have not entered into any formal
agreement with these key suppliers. Also, the fact that we are so heavily dependent on these
suppliers, exposes us indirectly to the risks that these suppliers face. Any failure of the suppliers to
deliver these traded goods in the necessary quantities or to adhere to delivery schedules or specified
quality standards and specifications would adely affect our business operations and our ability

to deliver orders on time and at the desired level of quality. Further any deterioration in the financial
condition or business prospects of these suppliers could reduce their ability to meet ounsysire

and which may result in delay of supply of our products. As a result, we may lose customers and
incur liabilities for failure to execute orders, which could have a material adverse effect on our
business, financial condition and results of operatiand accordingly result in a significant
decrease in our revenues.

10. Adverse publicity regarding our products could negatively impact us.
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11.

12.

13.

14.

Adverse publicity regarding any of our products or similar products marketed or sold by others
could negatively affect us. Hny studies raise or substantiate concerns regarding the efficacy or
safety of our products or other concerns, our reputation could be harmed and demand for our
products could diminish, which could have a material adverse effect on growth in new customers
and sales of our product, leading to a decline in revenues, cash collections, and ultimately our ability
to meet operating cash flow requirements.

We are subject to competition from both organized and unorganized players in the market, which
may significantly affect the fixation and realisation of the price for our product, which may
adversely affect our business operation and financial condition

The market for our products is competitive on account of existence of both the organized and
unorganized players. Competition occurs generally on the key attributes such as quality of products,
distribution network, pricing and timely delivery. Some of our competitors have longer industry
experience and greater financial, technical and other re=guwhich may enable them to adopt
faster in changing market scenario and remain competitive. Moreover, the unorganized sector can
offer their products at highly competitive prices which may not be matched by us and consequently
affect our volume of sateand growth prospects. Growing competition may result in a decline in
our market share and may affect our margins which may adversely affect our business operations
and our financial condition. We operate in a rapidly consolidating industry. The strehgth
combined companies could affect our competitive position in all of our business areas. Furthermore,
if one of our competitors or their customers acquires any of our customers or suppliers, we may lose
business from the customer or lose a supplier, wimal adversely affect our business, results of
operations and financial condition.

Delays or defaults in client payments could affect our operations.

We may be subject to working capital risks due to delays or defaults in payment by clients, which
may restrict our ability to procure raw materials and make payments when due. In addition, any
delay or failure on our part to supply the required quantity or quality of products, within the time
stipulated by our agreements, to our customers may in turn dalesein payment or refusal of
payment by the customer. Such defaults/delays by our customers in meeting their payment
obligations to us may have a material effect on our business, financial condition and results of
operations.

Harshil Agrotech Limited must ensure the quality, safety, and compliance of the agricultural
products it trades. Any failure to meet quality standards, comply with food safety regulations, or
address sanitary and phytosanitary requirements can result in reputational damndegal
liabilities, or loss of customers.

Quality control is of utmost importance in the agriculture tradinginesgo deliver products that

meet the expected standards and specifications. We implement stringent quality control measures
throughout the supply chain, including rigorous inspection and testing of agricultural products. This
ensures that the products meet the required quality parameters, such as freshness, nutritional value,
and absence of contaminants or adulteration. Faitungaintain adequate quality control can result

in customer dissatisfaction, damaged reputation, and potential legal actions. Compliance with food
safety regulations is essential to protect consumers from health risks associated with contaminated
or unsaé agricultural productdHarshil AgrotechLimited must adhere to local and international

food safety standards, including proper handling, storage, and transportation practices. This includes
ensuring that the products are free from harmful substances, properly labelled, and traceable
throughout the supplchain. Noacompliance with food safety regulations can lead to product
recalls, legal penalties, and loss of consumer trust. Similadpjtary and phytosanitary
requirements refer to the measures ircpléo protect plant and animal healtharshil Agrotech

Limited must comply with these requirements, which may include certifications, inspections, and
quarantine procedures. Failure to meet these requirements can result in the rejection of agricultural
products athe suppliers godownt is crucial for the company to stay updated with the evolving
sanitary and phytosanitary regulations in differémtations and ensure compliance to avoid
disruptions to its trading activities.

We have entered into and will continue to enter into related party transactions. We cannot assure
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15.

16.

17.

you that such transactions will not have an adverse impact on our business, financial condition,
cash flows and results of operations.

We have entered into various related pamaynsactions in the past. For further details of the related

party transactions, s page78iWhiteiwe betievei theat all Gt reldted me nt s
party transactions have bee weocamao dssucetyeudhatove an ar
could not have achieved more favorable terms had such transactions been entered into with
unrelated parties. It is possible that we may enter into related party transactions in the future. We

cannot assure you that such fetdransactions, individually or in the aggregate, will not have an

adverse effect on our business, financial condition, cash flows and results of operations or that we

could not have achieved more favorable terms if such future transactions had notteeshisto

with related parties. Further, any future transactions with our related parties could potentially

involve conflicts of interest which may be detrimental to our Company.

We do not own the trademark for the logo we are using for our business as it applied for
registration byour Managing Director Mr. Vishal Makwana

7\ HARSHIL

The trademark <> Harshil AgrotechLimited , which we are using for our
business, is not registered with Trademark Authoriti%e have applied for registration with
Authorities for registering its Trademark, vide application nun@@&f5763under class 31The

current statuef Trademark is markefbr exam We are unable to comment on the confirmity of

grant of registration of our applied mark. We may be subjected to opposition or any remarks from
Authority, which may leave our brand and business name open for competition with same brand
name by competitorer third parties.Our efforts to protect our intellectual property may not be
adequate and may lead to erosion of our business value and our operations could be adversely
affected. Any litigation could be time consuming and costly and the outcome cannot be guaranteed.
We may not be able to detect any unauthorized use or take a@ppFa@nd timely steps to enforce

or protect our intellectual propertifor further detail®n above and other trademarks, please refer

to chapter titled fABusi BiobtlEsleevafofferi ewd begi nning

We require various statutory and regulatory permits and approvals in the ordinary course of our
business, and our failure to obtain, renew or maintain them in a timely manner may adversely
affect our operations

The agriculturesector where we intend to increase our operations are regulated by laws, rules and
regulations issued by various regulatory authorities. These laws, rules and regulations have changed
significantly over the years, and there can be no assurance thatiaeychanges to such regulations

will not adversely affect our business prospects, results of operations or financial condition.

We have applied for thlicense of Food Safety and Standard Authority of India (FSSAI) via
application reference numb&0240914106457102approval of the same is pending to be received

We are unable to comment on the confirmity of grant of registratieracknowledge the intricate

and evolving nature of regulatory standards in the food industry, and there exists a possibility that
our application may not meet the stringent criteria set by authorities. The adverse consequences of
nonapproval include fiancial losses, damage to our reputation, and disruption of business
activities. While we are committed to addressing any deficiencies dab@ating with regulatory

bodies, the uncertainty inherent in the approval process underscores the importance of investors
recognizing the inherent risks associated with the regulatory landscape governing our food license
application.

Our Company has incurredjood profitin the recent pasBut any losses in the future may have a
significant adverse impact on our financial condition and may lead to further erosion of our net
worth .

Our company hasarned googbrofit in the recenyearsandbut it may incur losses in the future.
There can be no assurance that the company will not incur losses in any future periods, or that there
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will not be any other adverse effect on our financial condition. Given the industry we are functioning
in where there are chances of bad debts and deterioration of our products due to fluctuation in
demand and supply .

18. We are highly dependent on our Promoter and our management team and key personnel and the
loss of any key team member may adversely affect our busipegsrmance.

Our Promoter, management team, and key personnel have been instrumental in the growth and
development of our Company. Our management team comprisédamaging Directoand Chief
Financial OfficerMr. Pankajkumar Pateln particular, the active involvement of our management

team and key personnel in our operations, including through strategy, direction, and relationships have
been integral to our development and business. The loss of any of these persons would haa a materi
adverse effect on our operations. Our businesses are dependent upon a core and senior management
team which oversees the dioyday operations, strategy and growth of our business. Our success is
largely dependent on our management team which enfigr@aplementation of our strategy. If one

or more members of our key management team were unable or unwilling to continue in their present
positions, such persons would be difficult to replace and our business, results of operations, financial
condition,cash flows and prospects could be adversely affected. Our future success, amongst other
factors, will depend on our ability to continue to attract and retain qualified personnel, particularly
persons with critical expertise, knewow and skills that are pable of helping us to strategize, and
develop our business and various business vertical products. Our failure to successfully manage our
personnel needs could materially and adversely affect our business, results of operations, financial
condition and csh flows. Moreover, if any of our key professional employees were to join an existing
competitor or form a competing company or otherwise leave, it could lead to setbacks in the
implementation of our plans and strategy. Our failure to successfully manage oe mpl oyees ® ne
could materially adversely affect our business, results of operations, financial condition, cash flows
and prospects. If we are not able to address these risks, our business, results of operations, financial
condition and cash flows ctilbe adversely affected.

19. We have experienced negative cash flows in prior years

As per ourAudited Standalone Financial Statemeiatsd unaudited financial statements for the
monthsended 38 Septembe2024, our Company has experienced negative cashifidhe Financing
Activity for the Financial Yearended onMarch 31, 202, March 31, 203 details of which are
specified as under:

( in Lakhs)
Unaudited Financial | Audited Financial Statements for
results the Financial Year ended March
Net cash inflow/ (outflow) from 31
6 monthsended on
30" September2024 A A
Net cash flow from Operating Activity (3328.90) (770.02) 3.03
Net cash flow from Investing Activity| (205.29) (249.95) (0.49)
Net cash flow from Financing Activity 4387.10 1023.54 (2.77)

20. The deployment of funds raised through this Issue shall not be subject to any Monitoring Agency and
shall be purely dependent on the discretion of the management of our Company.

Since the Issue size is less than Rs. 100,00,00,000 (Rupees One Hundred Crores) there is no mandatory
requirement of appointing an independent monitoring agency for overseeing the deployment of
utilization of funds raised through this Issue. The deployroktitese funds raised through this Issue, is
hence, at the discretion of the management and the Board of Directors of our Company and will not be
subject to monitoring by any independent agency. Any inability on our part to effectively utilize the
Issue poceeds could adversely affect our financials.
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21. Our business is subject to various laws and regulations which are constantly evolving. If we or our
third-party network partners are deemed to be not in compliance with any of these laws and
regulations, our business, reputation, financial condition, calbws and results of operations may
be materially and adversely impacted

Our business is subject to regulation by the relevant governmental authorities, including the Food Safety
and Standards Authority of India, the Ministry of Consumer Affairs, Food and Public Distribution and
the Commissioner of Customs. Together, these mowental authorities promulgate and enforce
regulations that cover many aspects of our-aglay operations, the Food Safety and Standards Act,
2006, the Legal Metrology (Packaged Commodities) Rules, 2011, variouswstateshops and
establishments ledations. The laws and regulations governing our businesses are evolving and may be
amended, supplemented or changed at any time. We may be required to seek and follow additional
procedures, modify or adjust certain activities, restructure our ownershigtusé, obtain new or
additional licenses or incur additional expenses to comply with such laws and regulations, which could
adversely affect our future development and business. In order to comply with evolving laws and
regulations, we may need to devdgnificant management time and other resources, including
restructuring affected businesses, changing our business practices and adjusting our processes and
systems, which may materially and adversely affect our business, growth prospects and reputation.

22. There are outstanding proceedings involving our Company which, if determined adversely, may
adverselyaffect our business anfinancial condition.
We are involved in certain regulatory proceedings which may adversely affect our operations and
financial position. A summary of outstanding legal proceedings involving our Company as on the date
of this Letter of Offer, including the aggregate approxinaa@unt involved to the extent ascertainable,
is set out below:
Disciplinary | Aggregate
Nature of Criminal Civil Tax ritag:g% rry actions by amount
Entity Proceedings | Proceedings| Proceedings 9 Ty SEBI or involved
proceedings BSE ( i n

Company

By —thel i Nil Nil Nil Nil Nil

Company

Against

the Nil Nil 4 Nil Nil 5.48

Company

Directors

By  the Nil Nil Nil Nil Nil Nil

Directors

Against

the Nil Nil Nil Nil Nil Nil

Directors

Promoter

By —thel Nil Nil Nil Nil Nil

Promoter

Against

the Nil Nil 1 Nil Nil 1.24*#

Promoter

* Excluding interest on disputed demand and amount involved in litigations for which the tax amount
is not ascertainable.

#ThePromoterhas submitted the response on the demand notice issued by the authority to waive the
demand and the reply is awaited from authority.

We are, and may in the future be, party to other litigation and regulatory proceedings, the outcome of
which mayaffect our business, results of operations, financial condition and prospects. There can be no
assurance that we will be successful in any of these legal proceedings. For further details, see
fdutstanding Litigations, Defaults and Material Developmeatseginning on pagen pagel39.
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23.

24.

25.

26.

ISSUE SPECIFIC FACTORS

Our Company will not distribute the Offer Documents to certain overseas shareholders who have not
provided an address in India for service of documents.

Our Company will dispatch the Offer Documents to such shareholders who have provided an address in
India for the service of documents or who are in jurisdictions where the offer and sale of the Rights
Equity Shares permitted under laws of such jurisdistiand in each case who make a request in this
regard. The Offer Documents will not be distributed to addresses outside India on account of restrictions
that apply to the circulation of such materials in various overseas jurisdictions. However, the Cempanie
Act requires companies to serve documents at any address, which may be provided by the members as
well as through -enail. Presently, there is a lack of clarity under the Companies Act, 2013, and the rules
thereunder, with respect to the distribution s§ue Materials in overseas jurisdictions where such
distribution may be prohibited under applicable laws of such jurisdictions. While we have requested all
the shareholders to provide an address in India for the purposes of distribution of Issue Materials,
cannot assure you that the regulator or authorities would not adopt a different view with respect to
compliance with the Companies Act and may subject us to fines or penalties.

Thereis no public market for the Rights Equity Shares or Equity Shares outside India.

After this Issue, there will continue to be no public market for our Equity Shares in the United States or
any country other than India. In addition, the holders of the partlyymmiights Equity Shares will not

be able to trade in these Equity Sharkslti t hey are credited t euptaridie hol
thereafter there will also be no public market for the Rights Equity Shares outside of India. We cannot
assure you that the face value of the Rights Equity Shares will correspond taéret prinich the Rights

Equity Shares will trade subsequent to this Issue. This may also affect the liquidity of our Rights Equity
Shares and Equity Shares and restrict your ability to sell them.

Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without
compensation and result in a dilution of shareholding.

The Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and
become null and void, and EligibEequity Shareholders will not receive any consideration for them.
The proportionate ownership and voting interest in our Company of Eligdpéy Shareholders who

fail (or are not able) to exercise their Rights Entitlements will be diluted. Even if you elect to sell your
unexercised Rights Entitlements, the consideration you receive for them may not be sufficient to fully
compensate you for dilutioof your percentage ownership of the equity share capital of our Company
that may be caused because of the IsRemouncees may not be able to apply in case of failure in
completion of renunciation through eaffiarket transfer in such a manner that the Rights Entitlements
are credited to the demat account of the Renouncees prior to the Issue Closing Date. Foadesrttia
Rights Entitlements do not get credited in time, in case of On Market Renunciation (the last day for
which isMarch 11,2025 such Renouncee will not be able to apply in this Issue with respect to such
Rights Entitlements.

SEBI hasrecently, by way of Rights Issue Circulars streamlined the process of rights issues. You
should follow the instructions carefully, as stated in such SEBI circulars and in this Letter of Offer.

The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity Shareholders
has recently been introduced by the SEBI. Accordingly, the process for such Rights Entitlements has
been recently devised by capital market intermésaEligible Equity Shareholders are encouraged to
exercise caution, carefully follow the requirements as stated in the SEBI Rights Issue Circulars and
ensure completion of all necessary steps in relation to providing/updating their demat accourih details

a timely manner. For details, s@€T e r ms | ® $ an payed580f this Letter of Offer.

In accordance with Regulation 77A of the SEBI (ICDR) Regulations read with the SEBI Rights Issue
Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in
dematerialized form only. Prior to the Issue Opening Datg, @ompany shall credit the Rights
Entitlements to (i) the demat accounts of the Eligible Equity Shareholders holding the Equity Shares in
dematerialised form; and (ii) a demat suspense escrow account (nameliAB&86#IL AGROTECH

LTD. - RE ACCOUNT opend by our Company, for the Eligible Equity Shareholders which would
comprise Rights Entitlements relating to:
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27.

28.

29.

30.

1  Equity Shares held in a demat suspense account pursuant to Regulation 39 of the SEBI (LODR)

Regulations; or

Equity Shares held in the account of IEPF authority; or

The demat accounts of the Eligible Equity Shareholder which are frozen or suspended for debit or

credit or details of which are unavailable with our Company or with the Registrar on the Record

Date; @.

1  Equity Shares held by Eligible Equity Shareholders holding Equity Shares in the physical form on
the Record Date the details of demat accounts are not provided by Eligible Equity Shareholders to
our Company or Registrar; or

1  Credit of the Rights Entitlements returned/reversed/failed; or

1  The ownership of the Equity Shares currently under dispute, including any court proceedings.

=a =

Any future issuance of Equity Shares, or convertible securities or other egliilyed securities by
our Company may dilute your shareholding and any sale of Equity Shares by our Promoter or
members of our Promoter Group may adversely affect the tradirigegpof the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares
by our Company may dilute your shareholding in our Company; adversely affect the trading price of the
Equity Shares and our ability to raise capttalough an issue of our securities. In addition, any
perception by investors that such issuances or sales might occur could also affect the trading price of the
Equity Shares. We cannot assure you that we will not issue additional Equity Shares. Tt dfspos
Equity Shares by any of our Promoter and Promoter Group, or the perception that such sales may occur
may significantly affect the trading price of the Equity Shares. We cannot assure you that our Promoter
and Promoter Group will not dispose of, pledg encumber their Equity Shares in the future;

Investors shall not have the option to receive Rights Equity Shares in physical form.

In accordance with the provisions of Regulation 77A of the SEBI (ICDR) Regulations read with SEBI
Rights Issue Circular, the credit of Rights Entitlement and Allotment of Rights Equity Shares shall be
made in dematerialised form only. Investors will notdéhe option of getting the allotment of Equity
Shares in physical form.

The Rights Entitlement of Physical Equity Shareholders may lapse in case they fdilrtosh the
details of their demat account to the Registrar.

In accordance with the SEBI Circular bearing ref
dated January 22, 20206, the credit of Rights En
in dematerialised form only. Accordingly, the Rights Eatitents of the Physical Equity Shareholders

shall be credited in a suspense escrow demat account opened by our Company during the Issue Period.
The Physical Equity Shareholders are requested to furnish the details of their demat account to the
Registrar notater than 2 (Two) Working Days prior to the Issue Closing Date to enable the credit of

their Rights Entitlements in their demat accounts at least 1 (One) day before the Issue Closing Date. The
Rights Entitlements of the Physical Shareholders who dounoish the details of their demat account

to the Registrar not later than 2 (Two) Working Days prior to the Issue Closing Date, shall lapse. Further,
pursuant to a press release dated December 03, 2018 issued by the SEBI, with effect from April 01,
2019, atransfer of listed Equity Shares cannot be processed unless the Equity Shares are held in
dematerialized form (except in case of transmission or transposition of Equity Shares). For further
details, please refer to tisection tittedd T e r ms o f on palget58df this Lettebof Offer

Our ability to pay dividends in the future will depend on our future earnings, cash flows, working
capital requirements, capital expenditures and financial condition. Investors of Rights Equity Shares

are only entitled to dividend in proportion to the amioupaid up and the voting rights (exercisable on

a poll by investors) shall al so be-uplqutpShare i on al
capital of our Company.

The amount of our future dividend payments, if any, will depend on various factors such as our future
earnings, cash flows, financial condition, working capital requirements, capital expenditures and in
accordance with applicable laws. We may decide @ineatll our earnings to finance the development

and expansion of our business and, therefore, may not declare dividends on the Equity Shares.
Additionally, in the future, we may be restricted by the terms of our financing agreements in making
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dividend payments unless otherwise agreed with our lenders. The amounts paid as dividends in the past
are not necessarily indicative of our Companyos
future. There is no guarantee that any dividenillsb& declared or paid or that the amount thereof will

not be decreased in the future.

Further, with respect to the present Issue, investors are only entitled to dividend in proportion to the
amount paielp and the voting rights (exercisable on a poll by investors) shall also be proportional to
such i nvest or pkEgsithShe eapitalfof ouriCempgng. i d

31. You may not receive the Equity Shares that you subscribe in the Issue until 15 (Fifteen) days after the
date on which this Issue closes, which will subject you to market risk.

The Equity Shares that you subscribe in the Issue may not be credited to your demat account with the
depository participants until approximately 15 (Fifteen) days from the Issue Closing Date. You can start
trading such Equity Shares only after receipteflisting and trading approval in respect thereof. There

can be no assurance that the Equity Shares allocated to you will be credited to your demat account, or
that trading in the Equity Shares will commence within the specified time, subjecting yotkes sk

for such period.

32. Applicants to this Issue are not allowed to withdraw their Applications after the Issue Closing Date.

In terms of the SEBI (ICDR) Regulations, Applicants in this Issue are not allowed to withdraw their
Applications after the Issue Closing Date. The Allotment in this Issue and the credit of such Equity
Shares to the Appl i can ttdyyspartitipamtashall ke coenplated withivguechh i t s
period as prescribed under the applicable laws. There is no assurance, however, that material adverse
changes in the international or national monetary, financial, political, or economic conditions or other
events in the nature of force majeure, material adverse changes in our business, results of operation or
financi al condition, or other events affecting
Shares, would not arise between the Issue CloBiatg and the date of Allotment in this Issue.
Occurrence of any such events after the Issue Closing Date could also impact the market price of our
Equity Shares.

The Applicants shall not have the right to withdraw their Applications in the event of any such
occurrence. We cannot assure you that the market price of the Equity Shares will not decline below the
Issue Price. To the extent the market price for the E@liires declines below the Issue Price after the

Issue Closing Date, the shareholder will be required to purchase Rights Equity Shares at a price that will

be higher than the actual market price for the Equity Shares at that time. Should that occur, the
shareholder will suffer an immediate unrealized loss as a result. We may complete the Allotment even

if such events may | imit the Applicantsé abil it
trading price of our Equity Shares to decline.

33. Holders of Equity Shares could be restricted in their ability to exercise-@mgptive rights under
Indian law and could thereby suffer future dilution of their ownership position.

Under the Companies Act, any Company incorporated in India must offer its holders of equity shares
pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their
existing ownership percentages prior to the issuanesmypiew equity shares, unless the-g@meptive

rights have been waived by the adoption of a special resolution by holders ebitimtés of the equity
shares voted on such resolution, unless our Company has obtained government approval to issue without
such rights. However, if the law of the jurisdiction that you are in does not permit the exercise of such
pre-emptive rights without us filing an offering document or registration statement with the applicable
authority in such jurisdiction, you will be ublke to exercise such pemptive rights unless we make

such a filing. We may elect not to file a registration statement in relation-enmpéve rights otherwise
available by Indian law to you. To the extent that you are unable to exerciemptie rghts granted

in respect of the Equity Shares, your proportional interests in us would be reduced.

34. There is no guarantee that ouRight Equity Shares will be listed in a timely manner or at all which
may adversely affect the trading price of our Equity Shares.
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35.

36.

In accordance with applicable laws and regulations and the requirements of the BSE Limited, in principle
and final approvals for listing and trading of the Rights Equity Shares issued pursuant to this Issue will
not be applied for or granted until afteetRights Equity Shares have been issued and allotted. Approval
for listing and trading will require all the relevant documents authorising the issuance of Rights Equity
Shares to be submitted. Accordingly, there could be a delay in listing the Rightg Ehaies on the

BSE Limited. If there is a delay in obtaining such approvals, we may not be able to credit the Rights
Equity Shares allotted to the Investors to their depository participant accounts or assure ownership of
such Rights Equity Shares by théstors in any manner promptly after the Issue Closing Date. In any
such event, the ownership of the Investors over Rights Equity Shares allotted to them and their ability to
dispose of any such Equity Shares may be restricted. For further informaigsuerpocedure, please

refer to the section titted T e r ms o f bedinhirg on pagkiB ef his Letter of Offer.

In the event that the minimum subscription is not achieved, our Company will be required to refund
the entire subscription amount

The objects of the Issue are meeting the Working Capital Requirements and General Coupposie,

and do not involve financing of capital expenditure for a project. However, promoter of the company
will not subscribe fully to their portion of right entitlement. Accordingly, in terms of Regulation 86(1)
of the SEBI ICDR Regulations, the requirent of minimum subscription is applicable to the Issue.

If our Company does not receive the minimum subscription of at least 90% of the Equity Shares being
offered under this Issue, on an aggregate basis, of the Issue Size, or the subscription level falls below
90% of the Issue Size, our Company shall refuecetitire subscription amount received within 4 (four)

days from the Issue Closing Date in accordance with SEBI circular bearing reference number
SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021. If there is any delay in the refund of the
subscription amunt beyond such period as prescribed by applicable laws, our Company will pay
interest for the delayed period, at such rates as prescribed under the applicable laws.

No market for the Right Entitlements may develop and the price of the Right Entitlements may be
volatile.

No assurance can be given that an active trading market for the Rights Entitlements will develop on the
Stock Exchanges during the Renunciation Period or that there will be sufficient liquidity in Rights
Entitlements trading during this period. The tradimge of the Rights Entitlements will not only depend

on supply and demand for the Rights Entitlements, which may be affected by factors unrelated to the
trading in the Equity Shares, but also on the quoted price of the Equity Shares, amongst otbess. Fact
affecting the volatility of the price of the Equity Shares, as described herein, may magnify the volatility
of the trading price of the Rights Entitlements, and a decline in the price of the Equity Shares will have
an adverse impact on the trading praf the Rights Entitlements. Since the trading of the Rights Equity
Shares will be on a separate segment compared to the Equity Shares on the floor of the Stock Exchanges,
the trading of Rights Equity Shares may not track the trading of Equity Sharesading price of the

Rights Entitlements may be subject to greater price fluctuations than that of the Equity Shares.

We will not distribute the Issue Materials to overseas Shareholders who have not provided an address in
India for service of documents. We will dispatch the Issue Materials to the shareholders who have
provided an address in India for service of documerits. Issue Materials will not be distributed to
addresses outside India on account of restrictions that apply to circulation of such materials in overseas
jurisdictions. However, the Companies Act requires companies to serve documents at any address, which
may be provided by the members as well as througiaié Presently, there is lack of clarity under the
Companies Act and the rules made thereunder with respect to distribution of Issue Materials in overseas
jurisdiction where such distribution may be ppitited under the applicable laws of such jurisdictions.
While we have requested all the shareholders to provide an address in India for the purposes of
distribution of Issue Materials, we cannot assure you that the regulator or authorities would nat adopt
different view with respect to compliance with the Companies Act and may subject us to fines or
penalties.
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37. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may adversely
affect the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Rupees on the Stock Exchanges. Any dividends in respect
of our Equity Shares will also be paid in Rupees and subsequently converted into the relevant foreign
currency for repatriation, if required. Any adveraovement in currency exchange rates during the time

that it takes to undertake such conversion may reduce the net dividend to foreign investors. In addition,
any adverse movement in currency exchange rates during a delay in repatriating outside India the
proceeds from a sale of Equity Shares, for example, because of a delay in regulatory approvals that may
be required for the sale of Equity Shares may reduce the proceeds received by equity shareholders. For
example, the exchange rate between the Rupethand.S. dollar has fluctuated substantially in recent
years and may continue to fluctuate substantially in the future, which may adversely affect the trading
price of our Equity Shares and returns on our Equity Shares, independent of our operatig result

38. Rights of shareholders under Indian laws may be more limited than under the laws of other
jurisdictions.

I ndian | egal principles related to corporate pr
shareholdersé rights may differ from those that
Sharehol dersé ri ght s adtiong lnded Indiag law nmay motebke astextensive dso ¢ |
shareholdersé rights under the | aws of other cou
in asserting their rights as shareholder in an Indian Company than as shareholder of aaroiporat

another jurisdiction.

39. SEBI operates an indesbased marketvide circuit breaker. Any operation of aircuit breaker may
adversely affect a shareholderés ability to sel
particular point in time.

We are subject to an inddased marketvide circuit breaker generally imposed by SEBI on Indian
stock exchanges. This may be triggered by an extremely high degree of volatility in the market activity
(among other things). Due to the existence of thisutiroreaker, there can be no assurance that
shareholders will be able to sell our Equity Shares at their preferred price or at all at any particular point
in time.

40. Investors in the Rights Equity Shares may not be able to enforce a judgment of a foreign court against
us or our management, except by way of a suit in India on such judgment.

We are a limited liability company incorporated under the laws of India and majority of our directors
and all executive officers are residents of India. It may be difficult for the investors to affect service of
process upon us or such persons outsideladto enforce judgments obtained in courts outside India.

India has reciprocal recognition and enforcement of judgments in civil and commercial matters with
only a limited number of jurisdictions, which includes the United Kingdom, Singapore, Hong Kong, and
the United Arab Emirates. In order to be enforceabjedgment from a jurisdiction with reciprocity

must meet certain requirements of the Code of Civil Procedure, 1908. Judgments or decrees from
jurisdictions, which do not have reciprocal recognition with India, cannot be executed in India.
Therefore, a finajudgment for the payment of money rendered by any court in aewjprocating
territory for civil liability, whether predicated solely upon the general laws of therewprocating
territory, would not be enforceable in India. Even if an investor obtérjudgment in such a jurisdiction
against us or our officers or directors, it may be required to institute a new proceeding in India and obtain
a decree from an Indian court. However, the party in whose favour such final judgment is rendered may
bring anew suit in a competent court in India based on a final judgment that has been obtained in a non
reciprocating territory within 3 (Three) years of obtaining such final judgment in the same manner as
any other suit filed to enforce a civil liability in Ifad If, and to the extent that, an Indian court were of

the opinion that fairness and good faith so required, it would, under current practice, give binding effect
to the final judgment that had been rendered in theraociprocating territory, unless suaehjudgment
contravenes principles of public policy in India. It is unlikely that an Indian court would award damages
on the same basis or to the same extent as was awarded in a final judgment rendered by a court in another
jurisdiction if the Indian courtelieved that the amount of damages awarded was excessive or
inconsistent with Indian practice. In addition, any person seeking to enforce a foreign judgment in India
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42.

is required to obtain prior approval of the RBI to repatriate any amount recovered pursuant to the
execution of such a judgment.

EXTERNAL RISK FACTORS:

The outbreak of Novel Coronavirus, or outbreak of any other severe communicable disease could
have a potential impact on our busined&ancial condition, and results of operations.

The outbreak, or threatened outbreak, of any severe epidemic caused due to viruses (particularly the
Novel Coronavirus) could materially adversely affect overall business sentiment and environment,
particularly if such outbreak is inadequately controllEuk spread of any severe communicable disease
may also adversely affect the operations of our customers and suppliers, which could adversely affect
our business, financial condition and results of operations. The outbreak of Novel Coronavirus has
resultedin authorities implementing several measures such as travel bans and restrictions, quarantines,
shelter in place orders, and shutdowns. These measures have impacted and may further impact our
workforce and operations, the operations of our customers,haisé bf our respective vendors and
suppliers. There is currently substantial medical uncertainty regarding Novel Coronavirus. A rapid
increase in severe cases and deaths where measures taken by governments fail or are lifted prematurely,
may cause signifant economic disruption in India and in the rest of the world. The scope, duration and
frequency of such measures and the adverse effects of Novel Coronavirus remain uncertain and could
be severe. Our ability to meet our ongoing disclosure obligationst inéghdversely affected, despite

our best efforts. If any of our employees were suspected of contracting Novel Coronavirus or any other
epidemic disease, this could require us to quarantine some or all of these employees or disinfect the
facilities used fo our operations. In addition, our revenue and profitability could be impacted to the
extent that a natural disaster, health epidemic or other outbreak harms the Indian and global economy in
general.The outbreak has significantly increased economic uinterthd is likely that the current
outbreak or continued spread of Novel Coronavirus will cause an economic slowdown and it is possible
that it could cause a global recession. The spread of Novel Coronavirus has caused us to modify our
business practicgéncluding employee travel, employee work locations, and cancellation of physical
participation in meetings, events and conferences), and we may take further actions as may be required
by government authorities or that we determine are in the best istefemtir employees, customers,
partners, and suppliers. There is no certainty that such measures will be sufficient to mitigate the risks
posed by the outbreak, and our ability to perform critical functions could be harmed.The extent to which
the Novel Coonavirus further impacts our results will depend on future developments, which are highly
uncertain and cannot be predicted, including new information which may emerge concerning the
severity of the coronavirus and the actions taken globally to contagotbeavirus or treat its impact,

among others. Existing insurance coverage may not provide protection for all costs that may arise from
all such possible events. We are still assessing our business operations and system supports and the
impact Novel Coroavirus may have on our results and financial condition, but there can be no assurance
that this analysis will enable us to avoid part or all of any impact from the spread of Novel Coronavirus
or its consequences, including downturns in business sentireatally or in our sector in particular.

The degree to which Novel Coronavirus impacts our results will depend on future developments, which
are highly uncertain and cannot be predicted, including, but not limited to, the duration and spread of
the outbrel, its severity, the actions taken to contain the outbreak or treat its impact, and how quickly
and to what extent normal economic and operating conditions can resume. The above risks can threaten
the safe operation of our facilities and cause disruptiaperational activities, environmental harm,

and loss of life, injuries and impact the wellbeing of our people.Further in case the lockdown is extended,
it could result in muted economic growth or give rise to a recessionary economic scenario, indndia an
globally, which could adversely affect the business, prospects, results of operations and financial
condition of our Company.

Significant differences exist between Ind AS, Indian GAAP and othecounting principles, such
as US GAAP and International Financi al Reporting
more familiar with and consider material to their assessment of our financial condition.

The Financial Statements of our Company for the Financial Year ending March 3L Nefi2h 31,

2023 andunaudited limited revievior thesix monthsended onSeptembeB0, 2021 have been prepared
in accordance with the Ind AS, the Companies Act, 2013.

32



43.

44.

45.

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting
principles on the financial data included in this Letter of Offer, nor do we provide a reconciliation of

our financial statements to those of US GAAP, IFRSngrather accounting principles. US GAAP and

IFRS differ in significant respects from Ind AS and Indian GAAP. Accordingly, the degree to which the
Financial Information included in this Letter of Offer will provide meaningful information is entirely
dependa t on the readeroés | evel of familiarity wit
Regulations. Any reliance by persons not familiar with Indian accounting practices on the financial
disclosures presented in this Letter of Offer should accordingly ligdim

Political, economic, or other factors that are beyond our control may have adversely affect our
business and results of operations.

The Indian economy isfluenced by economic developments in other countries. These factors
could depress economic activity which could have an adverse effect on our business, financial
condition, and results of operations. Any financial disruption could have an adverseopfteat
business and future financial performance.We are dependent on domestic, regional, and global
economic and market conditions. Our performance, growth and market price of our Equity Shares
are and will be dependent to a large extent on the healtle economy in which we operate. There

have been periods of slowdown in the economic growth of India. Demand for our services may be
adversely affected by an economic downturn in domestic, regional, and global economies.Economic
growth is affected by vari@ufactors including domestic consumption and savings, balance of trade
movements, namely export demand and movements in key imports, global economic uncertainty
and liquidity crisis, and volatility in exchange currency rates, and annual rainfall whidtsaffe
agricultural production.Consequently, any future slowdown in the Indian economy could harm our
business, results of operations and financial condition. Also, a change in the government or a change
in the economic and deregulation policies could adWeeféect economic conditions prevalent in

the areas in which we operate in general and our business in particular and high rates of inflation in
India could increase our costs without proportionately increasing our revenues, and as such decrease
our operéing margins.

A slowdown in economic growth in India could cause our business to suffer.

We are incorporated in India, and all of our assets and employees are located in India. As a result,we
are highly dependent on prevailing econorménditions in India and our results of operations are
significantly affected by factors influencing the Indian economy. A slowdown in the Indian economy
could adversely affect our business, including our ability to grow our assets, the quality of @&yr asset
and our ability to implement our strategy.Factors that may adversely affect the Indian economy, and
hence our results of operations, may include:

f

f
f
f
f

f
f

Any increase in Indian interest rates or inflation;
Any scarcity of credit or other financing in India;
Prevailing income conditions among Indian consumers and Indian corporations;

Changes in Indiabés tax, trade, fiscal or mon
Political instability, terrorism or military conflict in India or in countries in the region or
globally, including in Indiabds various nei ghl

Prevailing regional or global economic conditions; and
Other significant regulatory or economic developments in or affecting India.

Any slowdown in the Indian economy or in the growth of the sectopsanteeipate in or future volatility
in global commodity prices could adversely affect our borrowers and contractual counterparties. This in
turn could adversely affect our business and financial performance and the price of our Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of
corporate and tax laws, may adversely affect our business, prospects, and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Such
changes, including the instances mentioned below, may adversely affect our business, results of
operations and prospects, to the extent that we are unahl@ably respond to and comply with any

such changes in applicable law and policy.The Government of India has issued a notification dated
September 29, 2016, notifying Income Computation and Disclosure Standards (hereinafter referred to

as

6 | C D S érgating & rreve framdwyrk for the computation of taxable income. The ICDS became
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applicable from the assessment year for Fiscal 2018 and subsequent years. The adoption of ICDS is
expected to significantly alter the way companies compute their taxable income, as ICDS deviates from
several concepts that are followed under general adogwstandards, including Indian GAAP and Ind

AS. In addition, ICDS shall be applicable for the computation of income for tax purposes but shall not
be applicable for the computation of income for minimum alternate tax. There can be no assurance that
the adption of ICDS will not adversely affect our business, results of operations and financial

condition. The General Ant i Avoidance Rules (her

effective from April 1, 2017. The tax consequences of the GAAR prassheing applied to an
arrangement could result in denial of tax benefit amongst other consequences. In the absence of any
precedents on the subject, the application of these provisions is uncertain. If the GAAR provisions are
made applicable to our Comparit may have an adverse tax impact on us.A comprehensive national
GST regime that combines taxes and levies by the Central and State Governments into a unified rate
structure, which came into effect from July 1, 2017. We cannot provide any assuramemasaspect

of the tax regime following implementation of the GST. Any future increases or amendments may affect
the overall tax efficiency of companies operating in India and may result in significant additional taxes
becoming payable. If, as a resultafparticular tax risk materializing, the tax costs associated with
certain transactions are greater than anticipated, it could affect the profitability of such transactions.In
addition, unfavourable changes in or interpretations of existing, or the ation of new laws, rules

and regulations including foreign investment laws governing our business, operations and group
structure could result in us being deemed to be in contravention of such laws or may require us to apply
for additional approvals. We ai incur increased costs and other burdens relating to compliance with
such new requirements, which may also require significant management time and other resources, and
any failure to comply may adversely affect our business, results of operations specgsoUncertainty

in the applicability, interpretation or implementation of any amendment to, or change in, governing law,
regulation or policy, including by reason of an absence, or a limited body, of administrative or judicial
precedent may be time csuming as well as costly for us to resolve and may affect the viability of our
current business or restrict our ability to grow our business in the future.Any increase in taxes and levies,
or the imposition of new taxes and levies in the future, coulde@ser the cost of production and
operating expenses. Taxes and other levies imposed by the central or state governments in India that
affect our industry include customs duties, excise duties, sales tax, income tax and other taxes, duties or
surcharges intduced on a permanent or temporary basis from time to time. The central and state tax
scheme in India is extensive and subject to change from time to time. Any adverse changes in any of the
taxes levied by the central or state governments may adversetyt affr competitive position and
profitability.

Financial instability in both Indian and international financial markets could adversely affect our
results of operations and financial condition.

The Indian financial market and the Indian economy are influenced by economic and market conditions
in other countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe,
the United States and elsewhere in the worléégent years has affected the Indian economy. Although

economic conditions are different in each countr

can have an adverse effect on the securities of companies in other countries. A loss in investor
confidence in the financial systems of other emerging markets may cause increased volatility in the
Indian economy in general. Any global financial instability, including further deterioration of credit
conditions in the U.S. market, could also have a negathpact on the Indian economy. Financial
disruptions may occur again and could harm our results of operations and financial condition. The Indian
economy is also influenced by economic and market conditions in other countries. This includes, but is
not limited to, the conditions in the United States, Europe and certain economies in Asia. Financial
turmoil in Asia and elsewhere in the world in recent years has affected the Indian economy. Any
worldwide financial instability may cause increased volatilitytiie Indian financial markets and,
directly or indirectly, adversely affect the Indian economy and financial sector and its business.Although
economic conditions vary across markets, loss of investor confidence in one emerging economy may
cause increasedlatility across other economies, including India. Financial instability in other parts of
the world could have a global influence and thereby impact the Indian economy. Financial disruptions
in the future could adversely affect our business, prospéwscial condition and results of operations.

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and
market corrections.There are concerns that a tightening of monetary policy in emerging markets and
somedeveloped markets will lead to a moderation in global growth. In response to such developments,
legislators and financial regulators in the United States and other jurisdictions, including India, have
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implemented a number of policy measures designed to add stability to the financial markets. However,
the overall longierm impact of these and other legislative and regulatory efforts on the global financial
markets is uncertain, and they may not have thedintended stabilizing effects. Any significant
financial disruption in the future could have an adverse effect on our cost of funding, loan portfolio,
business, future financial performance, and the trading price of the Equity Shares.

Inflation in India could have an adverse effect on our profitability and if significant, on our financial
condition.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future.
India has experienced high inflation in the recent past. Increased inflation can contribuitecte @se

in interest rates and increased costs to our business, including increased costs of salaries, and other
expenses relevant to our business.High fluctuations in inflation rates may make it more difficult for us

to accurately estimate or control aasts. Any increase in inflation in India can increase our expenses,
which we may not be able to pass on to our customers, whether entirely or in part, and the same may
adversely affect our business and financial condition. In particular, we might nblebi® aeduce our

costs or increase our rates to pass the increase in costs on to our customers. In such case, our business,
results of operations, cash flows and financial condition may be adversely affected.Further, the Gol has
previously initiated ecormic measures to combat high inflation rates, and it is unclear whether these
measures will remain in effect. There can be no assurance that Indian inflation levels will not worsen in
the future.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our
ability to attract foreign investors, which may adversely impact the market price of the Equity Shares.

As an Indian Company, we are subject to exchange controls that regulate borrowing in foreign
currencies, including those specified under FEMA. Such regulatory restrictions limit our financing
sources for our projects under development and hence could constrain our ability to obtain financing on
competitive terms and refinance existing indebtednkssaddition, we cannot assure you that the
required approvals will be granted to us without onerous conditions, or at all. Limitations on foreign
debt may adversely affect our business growth, results of operations and financial condition.Further,
underthe foreign exchange regulations currently in force in India, transfers of shares between non
residents and residents are freely permitted (subject to certain exceptions) if they comply with the pricing
guidelines and reporting requirements specifiedhgyRBI. If the transfer of shares, which are sought

to be transferred, is not in compliance with such pricing guidelines or reporting requirements or fall
under any of the exceptions referred to above, then the prior approval of the RBI will be required.
Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into
foreign currency and repatriate that foreign currency from India will require a no objection/ tax clearance
certificate from the income tax authority. Teeran be no assurance that any approval required from the
RBI or any other government agency can be obtained on any particular terms or at all.

The occurrence of natural or maimade disasters could adversely affect our results of operations,
cash flows and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence
could adversely affect the financial markets andrdousiness.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis,
tornadoes, fires, explosions, pandemic disease aneimade disasters, including acts of terrorism and
military actions, could adversely affect our results pémtions, cash flows or financial condition. In
addition, any deterioration in international relations, especially between India and its neighbouring
countries, may result in investor concern regarding regional stability which could adversely affect the
price of the Equity Shares. In addition, India has witnessed local civil disturbances in recent years and
it is possible that future civil unrest as well as other adverse social, economic or political events in India
could have an adverse effect on our hass.Such incidents could also create a greater perception that
investment in Indian companies involves a higher degree of risk and could have an adverse effect on
our business and the market price of the Equity Shares.

We are subject to regulatory, economic, social, and political uncertainties and other factors beyond
our control.
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51.

We are incorporated in India and we conduct our corporate affairs and our business in India.
Consequently, our business, operations, financial performance wilffbeted by interest rates,
government policies, taxation, social and ethnic instability, and other political and economic
developments affecting India.

Financial instability in both Indian and international financial markets could adversely affect our
results of operations and financial condition.

The Indian financial market and the Indian economy are influenced by economic and market conditions
in other countries, particularly in emerging market in Asian countries. Financial turmoil irEAsape,
the United States and elsewhere in the world in recent years has affected the Indian economy. Although

economic conditions are different in each countr

can have an adverse effect on the seesritf companies in other countries. A loss in investor
confidence in the financial systems of other emerging markets may cause increased volatility in the
Indian economy in general. Any global financial instability, including further deterioration oft credi
conditions in the U.S. market, could also have a negative impact on the Indian economy. Financial
disruptions may occur again and could harm our results of operations and financial condition.The Indian
economy is also influenced by economic and marketlitions in other countries. This includes, but is

not limited to, the conditions in the United States, Europe, and certain economies in Asia. Financial
turmoil in Asia and elsewhere in the world in recent years has affected the Indian economy. Any
worldwide financial instability may cause increased volatility in the Indian financial markets and
directly or indirectly, adversely affect the Indian economy and financial sector and its business.Although
economic conditions vary across markets, loss of investofidence in one emerging economy may
cause increased volatility across other economies, including India. Financial instability in other parts of
the world could have a global influence and thereby impact the Indian economy. Financial disruptions
in thefuture could adversely affect our business, prospects, financial condition, and results of operations.
The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and
market corrections.There are concerns thaglatening of monetary policy in emerging markets and
some developed markets will lead to a moderation in global growth. In response to such developments,
legislators and financial regulators in the United States and other jurisdictions, including India, hav
implemented a number of policy measures designed to add stability to the financial markets. However,
the overall longterm impact of these and other legislative and regulatory efforts on the global financial
markets is uncertain, and they may not havd tie intended stabilizing effects. Any significant
financial disruption in the future could have an adverse effect on our cost of funding, loan portfolio,
business, future financial performance, and the trading price of the Equity Shares.
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This Issue has been authorized by way of a resolution passed by our Board of Dire8th8eptember, 2024
in pursuance of Section 62 of the Companies Act, 2013.

The following is a summary of the Issue, which should be read in conjunction with, and is qualified in its entirety

by, more detailed information i@ T e r ms | ® $ an¢dyeb580f this Letter of Offer.

50,80,00,00@&quity Shares;

20,32,00,000Rights EquityShares; *

71,12,00,00Equity Shares;

2 (Two) Equity Share for ever§ (Five)Equity Share held on th
Record Date;
5" February,2025
1 . -QRuigeeONneOnly) each;
Rs.2.43F per Rights Equity Share

4937.76Lakh

Please refer to the section titléterms of the Issuébeginning
on pagel58of this Letter of Offer;

Please refer to the section titledOb j e c t s 6befginnind
on paget6 of this Letter of Offer;
INEO98E01026
HARSHILAGR
505336
INEO98E20018

TERMS OF PAYMENT

The full amount of Issue Price Rs2.43£ per Rights Equity Share is payable on Application.

February 18, 2025
March 11,2025
March17,2025
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(@)

(b)
(©)
(d)

CAPITAL STRUCTURE

The capital structure of our Company and related information as on date of this Letter of Offer, prior to and after

the proposed Issue, is set forth below:

Aggregate | Aggregate
: Nominal Value at
FEIIBLIETS Value Issue Price
( in L in L
Authorized Share capital
Equity Shares of 81/ (RupeeOng each Rs.7490 -
Preference Shares B5.100/- (RupeeHundred Only each Rs. 10
Issued, subscribed and paieup Equity Share capital before this Issue
SO,i0,00,00QFifty Crores Eighty LakhsEquity Shares of RsA{RupeeOné Rs. 5080 i
eac
Present Issue in terms of this Letter of Offe® ®
20,32,00,000ssue of Rights Equity Shares, each at a premiumlof3-
(Rupeeone and fourty three paigeer Rights Equity Share, at an Issue P 2032+ 4937.76¢
of 2.43- (Rupeestwo and Fourty Three Paiger Rights Equity Share
Issued, subscribed angaid-up Equity Share capital after the Issué
71120000Equity Shares 7112-
Securities premium account
Before the Issue 4060/
After Rights Issue 3305.76/
After all Calls made in respect of Rights Shares 3305.76/

The present Issue has been authorized by the Board of Directors of the Company by a resolution passed in its

meetingheld on3 September, 2024

Assuming full subscription and receipt of monies with respect to Rights Shares;

As per Unaudited Financial results for tipiarterended 30Septembe024.

Subiject to finalization of Basis of Allotment, Allotment and deduction of Issue expenses;

NOTES TO THE CAPITAL STRUCTURE

The Equity Shares of our Company are fully paidup and there are no partly paidup Equity Shares as on

the date of this Letter of Offer.

At any given time, there shall be only one denomination of the Equity Shares.

Our Company shall comply with such disclosure and accounting norms as may be specified by SEBI from

time to time.

As on the date of this Letter of Offer, our Company has not issued any special voting Rights Shares and

there are no outstanding Equity Shares having special voting rights.

The exrights price arrived in accordance with the formula prescribed Regulation 10 (4) (b) of the SEBI

(SAST) Regul ations, i n

.20 [RupeesSevermamd Twenty Paistohlyg.

|l ssue

Details of outstanding warrants, outstanding instruments with an option to convert or securities which are

convertible at a later date into Equity Shares

As on the date of this Letter of Offer, our Company does not have any outstanding warrants, outstanding

instruments with an option to convert or securities which are convertible at a later d&guityoShares;

Details of stock option scheme of our Company
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10.

11.

As on the date of this Letter of Offer, our Company does not have a stock option scheme.

Details of Equity Shares held by the promoter and promoter group including the details of lockn, pledge
of and encumbrance on such Equity Shares

As on the date of this Letter of Offer, promoter and promoter gnolg Equity Shares as per below

Sr. | Name of Promoter /| Category No. of Shareg No. of Shares in Lock in
No. | Promoter Group Held Pledge/encumbrance
1. Pankajkumar Patel Promoter NIL NIL

Details of Equity Shares acquired by the Promoter and promoter group in the last one year prior to the

filing of this Letter of Offer

The Promoter and Promoter Group of the Company have not acquir&djaity Shares in the last one year prior

to the filing of this Letter of Offer.

Intention and extent of participation by the promoter and promoter group

The Promoter will not subscribe fully to their portion of right entitlement. Furtheprdraoter do not intend to

apply for, and subscribe to, additional Rights Equity Shares over and above their Rights Entitlements (including
unsubscribed portion of the Issue, if any).

Our Company is in compliance with Regulation 38 of the SEBI (LODR) Regulations and will continue to comply
with the minimum public shareholding requirements under applicable law, pursuant to this Issue.

As such, other than meeting the requieemt s i

ndi cated in the c¢haptdof

titl e

this Letter of Offer, there ismother intention / purpose for the Issue, including any intention to delist our Equity

Shares.

Further, with respect to the Minimum subscription, this is to submit that the objects of the Issue are meeting the
Working Capital Requirements and General Corporate Purpose, and do not involve financing of capital

expenditure for a project, However, praimoof the company will not subscribe fully to their portion of right

entitlement. Accordingly, in terms of Regulation 86 of the SEBI ICDR Regulations, our Company would require
to achieve minimum subscription of at least 90% of the issue.

Shareholding Pattern of our Company as per the last filing made with BSE Limited in compliance with the

provisions of SEBI (LODR) Regulations

The shareholding pattern of our Company a®enember 3%, 2024, i.e.,asper the last filing with BSE Limited

in compliance with the provisions of SEBI (LODR) Regulations, which can be accessed on its website is

specifically mentioned as follows:

Particulars of Statement showing
shareholding pattern of

URL of BSE Li mitedods V

The Company

https://www.bseindia.com/stoedhareprice/harshdagrotech

Itd/harshilagr/505336/qtrid/124.00/shareholdipattern/Dee2024/

The Promoter and Promoter Grou

https://www.bseindia.com/corporates/shpPromoterNGroup.aspx?
cd=505336&qtrid=124.00&QtrName=D&t

The Public shareholder

https://www.bseindia.com/corporates/shpPublicShareholder.aspx
pcd=505336&aqtrid=124.00&0QtrName=De&t

The NonPromoteri Non Public

shareholder

https://www.bseindia.com/corporates/shpNonProPublic.aspx?scri
505336&qtrid=124.00&QtrName=De24

Disclosure by Trading Member
(TM) holding 1.00% (One Percen
or more of the Total number ¢
Equity Shares

https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=}
36&aqtrid=124.00&CompName=Harshil%20Agrotech%20Ltd&QtrN
me=Deec24&Type=TM

Statement showing foreig

ownership limits

https://www.bseindia.com/corporates/shpforeignownership.aspx?

cd=505336&qtrid=124.00&QtrName=D&t4
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https://www.bseindia.com/corporates/shpPromoterNGroup.aspx?scripcd=505336&qtrid=124.00&QtrName=Dec-24
https://www.bseindia.com/corporates/shpPromoterNGroup.aspx?scripcd=505336&qtrid=124.00&QtrName=Dec-24
https://www.bseindia.com/corporates/shpPublicShareholder.aspx?scripcd=505336&qtrid=124.00&QtrName=Dec-24
https://www.bseindia.com/corporates/shpPublicShareholder.aspx?scripcd=505336&qtrid=124.00&QtrName=Dec-24
https://www.bseindia.com/corporates/shpNonProPublic.aspx?scripcd=505336&qtrid=124.00&QtrName=Dec-24
https://www.bseindia.com/corporates/shpNonProPublic.aspx?scripcd=505336&qtrid=124.00&QtrName=Dec-24
https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=505336&qtrid=124.00&CompName=Harshil%20Agrotech%20Ltd&QtrName=Dec-24&Type=TM
https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=505336&qtrid=124.00&CompName=Harshil%20Agrotech%20Ltd&QtrName=Dec-24&Type=TM
https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=505336&qtrid=124.00&CompName=Harshil%20Agrotech%20Ltd&QtrName=Dec-24&Type=TM
https://www.bseindia.com/corporates/shpforeignownership.aspx?scripcd=505336&qtrid=124.00&QtrName=Dec-24
https://www.bseindia.com/corporates/shpforeignownership.aspx?scripcd=505336&qtrid=124.00&QtrName=Dec-24

Details of Public shareholders holding more than 1.00% of théspue paid up capital of our Company as on
date of this Letter of Offer:

Individual 15 | 30,00,00,000 59.08% 30,00,00,00] 59.06%)| 30,00,00,00
ggféisrate 4 | 10,00,00,000°0-80.00,00 19.60% 10,00,00,00( 19.69% | 10,00,00,000
Total 19 | 40,00,00,000 |50,80,00,00 78.7%% 40,00,00000  78.7%%| 40,00,00,000
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GENERAL INFORMATION

Our Companywas incorporate@n November 18,1972as aPublic Limited CompanyThe Company made a
public offeron 13" October, 1972nd get listedts Equity Sharesn BSE Limited(Designated Stock Exchange)
The Equity capital was initially listed on tiBSE Limited

REGISTERED OFFICE

Company Harshil Agrotech Limited
: . S F225, I-Square Near Shukan Mall, Science City Road, Sola, Das
Registered Office Address Ahmedabad, Gujarat, 380060
Contact Number +919998757577
Email-ID harshilagrotechlimited@gmail.com
Website www.harshilagrotech.com
Corporate Identification Number | L01611GJ1972PLC147529

*The Company has shifted its Registered Office.f 9" December,2028 F 213, | Square Near Shukan Mall,

Science City Road, Sola, Daskroi, Ahmedabad, Guja8a060 TO S F 225, | Square Near Shukan Mall, Science
City Road, Sola, Ahmedaba@ujarat, 380060

ADDRESS OF THE REGISTRAR OF COMPANIES

Registrar of Companies, Ahmedabad

The Company hasicoeporated at the Registrar of Compaiesnbai, Maharashtra. At present the Registrar

of Companies at ROC Ahmedab#&kgistrar of Companies, Ahmedabad situated at ROC Bhavan, Opp Rupal
Park SocietyBehind Ankur Bus Stop, Naranpura, Ahmeda389013, Gujarat

BOARD OF DIRECTORS

Name Age Designation DIN Address
Managing 4/35 Patel Gali,Wankaner Savl
Pankajkumar Patel | 55 Director and 09054613 | VadodaraSavli, VadodaraGujarat
CFO - 391780
. . Non-Executive- W/O ) Hlrenbhai ) Pate
JayaberHirenbhai 65 Independ 70/148,vijaynagar flats,vijaynagse
pendent 10428008
Patel Director school,Naranpura, = Ahmedaba
Gujarati 391780
Non-Executive- H.no-49, Katra Moti Ram |/S
Saloni Mehra 30 Independent 10062907 | HathiGate, Amritsar 143001,
Director Punjab, India
Non-Executive-
H. No. 5786/6, New Chandrawg
Naveen Sharma 45 Ing?r[;i?grent 10659785 Jawahar Nagar, Dethil 10007

For further details of our Board of Directors, please refer te¢loion itledd Our Ma n deggmmng ant
page70 of this Letter of Offer.

COMPANY SECRETARY AND CHIEF FINANCIAL OFFICER
COMPLIANCE OFFICER
Ms. ShilpaBansal Mr. Pankajkumar Patel

Address S F 225 | Square Near Shukan Mal Address S F2251 Square Near Shukaviall, Science
Science City Road, Sola, Ahmedabad, Dask City Road, Sola, Ahmedabad, Daskroi, Gujarat, In

Guijarat, India, 380060 380060
Contact Number: :- 9998757577 Contact Number: :- 9998757577
Email: harshilagrotechlimited@gmail.com Email: harshilagrotechlimited@gmail.com
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STATUTORY AUDITORS

M/s S K Bhavsar & Co.,

Satellite, Ahmedabad80015

Peer Review Number:016139

Firm Registration Number: 0145880W
Contact Person:Mr. Shivam Bhavsar
Membership Number: 180566

Contact Number: +91-94299 06707
E-mail ID: cashivambhavsar@gmail.com

Address: 1047, SUN Gravitas, Nr Shyamal Cross Road,

REGISTRAR TO THE COMPANY

REGISTRAR TO THE ISSUE

Purva Sharegistry (India) Private Limited
Address : 9, Shiv Shakti Industrial Estate, J.
BorichaMarg,Lower Parel (East) Mumbai 40001
Maharashtra, India.

Contact Number : +91 022 4961 4132

e-mail: newissue@purvashare.com

Website: www.purvashare.com

Contact Person:Ms. Deepali Dhuri

SEBI Registration Number: INR0O00001112
Corporate Identification Number:
U67120MH1993PTC074079

Purva Sharegistry (India) Private Limited
Address : 9, Shiv Shakti Industrial Estate, J.
Boricha Marg,Lower Parel (East) Mumbai 40001
Maharashtra, India.

Contact Number : +91 022 4961 4132

e-mail: newissue@purvashare.com

Website: www.purvashare.com

Contact Person:Ms. Deepali Dhuri

SEBI Registration Number: INR0O00001112
Corporate Identification Number:
U67120MH1993PTC074079

LEGAL ADVISOR TO THE ISSUE

BANKER TO THE ISSUE AND REFUND
BANKER

Mauleen N. Marfatia
Address: 1222, 12 Floor, I-Square, Next tg
Shukan Mall, Science City Road, Ahmedabad
Contact Number: +9198989 17167

E-mail ID: mauleenmarfatia9898@gmail.com
Contact Person:Mr. Mauleen Marfatia

Name: Indusind Bank Limited
Address: Ramdas Road Branch,GlH, Times Squarg
Arcade 2, Block B, Near Avalon Hotel,Ramd
Road,Ahmedaba880054

Contact Number: 9978856116

E-mail: saket.mehta@indusind.com

Website: www.indusindbank.com

Contact Person:Saket Mehta

SEBI Registration No.:INB100000002

INVESTOR GRIEVANCES

Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer fer any pre
Issue or postssue related matter. All grievances relating to the ASBA process nmadbessed to the Registrar,

with a copy to the SCSBs, giving full details such as name, address of the Applicant, contact numbei(s), E
address of the sole/ first holder, folio number or demat account number, number of Issue Shares applied for,
amountblocked, ASBA Account number and the Designated Branch of the SCSBs where the Application Form
or the plain paper application, as the case may be, was submitted by the Investors along with a photocopy of the

acknowkdgement slip. For details on the ASBApess, please refer to the section titled e r ms

beginning on pag#58of this Letter of Offer.

EXPERT TO THE ISSUE

Except as statedelow, our Company has not obtained any expert opinions.

of

t he

Our Company has received a written constated16” October 2024, from its Statutory AuditorM/s. S K
Bhavsar & Co Chartered Accountants, holding a valid peer review certificate from ICAI beariif 6539 to

include their name as required under Section 26(5) of the Compentigsthis Letter of Offela s

an

Oexpert

defined under Section 2(38) of the Companies Act, to the extent and in their capacity as statutory auditor of our
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Company and in respect of their reports on the Audited Financial Statements and the statement of special tax
benefitsand such consent has not been withdrawn as on the date of this Letter of Offer.

SELF-CERTIFIED SYNDICATE BANKS

The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is provided on the
website of SEBI abttp://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisecanydupdated from

time to time. For a list of branches of the SCSBs named by the respective SCSBs to receive the ASBA Forms
from the Designated Intermediaries, please refer to the ahemtioned link.

ISSUE SCHEDULE
The subscription will open upon the commencement of the banking hours and will close upon the close of banking
hours on the dates mentioned below:

Last Date for credit of Rights Entitlements Februaryl?7, 2025
Issue Opening Date February 18, 2025
Last Date for On Market Renunciation of Rights Entitlements# March 11,2025
Issue Closing Date* March 17,2025
Finalization of Basis of Allotment (on or about) March 21,2025
Date of Allotment (on or about) March 21,2025
Date of credit (on or about) March 29,2025
Date of listing/ Trading (on or about) March 31,2025
Note:

#Eligible Equity Shareholders are requested to ensure that renunciation througlaét transfer is completed
in such a manner that the Rigliatitlements are credited to the demat account of the Renouncees on or prior to
the Issue Closing Date;

*Our Board will have the right to extend the Issue Period as it may determine from time to time but not exceeding
30 (Thirty) days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawal of
Application shall be permittedytany Applicant after the Issue Closing Date.

The above schedule is indicative and does not constitute any obligation on our Company.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date have
not provided the details of their demat accounts to our Company or to the Registrar, they are required to provide
their demat account details éar Company or the Registrar not later than 2 (Two) Working Days prior to the
Issue Closing Date, i.eMarch 17,20250 enable the credit of the Rights Entitlements by way of transfer from

the demat suspense escrow account to their respective demattacapueast 1 (One) day before the Issue
Closing Date, i.eMarch 17,2025

Investors are advised to ensure that the Applications are submitted on or before the Issue Closing Date. Our
Company, or the Registrar will not be liable for any loss on account efulemission of Applications on or

before the Issue Closing Date. Furthieis also encouraged that the applications are submitted well in advance
before Issue Closing Date, due to prevailing CO\M®related conditions. Fadletails on submitting Application

Forms, please refer to the section tited e r ms o fbediniing onlpagd i8ef this Letter of Offer. Please

note that if no Application is made by the Eligible Equity Shareholders and Eligible Employees of Rights
Entitlements on or before Issue Closing Date, such Rights Entitlements shall get lapsed and shall be extinguished
afterthe Issue Closing Date. No Equity Shares for such lapsed Rights Entitlements will be credited, even if such
Rights Entitlements were purchased from market and purchaser will lose the amount paid to acquire the Rights
Entitlements. Persons who are creditieel Rights Entitlements are required to make an application to apply for

Rights Shares offered under Rights Issue for subscribing to the Rights Shares offered under Issue. The details of
the Rights Entitlements with respect to each Eligible Equity Shitetsocan be accessed by such respective

Eligible Equity Shareholders and Eligible Employees on the website of the Regivtamapurvashare.com

after keying in their respective details along with other security control measures implemented there at. For further
details, please refer to the paragraph titled see 6C
Shar ehol deres & ewnlerensof theilssué eld e @i n n i158gf this bettep af Gfter.

STATEMENT OF RESPONSIBILITIES
Not Applicable
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REGISTERED BROKERS

In accordance with SEBI circulars bearing reference numbers CIR/CFD/14/2012 dated October 04,2012 and
CIR/CFD/POLICYCELL/11/2015 dated November 10,2015, Applicants can submit Application Forms with the
Registered Brokers at the Broker Centers, CDPs agbatdd CDP Locations or the RTAs at the Designated

RTA Locations, respective lists of which, including details such as address and telephone numbers, are available
at the websites of the BSE accessiblenatv.bseindia.com respectively, as updated from nto time.

REGISTRAR AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number anemail address, are provided on the websites of BSE Limited at
https://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx?expandaasangtiated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS
The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as
name and contact details, are provided on the websites of BSE Limited.

CREDIT RATING
As this proposed Issue is of Rights Shares, the appointment of a credit rating agency is not required.

DEBENTURE TRUSTEE
As this proposed Issue is of Rights Shares, the appointment of debenture trustee is not required.

MONITORING AGENCY
Since the | ssue size does not exceed 100,00, 00,000
appoint a monitoring agency in relation to the Issue under SEBI (ICDR) Regulation.

APPRAISING ENTITY
None of the purposes for which the Net Proceeds are proposed to be utilized hafiealneeily appraised by
any banks or financial institution or any other independent agency.

UNDERWRITING
This Issue is not underwritten and our Company has not entered into any underwriting arrangement.

CHANGES IN THE AUDITORS DURING THE LAST 3 (THREE) FINANCIAL YEARS

M/s S K Bhavsar & Co, Chartered Accountants, Firm Registration Number 0145880W be appointed as Statutory
Auditor of the Company by Board of Director of the Company at their meeting h@é"dwovember, 2023or

the financial year 20224 to fill up the causual vacancy caused due the resignation of of M/s V S S B &
Associates, Chartered Accountants, Firm Registration Number 121356W.

Further, M/s S K Bhavsar & Co, Chartered Accountants, Firm Registration Number 0145880\Apipeirged
as Statutory Auditor of the Company by Shareholders of the Company at their meeting 3@YdSaptember,
2024for the period of five consecutive years.

FILING

SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Fourth
Amendment) Regulations, 2020 w.e.f. September 28, 2020, has amended Regulation 3 (b) of the SEBI (ICDR)
Regulations as per which the threshold efiiights issue size under Regulation 3 of the SEBI (ICDR) Regulations

has been increased-(fRuopnees Irtk,n0 OCr0o0,eCt0 0QnROpEes Fiftp 50
Crores Only). Since the size of this Issue falls under the said thresholettiedt Offer had been filed with the

BSE and will not be filed with SEBI.

MINIMUM SUBSCRIPTION

The objects of the Issue are meeting the Working Capital Requirements and General Corporate Purpose, and do
not involve financing of capital expenditure for a project. However, pronobthie companyvill not subscribe

fully to their portion of right entitlement. Accordingly, in terms of Regulation 86(1) of the SEBI ICDR
Regulations, the requirement of minimum subscription is applicable to the Issue.
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If our Company does not receive the minimum subscription of at least 90% of the Equity Shares being offered
under this Issue, on an aggregate basis, of the Issue Size, or the subscription level falls below 90% of the Issue
Size, our Company shall refundettentire subscription amount received within 4 (four) days from the Issue
Closing Date in accordance with SEBI circular bearing reference number SEBI/HO/CFD/DIL1/CIR/P/2021/47
dated March 31, 2021. If there is any delay in the refund of the subscriptiomnaimeyond such period as
prescribed by applicable laws, our Company will pay interest for the delayed period, at such rates as prescribed
under the applicable laws.
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SECTION V 7 PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE

The Company proposes to utilize the net proceeds from the issue towards funding the following objects:

1. Working capital requirement
2. General Corporate Purpose;
3. To meet Issue Expenses

The main object clause of the Memorandum of Association of our Company enables us to undertake the existing
activities and the activities for which the funds are beaiged through the Issue. Further, we confirm that the
activities which we have been carrying out till date are in accordance with the object ¢lmesaarandunof
Association.

ISSUE PROCEEDS
The details of Issue Proceeds are set forth ifidth@wing table:

. Amount
Particulars ( in Lak
Gross Proceeds from the Issue# 4937.76
Less: Estimated Issue related Expenses 28.00
Net Proceeds from the Issue 4909.76

Notes:The amount utilized towards general corporate purposes shakoeed 25.00% (TwenBive Percent)
of the Gross Proceeds.
#Rounded off to two decimal places.

REQUIREMENT OF FUNDS AND UTILISATION OF NET PROCEEDS
The intended use of the Net Proceeds of the Issue by the Company is set forth in the following table:

ST Particulars Amount

No. ( in L
1. Working Capital requirement 369400
2. General Corporate Purpoes 1215.76
Total Net Proceed® 4909.76

# In an event of any undeitilization of funds from the aforesaid stated objects of the Issu€adimpany shall

have the liberty to utilize the said balance fund for General Corporate Purpose, which shall not, in any event,
exceed 25.00% (TwenBive Percent) of the Gross Proceeds (inclusive of the fund requirement for General
Corporate Purpose);

@Assuming full subscription in this Issue and subject to finalization of the Basis of Allotment and to be adjusted
per the Rights Entitlement ratio and to be finalized on determination of Issue Price.

The i ssue si z4950iakhs ifthene is &ny deductiereod actount of or at the time of finalisation of
issue price and Rights Entitlements Ratio the same will be adjusted against the amount for General Corporate
Purpose.

MEANS OF FINANCE

Our Company proposes to meet the entire requirement of funds for the objects of the Issue from the Net Proceeds.
Accordingly, our Company confirms that there is no requirement to make firm arrangements of finance through
verifiable means towards at least 0% (Seventfive Percent) of the stated means of finance for the aforesaid
object, excluding the amount to be raised from the Issue.

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as liawsinbed
are based on our current business plan and management estimates, and other commercidb¥aeters such

fund requirements and deployment of funds have not been appraised by any bank or firstitaiain.

This may entail rescheduling and revising the planned funding requirements and deployment and imereasing
decreasing the funding requirements from the planned funding requirements at the discretiomaobgement.
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Accordingly, the Net Proceeds of the Issue would be used to meet all or any of the pofpieesund
requirements described herein.

DETAILS OF THE OBJECTS OF THE ISSUE

The details in relation to objects of the Issue are set forth herein below:

Our Companynas agreed to use the issue Proceeds, the details of which are specified as under:

1. Working capital purposes.

Our business is predominantly working capital intensive. Presently, we fund the majority of our working capital
requirements in the ordinary course of our business from our internal accruals. We operate in a highly competitive

and dynamic market conditiom®d may have to revise our estimates from time to time on account of external
circumstances, business or strategy, foreseeable opportunity. Consequently, our fund requirements may also

change.

The details of estimation of our working capital requirement for the Financial Years ended M&@233arch
31,2024and6 months ended oBeptember 30, 2024nd the projected estimates for the Financial Year ending
March 31,2025is provided in the table below:

Rs. In Lakhs
Particulars 31-03_2023 31—03_—2024 30-09-2_024 31-0}2025
(Audited) (Audited) (Unaudited) (Projected)
Cash & Bank Balance 1.12 4.69 857.61 50.87
Sundry Debtors 385.93 773.16 2,000.52 4,276.03
Inventory - - 1,533.21 2,227.10
Other Current Assets and Short 3.94 1,223.53 1,420.74 3,060.78
Term Loans and Advances
Total Current Assets 390.99 2,001.38 5,812.08 9,614.78
Sundry Creditors 305.40 1,029.72 40.78 73.41
Other current liabilities and Short 14.22 45.35 98.79 109.73
term provisions
Total Current Liabilities 319.62 1,075.07 139.57 183.13
Working Capital Gap 71.37 926.31 5,672.51 9,431.65
Source of Working Capital
Proceeds from IPO - - - 3,694.00
Short Term Borrowings - - - -
Internal Accrual 71.37 926.31 5,672.51 5,737.65
Total 71.37 926.31 5,672.51 9,431.65
Holding Period

Particulars 31-03-2023 | 31-03-2024 | 30-09-2024 31-03-2025
Trade Receivabledolding period (Months) 12.06 7.18 1.13 2.40
Inventory Holding period (Months) - - 1.07 1.35
Trade Payabledolding Period (Months) 12.22 10.97 0.02 0.04
Short Term Loans and Advances and othe 0.16 13.03 0.65 1.67
current assets (Months)
Short term provisions and other current 0.44 0.42 0.06 0.06
liabilities (Months)

Assumption for Working Capital requirements

Particulars

Assumptions made and justification

Current Assets

Trade Receivables
Holding period

condition.

In financial year 202-23 holding period of Trade Receivables 12.06 months
whereas in financial year 28224 and for the months ende®&eptember 30, 2022ur
Trade Receivables holding period wag8months and..13 months respectively. Wi
are estimating to maintain the Trade Receivables holding period at lev2ld(
months for financial year 2325 as per our credit policy and current mar
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Inventory Holding In financial year 202-23 and2023-24, therewas no closing stoclEor thesix months
period ended Bth SeptembeR024 our inventory holdingperiod was 107 months.We are
estimating to miatain closing inventory of 1.3Bontrsin the financial year 20225
as per our agreed terms and current market condition

Short Term Loans In financial year 202-23 holding period oShort Term Loans and Advances and ot
and Advances and | current assetis 0.16 months whereas in financial year 3824 and for the6 months
other current assets | endedSeptember 30, 202dur Short Term Loans and Advances and other cur
assetsholding period wasl13.03 months and0.65 months respectively. We a
estimating to maintain th8hortTerm Loans and Advances and other current as
holding period at levels df.67 months for financial year 28-25 as per oulagreed
termsand current market condition.

Current Liabilities
Trade Payables In financial year 202-23 holding period of Trade Payakles 12.22months wherea
in financial year 202-24 and for6 months endingSeptember 30, 202dur Trade
Payable holding period wak0.97 months and0.02 months respectively. We a
estimating to maintain the Trade Payable holding period at levél®94months for
financial year 204-25 as per our agreed terms and current market condition.
Short term provisiong In financial year 202-23 holding period ofShort term provisions andter current
and aher current liabilities is 0.44 months whereas in financial year 3824 and for6 months ending
liabilities September 30, 202dur Short termprovisions and ther current liabilitiesholding
period wa®.42months and.06 months respectively. We are estimating to main
the Short term provisions andheer current liabilitiedolding period at levels d3.06
months for financial year 28-25 as per our agreed terms and current ma
condition.

General Corporate Purposes

The Net Proceeds will first be utilized for the Objects as set out above. Subject to this, our Company intends to
depl oy balance | eft out 0122100hakhs,Moevards Benevat corpodate purp@seg r € g €
and the busirss requirements of our Compaay approved by the management, from time to time, subject to
such utilization for general corporate purposes not exceeding 25% of the Gross Proceettie fissue, in
compliance with the SEBI (ICDR) Regulations. Such general corporate purposes may include, but are not
restricted to, (i) strategic initiatives; (ii) funding growth opportunities; (iii) strengthening marketing capabilities
and brand building »ercises; (iv) meeting ongoing general corporate contingencies; (v) expenses incurred in
ordinary course of business; and (vi) any other purpose, as may be approved by our Board or a duly constituted
committee thereof, subject to compliance with applicée including provisions of the Companies Act.

The quantum of utilization of funds towards any of the above purposes will be determined based on the amount
actually available under this head and the business requirements of our Company, from time to time. Our Board
will have flexibility in utilizing suplus amounts, if any.

Expensedor the Issue
Thelssue related expenses consist of fees payable to the Legal Counsel, processing fee to the SCSBs, Registrars

to the Issue, printing and stationery expenses, advertising expenses and all other incidental and miscellaneous
expenses for listing the Rights&ks on BSE Limited.

Estimated % of % of
Activity Expensei isstg:ast?zde Estimated
Lakhs) Expenses | 'SSU€ Size

Fees o_f the Bankers to the_ Issue, Rgglstrar to the Issue_, 10 35.71% 0.20%
Advisor, Auditor 6s fespernsesetc.
Expens_es relatmg to advertising, printing, distributi 7 25 00% 0.14%
marketing and stationery expenses.
R_egulatory fees, filing fees, listing fees and ot 11 39.29% 0.22%
miscellaneous expenses
Total estimated Issue expenses* 28 100.00% 0.57%

* Subject to finalization of Basis of Allotment and actual Allotment.
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Our Company shall endeavour to utilize the proceeds raised from such calls within the same Financial Year as
the receipt of the said call monies, failing which our Company shall utilize the said call monies in the subsequent
Financial Years or by theqgayment dates as describedinth®b j ect s .of the | ssuebd

SOURCES OF FINANCING OF FUNDS ALREADY DEPLOYED
As on date, our Company has not deployed any fundstowa@b j ect s of the | ssued
APPRAISAL OF THE OBJECTS

None of the Objects of the Issue fohich the Net Proceeds will be utilized have been appraised by any bank or
financial institution.

STRATEGIC AND/ OR FINANCIAL PARTNERS
There are no strategic and financial partners to the objects of the issue.
BRIDGE FINANCING FACILITIES

Our Company have not raised or availed any bridge financing facilities for meeting the expenses as stated under
the Objects of the Issue.

INTERIM USE OF FUNDS

Our Company, in accordance with the policies formulated by our Board from time to time, will have flexibility

to deploy the Net Proceeds. Pending utilization of the Net Proceeds for the purposes described above, our
Company intends to deposit the Net Pexte only with scheduled commercial banks included in the second
schedule of the Reserve Bank of India Act, 1934 or make any such investment as may be allowed by SEBI from
time to time.

MONITORING OF UTILIZATION OF FUNDS

Since the proceeds from this |Issue are |l ess than
Regulation 82 of the SEBI (ICDR) Regulations, our Company is not required to appoint a monitoring agency for
this Issue. However, as per SEBI (LODRggulation, the Audit Committee would be monitoring the utilization

of the proceeds of the Issue. The Company will disclose the utilization of the Issue Proceeds under a separate
head in the balance sheet along with the relevant details, for all suchtarttmatrhave not been utilized. The
Company will indicate investments, if any, of unutilized Issue Proceeds in the Financial Statements of the
Company for the relevant Financial Years subsequent to receipt of listing and trading approvals from BSE.

As per the requirements of Regulations 18 of the SEBI (LODR) Regulations, we will disclose to the Audit
Committee the uses/ applications of funds on a quarterly basis as part of our quarterly declaration of results.
Further, on an annual basis, we shadigare a statement of funds utilized for purposes other than those stated in
the Letter of Offer and place it before the Audit Committee. The said disclosure shall be made till such time that
the Gross Proceeds raised through the Issue have been fullyl§peatatement shall be certified by our Auditor.
Pursuant to Regulation 32 of the SEBI (LODR) Regulation, the Company shall, on a quarterly basis, disclose to
the Audit Committee the uses and applications of the Issue Proceeds. In accordance with Regulation 32 of the
SEBI (LODR) Regulation, the Companhal furnish toBSE, on a quarterly basis, a statement on material
deviations, if any, in the utilization of the proceeds of the Issue from the objects of the Issue as stated above. This
information will also be published in newspapers simultaneouslytidtinterim or annual financial results after
placing the same before the Audit Committee.

VARIATION IN OBJECTS

In accordance with applicable provisions of the Companies Act, 2013 and applicable rules, except in
circumstances of business exigencies, our Company shall not vary the Objects of the Issue without our Company
being authorized to do so by the Shareholtgrsvay of a special resolution through postal ballot. In addition,

the notice issued to the Shareholders in relation to the passing of such special resolutioR ¢het a | Bal I
Noticed shall specify the prescribed details as required under the Companieasd applicable rules. The Postal
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Ballot Notice shall simultaneously be published in the newspapers, one in English and one in Hindi, the vernacular
language of the jurisdiction where the Registered Office is situated.

KEY INDUSTRY REGULATIONS FOR THE OBJECTS OF THE ISSUE

No additional provisions of any acts, regulations, rules, and other laws are or will be applicable to the Company
for the proposed Objects of the Issue.

OTHER CONFIRMATIONS

Except disclosed above, there ismaterial existing or anticipated transactions in relation to the utilization of the

Net Proceeds with our Promoter, Directors or Key Management Personnel of our Company and no part of the
Net Proceeds will be paid as consideration to any of them. Excegbskd above, none of our Promoter,
members of Promoter Group or Directors are interested in the Objects of the Issue. No part of the proceeds from
the Issue will be paid by the Company as consideration to our directors, or Key Managerial Personnel. Our
Company does not require any material government and regulatory approvals in relation to the Objects of the
Issue.
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S K BHAVSAR & CO.

CHARTERED ACCOUNTANTS

- S K BHAVSAR & CO. ¢
CHARTERED ACCOUNTANTS oA
16™ October, 2024

To,

Board of Directors

Harshil Agrotech Limited

(Formerly known as “Mirch T'echnologies India Limited™)
Office No. S ¥ 213, 1-Square Near Shukan Mall,

Science City Road, Sola, Daskroi, Ahmedabad, Gujarat, 380060

Dear Sir/ Ma'am,
Statement of possible special tax benefits available for the Proposed rights issue of Equity

Subject: Shares of Harshil Agrotech Limited (“Mirch Technologies India Limited”) and its Eligible
Equity Sharcholders under the direct and indirect tax laws

The preparation of the Statement is the responsibility of the management of the Company for the ‘Issue’,
including the preparation and maintenance of all accounting and other relevant supporting records and
documents. This responsibility includes the design, implementation, and maintenance of internal control relevant
to the preparation and presentation of the Statement and applying an appropriate basis of preparation; and
making estimates that are reasonable in the circumstances.

=N We have complied with the Code of Ethics issued by the Institute of Chartered Accountants of India. We have
complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, ‘Quality
Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance
and Related Services Engagements,” issued by the TCAL

The Company has requested us to confirm statement attached in the Annexure I and II, are available to the
Company and its shareholders.

We refer to the proposed right issue of equity shares of Harshil Agrotech Limited (“Mirch Technologies India
Limited™). We enclose herewith the statement showing the current position of special tax benefits available to
the Company and to its shareholders as per the provisions of the Indian direct and indireet tax laws including the
Income Tax Act, 1961, the Central Goods and Scrvices Tax Act, 2017, the Intcgrated Goods and Scrvices Tax
Act, 2017, the Union Territory Goods and Services Tax Act, 2017, respective State Goods and Services Tax Act,
2017 (‘Indirect Tax’), applicable for the Financial Year ending March 31, 2025, relevant to the assessment year
ending March 31, 2026, presently in force in India (“Tax Laws’). Several of these benefits are dependent on the
Company or its shareholders fulfilling the conditions prescribed under the relevant provisions of the Tax Laws.
Hence, the ability of the Company and / or its sharcholders to derive the tax benetits is dependent upon their
fulfilling such conditions which, based on business imperatives the Company faces in the future, the Company or
its shareholders may or may not choose to fulfil.

The benefits discussed in the enclosed Annexures are not exhaustive and the preparation of the contents stated is
the responsibility of the Company’s management. We are informed that these Annexures are only intended to
= provide information o the investors and are neither designed nor intended (o be a substitute for professional tax

advice. In view of the individual nature of the tax consequences and the changing tax laws, each investor is
advised to consult his or her own tax consultant with respect to the specific tax implications arising out of their
participation in the proposed rights issue.
We do not express any opinion or provide any assurance as to whether:

1. The Company or its shareholders will continue to obtain these benefits in future;

2. The conditions prescribed for availing the benefits have been / would be met with; and

3. The revenue authorities/courts will concur with the views expressed herein.

The contents of the enclosed statement are based on information, explanations and representations obtaine; \
the Company and on the basis of our understanding of the business activities and operations of the Com i NG, 510 |\

i /% o :
© 1047, Sun Gravitas, Nr. Shyamal Cross Road, Satellite, Ahmedabad-380 015\ —a
D (0)079-4924 2234 (M) +91 94299 06707, 99987 48626 &) skbhavsarco@gmail.com
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ANNEXURE I
STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO SPRIGHT AGRO LIMITED
(‘COMPANY’) AND ITS SHAREHOLDERS
Under the Income Tax Act, 1961 (‘Act’)
Special tax benefits available to the Company under the Act
There are no special tax benefits available to the Company.
Special tax benefits available to the shareholders under the Act
There are no special tax benefits available to the shareholders of the Company.
Notes

The statement of tax benefits enumerated above is as per the Direct Tax including amendments as set out in the
Finance Act 2023.

LT'he above statement 1s based upon the provisions of the specified Direct Tax laws, and judicial interpretation
thereof prevailing in the country, as on the date of this Annexure;

This statement is intended only to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of tax consequences, each
imvestor is advised Lo consult his/her own tax advisor with respect (o specilic tax consequences of his/her
investment in the shares of the Company;

In respect of non-residents, the tax rates and consequent taxation will be further subject to any benefits available
under the relevant DTAA, if any, between India and the country in which the non-resident has fiscal domicile:

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views
are based on the existing provisions of law and its interpretation, which are subject to changes from time to time.
We do not assume responsibility to update the views consequent to such changes;

INDIA

) 1047, Sun Gravitas, Nr. Shyamal Cross Road, Satellite, Alhimedabad-380 015.
D (0)079-4924 2234 (M) +91 94299 06707, 99987 48626 &) skbhavsarco @gmail.com
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a)

b)

1.

2;

ANNEXURE II
STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO SPRIGHT AGRO LIMITED
(‘COMPANY’) AND ITS SHAREHOLDERS
Under the Central Goods and Services Tax Act, 2017, the Integrated Goods and Services Tax Act, 2017,
the Union Territory Goods and Services Tax Act, 2017, respective State Goods and Services Tax Act, 2017
(collectively referred to as ‘Indirect Tax’)
Special tax benefits available to the Company under the Indirect Tax
There are no special indirect tax benefits available to the Company.

Special tax benefits available to the shareholders under the Indirect Tax

There are no special indirect tax benefits applicable in the hands of shareholders for investing in the share of the
Company.

Notes

‘The statement of tax benefits enumerated above is as per the Indirect Tax including amendments as set out in
the Finance Act 2023.

The above statement covers only above-mentioned Indirect Tax laws benefits and does not cover any direct
tax law benefits or benefit under any other law:

This statement is intended only to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice;

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our
views are based on the existing provisions of law and its interpretation, which are subject to changes from
time to time. We do not assume responsibility to update the views consequent to such changes;

() 1047, Sun Gravitas, Nr. Shyamal Cross Road, Satellite, Ahmedabad-380 015.
D (0)079-4924 2234 (M) +91 94299 06707, 99987 48626 = skbhavsarco@gmail.com

INDIA
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SECTION VI i ABOUT THE COMPANY

INDUSTRY OVERVIEW

The information in this section includes extracts from publicly available information, data and statistics and
has been derived from various government publications and industry sources. Neither we, nor any of our
or their respective affiliateor advisors nor any other person connected with Issue have verified this
information. The data may have beerctassified by us for the purposes of presentation. The information may
not be consistent with other information compiled by third partidsrw or outside India. Industry
sources and publications generally state that the information contained therein has been obtained from
sources it believes to be reliable, but their accuracy, completeness and underlying assumption$ are no
guaranteed, and their reliability cannot be assured. Industry and government publications are also
prepared based on information as of specific dates and may no longer be current or reflect current trends.
Industry and government sources and lmattions may also base their information on estimates, forecasts
and assumptions which may prove to be incorrect. Before decidinggbimtree Equity Shares, prospective
investors should read this entiketter of offer, including the information in the sectiodRisk Factor®

and &inancial Information6on pagesl9 and 78 respectively, of this Letter of Offer. An investment in the
Equity Shares involves a high degree of risk. For a discussion of certain risks in connection with an investment
in the Equity Shares, please see the sediiddi s k o gagebIrofstiés Letter of Offer. Accordingly,
investment decisions should not be based on suatiiation.

Macro Overview Of Global GDP

Global growth is projected at 3.1 percen2024 and 3.2 percent in 2025, with the 2024 forecast 0.2 percentage
point higher than that in the October 2023 World Economic Outlook (WEQO) on account of -gineater
expected resilience in the United States and several large emerging market and desetominges, as well

as fiscal support in China. The forecast for 2@3lis, however, below the historical (200@) average of 3.8
percent, with elevated central bank policy rates to fight inflation, a withdrawal of fiscal support amid high debt
weighingon economic activity, and low underlying productivity growth. Inflation is falling faster than expected
in most regions, in the midst of unwinding supplgle issues and restrictive monetary policy. Global headline
inflation is expected to fall to 5.8 penat in 2024 and to 4.4 percent in 2025, with the 2025 forecast revised
down.

With disinflation and steady growth, the likelihood of a hard landing has receded, and risks to global growth
are broadly balanced. On the upside, faster disinflation could lead to further easing of financial conditions.
Looser fiscal policy than necessanyd than assumed in the projections could imply temporarily higher growth,
but at the risk of a more costly adjustment later on. Stronger structural reform momentum could bolster
productivity with positive crosborder spillovers. On the downside, new ooadity price spikes from
geopolitical shocks including continued attacks in the Red Sd&md supply disruptions or more persistent
underlying inflation could prolong tight monetary conditions. Deepening property sector woes in China or,
elsewhere, a disptive turn to tax hikes and spending cuts could also cause growth disappointments.

Gross domestic produdt at current prices ; Purchasing power parity

(S billion)
1,93,002.21
1,74,471.28
1,47,909.75
2021 2022 2023 2024 2025 2026 2027 2028
(Source

https://www.imf.org/en/Publications/WEO/weodatabase/2023/April/weoreport?a=1&c=001,110,163,119,123
,998,510,200,505,903,205,400,603,&s=NGDP_RPCHMK,&sy=2021&ey=2028&ssm=0&scsm=1&scc=0&s
sd=1&ssc=0&sic=0&sort=country&ds=.&br31

Outlook on AdvancedEconomies

Global growth is projected to be in line with the April 2024 World Economic Outlook (WEO) forecast, at 3.2
percent in 2024 and 3.3 percent in 2025. However, varied momentum in activity at the turn of the year has
somewhatarrowed the output divergence across economies as cyclical factors wane and activity becomes
better aligned with itpotential. Services price inflation is holding up progress on disinflation, which is
complicating monetary policyormalization. Upside risks to inflation have thus increased, raising the prospect
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of higherfor-evenlonger interest ratedn the context of escalating trade tensions and increased policy
uncertainty. To manage these risks and preserve graléhpolicy mix should be sequenced carefully to
achieve price stability and replenish diminished buffers.

Global activity and world trade firmed up at the turn of the year, with trade spurred by strong éwports
Asia, particularly in the technology sector. Relative to the April 2024 WEO, first quarter gsavttised on

the upside in many countries, although downside surprises in Japan and theSthtgésdvere notable. In the
United States, after a sustained period of strong outperformasicar@eithanexpected slowdown in growth
reflected moderating consumption and a negatomgribution from net trde. In Japan, the negative growth
surprise stemmed from temporary supgisruptions linked to the shutdown of a major automobile plant in the
first quarter. In contrasshoots of economic recovery materialized in Europe, led by an improvement in
services activity. IrChina, resurgent domestic consumption propelled the positive upside in the first quarter,
aidedbywhat | ooked to be a temporary surge in exports be
demand. These developments have narrowed the output divergences somewhat across ecoogcticed, as
factors wane and activity becomes better aligned with its potential.

Outlook on Emerging Economies

Chinabdbs economy is facing a slowdown post the pandemi
output and decreased domestic demand. Potential for increased exports from the country will also be limited
due to slow down in advanced economieshsas USA and UK. According to IMF, the country is expected to
remain as one of the fastest growing economies in the Asia region in the current year, contributing to ~35% of
global growth. However, the economy is expected to slow down in the future dhgetent demographic
characteristics and a drag in productivity. Russian economy faced contraction in 2022 due to wartime sanctions
and higher focus on military spends. While EU has stopped the import of oil from Russia, the country has
diverted productiotio other economies. Despite oil revenues, growth will slow down due to continuing global
sanctions. Brazil has had fasteanexpected GDP growth due to agricultural expansion, despite a slowdown

in the services sector, which accounts for 70% of GDP,ua@rperformance in the industrial sector. The
Central Bank of Brazil has been raising interest rates to control inflation, which has so far had no effect on
consumer spending due to a solid labour market. However, the job market's continuous exparaion is
projected to continue, which will have an influence on consumer spending, and growth rates are expected to
decline.

Macroeconomic Overview of India

Strong economic growth in the first quarter of FY23 helped India overcome the UK to become tlaegfitit

economy after it recovered from tREOVID-19 pandemic shock. Nominal GDP or GDP at Current Prices in

the year 20224 is estimated at Rs. 295.36 lakh crores (US$ 3.54 trillion), against the First Revised Estimates
(FRE) of GDP for the year 20223 of Rs. 269.50 lakh crores (US$ 3.23 trilliofhe growth in nominal GDP

during 202324 is estimated at 9.6% as compared to 14.2% in -2822Strong domestic demand for
consumption and investment, along with Governmentd
among the key driver ohe GDP in the second half of FY24. During the period Apriine 2025, I n
exports stood at US$ 109.11 billion, with Engineering Goods (25.35%), Petroleum Products (18.33%) and
electronic goods (7.73%) being the top three exported commodity. Risingyen®sit and increasing private
consumption, supported by rising consumer sentiment, will support GDP growth in the coming months.

s ¢
di a

Future capital spending of the government in the economy is expected to be supported by factors such as tax
buoyancy, the streamlined tax system with low rates, a thorough assessment and rationalisation of the tariff
structure, and the digitization of téilkng. In the medium run, increased capital spending on infrastructure and
assetbuilding projects is set to increase growth multipliers. The coti@a®td services sector has demonstrated
promise to boost growth by unleashing the pgntiemand. The semts success is being captured by a number

of HFIs (HighFrequency Indicators) that are performing well, indigatime beginnings of a comeback.

India has emerged as the fastgsiwing major economy in the world and is expected to be one of the top three
economic powers in the world over the next1B)years, backed by its robust democracy and strong
partnerships.

India's appeal as a destination for investments has grown stronger and more sustainable because of the current
period of global unpredictability and volatility, and the record amounts of money raised bjoowakad funds
in 2022 are evidence of investaith in the "Invest in India" narrative.

Real GDP or GDP at Constant (2012) Prices in the year 202381 is estimated at Rs. 173.82 lakh crores (US$

2.08 trillion), against the First Revised Estimates (FRE) of GDP for the year2Z0@2Rs. 160.71 lakh crores

(US$ 1.92 trillion). The growth ireal GDP during 20224 is estimated at 8.2% as compared to 7.0% in2022

23. There are 113 unicorn startups in India, with a combined valuation of over US$ 350 billion. As many as 14

tech startups are expected to list in 2024 Fintech sector poised tatggherlargest number of future unicorns

in India. With India presently has the thil@gest unicorn base in the world. The government is also focusing

on renewable sources by achieving 40% of its energy frorrfossil sources by 2030. India is committ®

achieving the country's ambition of Net Zero Emissions by 2070 throughpfive nged st r at egy, OPar
Moreover, India ranked 3rd in the renewable energy country attractive index.
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According to the McKinsey Global Institute, India needs to boost its rate of employment growth and create 90

million nonfarm jobs between 2023 to 2030 in order to increase productivity and economic growth. The net
employment rate needs to grow by 1.5%grerum from 2023 to 2030 to achiev88% GDP growth between

same time periods. Indiabds current account deficit (C
at US$ 23.2 billion for the 20224 compared to US$ 67.0 billion or 2.0% of GDP in thepding year. This

was largely due to decrease in merchandise trade deficit.

Exports fared remarkably well during the pandemic and aided recovery when all other growth engines were

losing steam in terms of their contribution to GDP. Going forward, the contribution of mercharpéses

may waver as several of I ndiads trade partners witne
Commerce and Industry, Consumer Affairs, Food and Public Distribution and Textiles Mr. Piyush Goyal,

Indian exports are expected to reach US$lliotr by 2030.

(Source https://www.ibef.org/economy/indiaeconomyoverview)

Overview of Agriculture Commodity Trading Industry

India is one othe major players in the agriculture sector worldwide and it is the primary source of livelihood

for ~55% of Indiaés population. India has the world's
wheat, rice, and cotton, and is the largestducer of milk, pulses, and spices in the world. It is the second

largest producer of fruit, vegetables, tea, farmed fish, cotton, sugarcane, wheat, rice, cotton, and sugar. The
agriculture sector in India holds the record for seelangest agricultudaland in the world generating

empl oyment for about half of the countryds population
provide us with a means of sustenance.

Consumer spending in India will return to growth in 2021 post the pandeth@éontraction, expanding by as

much as 6.6%. The Indian food industry is poised for huge growth, increasing its contribution to world food

trade every year due to its immense ptté for value addition, particularly within the food processing
industry. The I ndian food processing industry account
largest industries in India and is ranked fifth in terms of production, congumekport and expected growth.

According to Inc42, the Indian agricultural sector is predicted to increase to US$ 24 billion by 2025. Indian

food and grocery market is the worldds sixth | arges
agricultural and processed food produesports stood at US$ 43.37 billion in FY23 (April 2622nuary

2023). As per Second Advance Estimates for 2ZB2ZKharif only), total foodgrain production in the country

is estimated at 153.43 million tonnes. At current prices, agriculture and alli@tssactount for 18.3% of

India’'s GDP (20223). As per the third Advance Estimates of National Income, -2®2feleased by the

National Statistical Office (NSO), Ministry of Statistics & Programme Implementation, the agriculture and

allied sectors contriiad approximately 18.6 % of India's GVA at current prices during -2Z22Between

April 2000-December 2022, FDI in agriculture services stood at US$ 4.43 billion

Rapid population expansion in India is the main factor driving the industry. The rising income levels in rural
and urban areas, which have contributed to an increase in the demand for agricultural products across the nation,
provide additional support fahis. In accordance with this, the market is being stimulated by the growing
adoption of cuttingedge techniques including blockchain, artificial intelligence (Al), geographic information
systems (GIS), drones, and remote sensing technologies, as wdle aslé¢ase of various-farming
applications.

(Source https://www.ibef.org/industry/agricultusiadia

GROWTH IN AGRICULTURE AND ALLIED SECTORS
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Source echap08.pdf (indiabudget.gov.in)

Some major investments and developments in agriculture are as follows:

1 In December 2023, NBC€igned an MoU with the National Cooperative Development Cooperation
(NCDC) and NABARD for the construction of (1,469r ai n st orage units) the wo
storage plan in the cooperative sector.

1 India to host the 27th WAIPA World Investment Conference in New Delhi from Decemkkt,11
2023.

1 In December 2023, Tatawned Rallis India launched NAYAZINC fertilizer.
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1 In December 2023, NITI Aayog and IFPRI signed a Statement of Intent to strengthen policy
frameworks for agricultural transformation and rural development.

1 In November 2023, India signed deals to export 5,00,000 tons of new season basmati rice in Europe

and the Middle East.

In October 2023, the President of India launched the Fourth Krishi Road map of Bihar.

In October 2023, Coal India, partnered to invest Rs. 3,095 crore (US$ 371.69 million) in fertiliser JV

to boost output.

1 Government has set up a special fund called the Food Processing Fund (FPF) of approximately US$
265 million in the National Bank for Agriculture and Rural Development (NABARD) for extending
affordable credit to designated food parks and food processiegpgses in the designated food
parks.

1 The sector has also recorded a sharp increase in investments with a cumulative FDI inflow of US$
2,708.72 million between April 200December 2022.

1 In 2022, the Government of India is planning to launch Kisan Drones for crop assessment, digitization
of land records, and spraying of insecticides and nutrients.

T I'ndiads agricultural and processed food products
July 2022), up by 30% YoY.

1 In October 2022, Prime Minister Mr. Narendra Modi inaugurated PM Kisan Samman Sammelan 2022
and released PMISAN Funds worth Rs. 16,000 crore (US$ 1.93 billion)

1 In August 2022, a Special Food Processing Fund of Rs. 2,000 crore (US$ 242.72 million) was set up
with National Bank for Agriculture and Rural Development (NABARD) to provide affordable credit
for investments in setting up Mega Food Parks (MFP) as wplaggssing units in the MFPs.

1 InAugust 2022, Mr. Narendra Singh Tomar, Minister of Agriculture and Farmers Welfare inaugurated

four new facilities at the Central Arid Zone Research Institute (CAZRI), which has been rendering

excellent services for more than 60 years under the Indiand@ of Agricultural Research (ICAR).

Gross Value Added by the agriculture and allied sector was 18.8% ir220@ihtil 31 January, 2022)

Agriculture and allied activities recorded a growth rate of 3.9% in-22@ntil 31 January, 2022)

Consumer spending imdia will return to growth in 2022 post the pandef@&d contraction,

expanding by as much as 7%.

1 Private consumption expenditure (at constant prices) was estimated at Rs. 80.8 trillion (US$ 1.08
trillion) in FY22 against Rs. 75.6 trillion (US$ 1.01 trillion) in FY20.

1 The organic food segment in India is expected to grow at a CAGR of 10% during-28%nd is
estimated to reach Rs. 75,000 crore (US$ 9.1 billion) by 2025 from Rs. 2,700 crore (US$ 386.32
million) in 2015.

1 The processed food market in India is expected to grow to Rs. 3,451,352.5 crore (US$ 470 billion) by
2025, from Rs. 1,931,288.7 crore (US$ 263 billion) in FY20 on the back of government initiatives
such as planned infrastructure worth US$ 1 trillion aratiRan Mantri Kisan Sampada Yojna. The
food processing industry employs about 1.77 million people. The sector allows 100% FDI under the
automatic route.

1 From 2017 to 2020, India received ~US$ 1 billion in agritech funding. With significant interest from
investors, India ranks third in terms of agritech funding and the number of agritealpstasly 2025,

Indian agritech companies are likely to witnessestments worth US$ 385 billion.

1 The sector has recorded a sharp increase in investments with a cumulative FDI inflow of US$ 11.51
billion between April 200665eptember 2022.

1 The performance of the agriculture and allied sector has been buoyant over the past several years,
much of which is on account of the measures taken by the government to augment crop and livestock
productivity, ensure certainty of returns to the farmenough price support, promote crop
diversification, improve market infrastructure through the impetus provided for the setting up of
farmerproducer organizations and promotion of investment in infrastructure facilities through the
Agriculture Infrastructue Fund.

1 As per the economic survey 2023, Rs. 13,681 crore (US$ 1.6 billion) were sanctioned for-Post

Harvest Support and Community Farms under the Agriculture Infrastructure Fund.

Private investment in agriculture increases to 9.3% in 2020

Institutional Credit to the Agricultural Sector continued to grow to Rs. 18.6 lakh crore (US$ 226

billion) in 2021-22.

Some major government initigives

1 Inthe Union Budget 2(824:

0 Rs. 1.24 lakh crore (US$ 15.9 billion) has been allocated to the Department of Agriculture,
Cooperation and Farmersdé6 Wel fare.

0 Rs. 8,514 crore (US$ 1.1 billion) has been allocated to the Department of Agricultural
Research and Education.

1 Through several Digital Initiatives, such as the Natior@beernance Plan in Agriculture (Ne&g,
the construction of Digital Public Infrastructure (DPI), digital registries, etc., the government has taken
a number of steps to ensure access to IT athessation.

1 The Soil Health Card site has been updated and connected with a Geographic Information System
(GIS) system, allowing all test results to be captured and shown on a map. Samples are now being
gathered using a mobile application as of April 2023 under thvesgstem.

1 The Agricultural Technology Management Agency (ATMA) Scheme has been implemented in 704
districts across 28 states and 5 UTs to educate farmers. @raxids are released to the State
Government under the scheme with the goal of supporting State Govésheféorts to make
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available the latest agricultural technologies and good agricultural practices in various thematic areas
of agriculture and allied sector.

Since its inception, i.e. from 01.04.2001 to 31.12.2022, a total of 42,164 storage infrastructure projects
(Godowns) with acapacity of 740.43 Lakh MT have been assisted in the country under the
Agricultural Marketing Infrastructure (AMI) subcheme of the Integrated Scheme for Agricultural
Marketing (ISAM).

The Centre has granted permission to five private companies to conduct cluster farming of specified
horticulture crops on approximately 50,000 hectares on a trial basis, with a total investment of US$
91.75 million (Rs. 750 crore). The five companies chotgough a bidding process for the pilot
cluster farming program are Prasad Seeds, FIL Industries, Sahyadri Farms, Meghalaya Basin
Management Agency.

27,003 Loans have been sanctioned in the country under credit linked subsidy component of the PM
Formalisation of Micro Food Processing Enterprises Scheme (PMFME).

In July 2022, the PM Formalisation of Micro food processing Enterprises (PMFME) scheme was
launched for providing financial, technical and business support for setting up/ upgradation of micro
food processing enterprises in the country with an outlay o1 ®800 crore (US$ 1.27 billion).

The Indian government is planning to launch Kisan Drones for crop assessment, digitization of land
records, and spraying of insecticides and nutrients.

NABARD will assist in the creation of a blended capital fund with a focus on the agriculturalstart
ecosystem which will be used to fund agriculture and rural enterprise startups that are related to the
farm product value chain.

A network of 729 Krishi Vigyan Kendras has been established at the district level across the country
to ensure that newer technologies such as improved variety seeds of crops, new breeds/ strains of
livestock and fish, and improved production and protaedézhnologies reach farmers.

I n October 2021, the Union Minister of Home Aff ai

scheme in Anand, Guijarat.

Ministry of Civil Aviation launched the Krishi UDAN 2.0 scheme in October 2021. The scheme
proposes assistance and incentive for the movement epaghice by air transport. The Krishi
UDAN 2.0 will be implemented at 53 airports across the country, llafgeusing on Northeast and
tribal regions, and is expected to benefit farmers, freight forwarders, and airlines.

In October 2021, the Agricultural and Processed Food Products Export Development Authority
(APEDA) signed a Memorandum of Understanding (MoU) with IG&&ntral Citrus Research
Institute (ICARCCRI), Nagpur, for boosting exports of citrus and its valddel products.

In October 2021, the Union Ministry of Agriculture and Farmers Welfare announced that 820,600
seed minikits will be distributed free of cost in 343 identified districts across 15 major producing
states under a special programme. This programme is likddgdst production and productivity by

speeding up the seed replacement rate and subsequ!

In September 2021, Prime Minister Mr. Narendra Modi launched 35 crop varieties with special traits
such as climate resilience and higher nutrient content.

Prime Minister of India launched the Pradhan Mantri Kisan Samman Nidhi Yojan&{$v) and
transferred Rs. 2,021 crore (US$ 284.48 million) to bank accounts of more than 10 million
beneficiaries on February 24, 2019. As per the Union Budget-2P2Rs.65,000 crore (US$ 8.9
billion) was allocated to Pradhan Mantri Kisan Samman Nidhi-gE84n).

The Indian government has initiated Digital Agriculture Mission for 202Tor agriculture projects

based on new technologies such as artificial intelligence, blockchain, remote sensing and GIS
technology, drones, robots, and others.

I n September 2021, the Union Ministry of Agricult

CISCO, Ninjacart, Jio Platforms Limited, ITC Limited, and NCDEXarkets Limited. This MoU
will have five pilot projects, which will help farmers make decision the kind of crops to grow, the
variety of seeds to use, and best practices to adopt to maximise yield.

With a budget of US$ -Linkdd@ncentivd Schiemenfor Fdodh Rrocesdhgo duct i

I ndustry (PLI SFPI1 ) 6 has been approved t o devel

commensurate with India's natural resource endowment and to support Iodérbriands in
international markets.

Under Pradhan Mantri Formalisation of Micro Food Processing Enterprises (PM FME), an outlay of
Rs. 10,000 crore (US$ 1.27 billion) over a period of five years from FY21 to FY25 has been
sanctioned.

In April 2021, the Government of India approved a PLI scheme for the food processing sector with
an incentive outlay of Rs. 10,900 crore (US$ 1.48 billion) over a period of six years starting from
FY22.

The Agriculture Export Policy, 2018 was approved by the Government of India in December 2018.

(

The new policy aimed to increase I ndiads agricult]|

billion in the next few years with a stable trade policy regime

The Government of India is going to provide Rs. 2,000 crore (US$ 306.29 million) for the
computerisation of the Primary Agricultural Credit Society (PACS) to ensure cooperatives are
benefitted through digital technology.

The Government of India launched the Pradhan Mantri Krishi Sinchai Yojana (PMKSY) with an
investment of Rs. 50,000 crore (US$ 7.7 billion) aimed at the development of irrigation sources for
providing a permanent solution to drought.

Government plans to triple the capacity of the food processing sector in India from the current 10%
of agricultural produce and has also committed Rs. 6,000 crore (US$ 729 million) as investments for
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mega food parks in the country, as a part of the Scheme forMagrime Processing and Development
of Agro-Processing Clusters (SAMPADA).

1 The Government of India has allowed 100% FDI in the marketing of food products and in food product
E-commerce under the automatic route.

1 To enhance the income of farmers, the government has taken initiatives across several focus areas.

Income support is provided to farmers through PM KISAN Scheme, crop insurance is assured through

the Pradhan Mantri Fasal Bima Yojana, and irrigation faesliare ensured under Pradhan Mantri

Krishi Sinchai Yojana.

Access to institutional credit is being provided through Kisan Credit Card and other channels.

Under the eéNAM initiative, markets across the length and breadth of the nation are now open to

farmers, to enable them to get more remunerative prices for their produce. Online, Competitive,

Transparent Bidding System with 1.74 crore farmers and 2.39ttaklbrs put in place under the

National Agriculture Market (&NAM) Scheme.

1 The umbrella scheme Pradhan Mantri Annadata Aay SanraksHan AbhiyaAABMA) ensures
Minimum Support Price (MSP) to farmers for various Kharif and Rabi crops while also keeping a
robust procurement mechanism in place.

1 As per the Economic Survey 2023, Rs. 13,681 crore (US$ 1.6 billion) were sanctionedPfst
Harvest Support and Community Farms under the Agriculture Infrastructure Fund.

1 In order to increase the level of fooprocessing industry and encouraging rural entrepreneurship
across the country including rural areas, the Ministry of Food Processing Industries (MoFPI) is
implementing the Central Sector Umbrella Scheme Pradhan iM&isein SAMPADA Yojana
(PMKSY), Production Linked Incentive Scheme for Food Processing Industry (PLISFPI) and
centrally sponsored PM Formalization of Micro Food Processing Enterprises (PMFME) Scheme.

1 The PMFME Scheme provides financial, technical and business support for setting up/upgradation of
2 Lakh micro food processing enterprises through ctigdied subsidyduring five years from 2020
21 to 202425 with an outlay of Rs. 10,000 crore (US$ 1.27 billion).

I Under component schemes of PMKSY, MoFPI mostly provides financial assistance in the form of
grantsin-aid to entrepreneurs for the creation of modern infrastructure and setting up of food
processing/preservation industries including Cold Chains with ateddnfrastructure like primary
processing facilities, collection centres,qsmnditioning, precooling, ripening, packing, etc.

1 As per the Union Budget 20284, A new sukscheme of PM Matsya Sampada Yojana with the
targeted investment of Rs. 6,000 crore (US$ 729 million) to be launched to further enable activities of
fishermen, fish vendors, and micro & small enterprises, impralteexchain efficiencies, and expand
the market.

9 Digital Public Infrastructure for Agriculture: agriculture will be built as an open source, open
standard, and interoperable public good. this will enable inclusive, fareméric solutions through
relevant information services for crop planning and health, improved access to farm inputs, credit, an
insurance, help for crop estimation, market intelligence, and support for the growth of ttexhgri
industry and staftips.

1 To enhance the productivity of extteng staple cotton, Government will adopt a clustased and
value chain approach through Public Private Partnerships (PPP). This will mean collaboration between
farmers, the state and industry for input supplies,nskbe services, and market linkages.

1 Computerisation of 63,000 Primary Agricultural Credit Societies (PACS) with an investment of Rs.
2,516 crore (US$ 305.9 million) initiated.

1 Rs. 20 lakh crore (US$ 24.41 billion) agricultural credit targeted at animal husbandry, dairy and
fisheries.

1 To make India a global hub for 'Shree Anna’, the Indian Institute of Millet Research, Hyderabad will
be supported as the Centre of Excellence for sharing best practices, research and technologies at the
international level.
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Rice

Postos MY 2 -Bépterdber) ri0e productmm estimate is raised to 129.5 MMT based on the
estimatecdhigher fall harvested production from the official third advance estimate. Increased government
procurement and market prices support the higher official rice production estimates.

Government Procurement Heading to New Record: India
through May 19, 2022, is estimated at 53.2 MMT compared to 50.9 MMT in May 2021.Higher
procurement numbers are coming out of the central/peninsular statesatfi&fanh, Madhya Pradesh,

Telangana, and Tamil Nadu. With additional procurement of summer planted rice likely to continue in

the eastern and southern states, government rice procurement in MY 21/22 is likely to reach 62 MMT,

about 2 MMT higher fromlastear 6s record 60. 1 MMT.

I ndi ads MY 21/22 consumption estimate is raised to
May-September 2022 under the PMGKY and other food security programs (~6 MMT per month).

Average monthly offtake of rice under food security programs in tisé Hialf of MY 21/22 is 4.65

MMT/month. Increased allocations of rice will drive MY 21/22 consumption to 109.5 MMT. The MY

22/23 consumption forecast stays unchanged at 107 MMT.

Indian rice exports have been robust since the beginning of calendar year (CY) 2020 {Daceanper)

owing to strong demand and competitive prices of Indian-bammati rice shipped to traditional
markets.Preliminary official trade statistics indicatatttice exports during the first quarter of CY 2022

(TY 2021/2022) are at 5.9 MMT compared to 6.1 MMT seen last year. Sources report stronger export

offtake of wheat during March/April slowing down rice exports due to port congestion. Rice exports will
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recover in the coming months as Indian rice remains more price competitive compared to other origins.
Post continues to estimate MY 21/22 rice exports unchanged at 21 MMT, and MY 22/23 exports at 22
MMT on forecast MY 22/23 domestic supplies.

Sourcenhttps://www.fas.usda.gov/data/indimain-andfeedupdate

India Facts and Figures :

The country has exported 17,786,092.81 MT of Ma@smati Rice to the world for the worth of Rs.
51,088.72 Crores/ 6,355.74 USD Millions during the year 2222

Major Export Destinations (202223): Benin, China , Senegal, Cote D Ivoire and Togo.

Maize

Maize (Zea mays L.) is one of the most versatile emerging crops shaving wider adaptability under varied
agroclimatic conditions. Globally, maize is known #® queen of cereals because it has the highest
genetic yield potential among the cereals. It is cultivated on nearly 190 m ha in about 165 countries having
wider diversity of soil, climate, biodiversity and management practices that contributes to 3%é6 of
global grain productioriMaize or corn (Zea mays) is cultivated globally being one of the most important
cereal crops worldwide. The USDA has raised Ukraine's corn production forecast due to higher
anticipated yields. The production is now estimatedhe¢ at 28 million MT. However, despifacing
logistical and supply chain challenges, exports remain unchanged at 19.50 millioKvéine is
projected to begin the 20281 period with stocks of 1.41 million MT, and endistpcks have been
increased by 0.54 million MT to reach 4.43 million MTeas of Cultivation:

Major corn-growing states in India aihar, MaharastraBihar, Tamil Nadu, Telangana, Maharashtra
Gujaratand Andhra Pradesh.

India's Production:

Production of maize is estimated to1#27million metrictonnes in 203-24.
(Source:https://www.pjtsau.edu.in/files/AgriMkt/2024/April/Mai2gril-2024.pdf)

Exports:

The country has exported 14,42,671.48MT of maize to the world for the worth of Rs. 3660.10crores/
443.53USD Millions in 20224.

Major Export Destinations (2@224): Bangladesh, Vietham, Nepal, Malaysia and Sri Lanka.

India Export Statistics: APEDA Products
Country/Region Name : All
Product Group : Maize

Qty InMT
Value in US$ Mill
2022-23 2023-24 2024-25 (April-May) 2022-23 2023-24 2024-25 (April-May)
Country US$ Mill uss Mill Us$ Mill Qty Qty Qty
Nepal 119.89 104.35 20.00 391505.46 378290.32 70365.39
Bhutan 5.79 8.00 262 18819.10 28260.45 9223.14
Vietnam Soc Rep 277.05 196.71 147 891953.45 688817.64 62470
Myanmar 4.16 217 141 2476.20 1640.00 600.00
Thailand 28.55 10.96 1.09 55872.97 6419.35 630.03
Cote D Ivoire 1.41 1.21 1.08 660.00 524.04 460.00
Bangladesh Pr 551.76 1272 076 1709548.02 208920.88 2879.25
EgyptARp 1.36 20 053 52031 768.05 200.08
U Arab Emts 4.10 3.10 0.46 12009.40 10385.03 1433.52
Yemen Republc 2.88 257 045 7628.00 6996.20 1284 20
Ghana 0.31 0.72 033 140.03 31081 140.00
Oman 4.23 436 030 12216.14 13408.74 771.60
Mozambique 0.00 0.00 027 0.00 0.00 675.00
Japan 2.34 1.80 025 5556.48 4930.35 669.00
Taiwan 1.28 0.79 022 2266.79 1970.41 100.00
Saudi Arab 057 044 012 1322.04 117.81 330.00
Algeria 0.12 0.06 0.12 3942 18.00 36.00
Cameroon 017 0.09 010 80.15 40.32 40.00
Malaysia 57.52 14.50 0.08 182085.41 49843.69 255.84

(Source https://agriexchange.apeda.gov.in/indexp/genReport_combined.aspx#tontent

Castor

Castor is one of the oldest cultivated crops; however, it contributes to only 0.15%wvefgetable oil
produced in the world. The oil produced from this cropdesidered to bef importance to the global
specialty chemical industry because it is the only commercial sofiecéydroxylate fatty acid. Castor
plant is grown in arid and serarid regions. Castor plant ggown in arid and serarid regions. World
major producing countries are India (16.47 laghnes), Mozambique (0.72 lakh tonnes), Brazil (0.35
lakh tonnes), China (0.21 lakh tonneBhailand (0.12 lakh tonnes) and Myanmar (0.12 lakh tonnes).
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State-wise Area, Production and Yield of Castor Seeds in India

Estimated Area * Estimated Production * Estimated Yield *
District Under Crop (*000 ha.) ( ‘000 tonnes) (Kg/ ha.)
2021-22 | 2020-21 2019-20 2021-22 2020-21 | 2019-20 | 2021-22 2020-21 2019-20
Gujarat 652 638 741 1547 1494 1659 2371 2342 2239
Rajasthan 120 126 154 203 224 245 1690 1780 1591
A.P. & Telangana 23 38 57 35 56 33 1500 1454 579
Other State # 16 24 21 10 15 24 650 630 600
Total 811 826 973 1795 1789 1962 2228 2166 2016

* SEA Estimates; # other states Maharashtra, Karnataka, Tamil Nadu, Orissa
Source: https://seaofindia.com/category/statisticaldate/exporbf-castoroil-castorseedarea
productiorandyield/

Oilseeds

India is the fourth largest oilseeds producer in the world. It has 20.8% of the total area under cultivation
globally, accounting for 10% of global production. The country produces Groundnut, Soybean,
Sunflower, Sesamum, Niger seed, Mustard, And Safflmieeeds.

Nearly 72% of the oilseed area is restricted to rainfed farming done by small farmers which leads to poor
productivity. However, a breakthrough was realized in oilseed production by introducing the latest crop
production technologies. As per the secondaade estimates of production of oilseeds and commercial
crops for 20224, the production of the total oil seeds was estimated to be 365.99 lakh tonnes.

The production of oilseeds in India has been growing for the last five years. According to the final

estimates of production of major crops for the year ZB22he total oilseeds production in the country

was estimated at record 413.55 | akh tonnes which is
oilseeds production. The production of oildeeluring 20223 was higher by 73.33 lakh tonnes than the

average oilseeds production of 340.22 lakh tonnes over the past five years. From the yd#& 2015

202223, the compound annual growth rate (CAGR) of oilseed production was 7.3%. This waschchieve

due to the implementation of various programs like special programmes on mustard & rapeseed during

Rabi and cluster demonstrations of improved technology by the Government of India.

The largest oilseefdroducing states in India include Rajasthan, Madhya Pradesh, Gujarat, Maharashtra,
Haryana, Uttar Pradesh, West Bengal, Karnataka, Tamil Nadu, and Telangana. Out of these states,
Rajasthan, Madhya Pradesh, Gujarat, and Maharashtratlkeetep producers during 2022 with a

share of about 23%, 21%, 18% and 16% of the total production, respectively.

India is one of the largest oilseed product exporters. The country exports soybeans, mustard seeds,
groundnuts, sesame seeds, niger seeds, cotton seeds, castor seeds and sunflower & safflower seeds. In
202223, India exported mustard seeds worth US$ 45.4 million. The total quantity exported during the
same period was about 51.6 million kg. India is among the top exporter of mustard oilseeds, meals, and
flour and in 2022, it was the thildrgest mustar@deed exporting country. In FY22 India exported Rs.

8,310 crore (US$ 1.01 billion) worth of Oilseeds. In 2222 the oilseed exports rose by over 20% to ~

Rs. 10,900 crore (US$ 1.33 billion). During 2628 (April-February), the oilseed exports amounted to

US$ 1.30 billion.

I ndi ads groundnut exports during FY23 stood at UsSs$
same period was 668,885.40 MT. I ndi aés groundnut ¢
Rajasthan. The government has taken several steps to boogs dsgrn West Bengal. During 20223,

the exports of sesame seeds from India were US$ 421.73 million and from Aprl202&ry 2024 it

stood at US$ 425.99 million. The export of Niger seeds from April Z@28iary 2024 stood at US$ 5.12

million.

India oilseeds exports (US$ million)

1,355.20 1,318.10 1,337.304 302.25

1,246.90 1,235.90
1,174.30
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Source: RBI Handbook of Statistics, Press Information Bureau,
NIRYAT portal
Note: *- April 2023 - February 2024

(Source https://www.ibef.org/exports/oilseedsdustryindia)
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Road Ahead

The agriculture sector in India is expected to generate better momentum in the next few years due to increased
investment inagricultural infrastructure such as irrigation facilities, warehousing, and cold storage.
Furthermore, the growing use of genetically modified crops will likely improve the yield for Indian farmers.
India is expected to be sdtifficient in pulses in theoming few years due to the concerted effort of scientists

to get early maturing varieties of pulses and the increase in minimpporsyprice. Through the Ministry of

Food Processing Industries (MoFPI), the Government of India is taking all necessary steps to boost investments
in the food processing industry in India. Government of India has continued the umbrella PMKSY scheme with
anallocation of Rs. 4,600 crore (US$ 559.4 million) till March 2026.
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OUR BUSINESS

Some ofthe information in this section, including information with respect to our business plans and strategies,
contain forwardooking statements that involve risks and uncertainties. You should read the section entitled
dorward-Looking StatementSon pagel 2 of this Letter of Offer, for a discussion of the risks and uncertainties
related to those statements and also the sections erdilekl Factor€) dndustry Overvied and
Management 06s Di scussion and Anal ysi donpagéd9Fi nanci al
55 and124 of this Letter of Offer, respectively, as well as financial and other information contained in this
Letter of Offer as a whole, for a discussion of certain factors that may affect our business, financial condition
or results of operations.

Our actual results may differ materially from those expressed in or implied by these ftookirdg
statements. Unless otherwise indicated or unless the context requires otherwise, the financial information
included herein is based on ofiudited Financial Statements included in this Letter of Offer. For further
information, seéfFinancial Statemendon pager8 of this Letter of Offer.

BUSINESS OVERVIEW

Harshil Agrotech Limited (Formerly known as Mirch Technologies (India) Limited) (CIN:
L01611GJ1972PLC147529) was originally incorporate in the name of Mirch Mirex Limited on November
18,1972 as Public Limited company under the Companies Act, 1956 in MurmbaiCompany changed its

name from Mirch Technologies Limited to Mirch Technologies (India) Limited and a fresh Certificate
Incorporation was issued by the Registrar of Companies, Maharashtra, Mumbai on April 18, 2012. The
Company changed its name fromréh Technologies (India) Limited to Harshil Agrotech Limited and a fresh
Certificate Incorporation was issued by the Registrar of Companies, Maharashtra, Mumbai on September 07,
2023. Registered Office of the Company is situated at :283-1-Square Near Shukan Mall, Science City
Road, Sola, Daskroi, Ahmedabad, Gujarat, 380060, India. Our company is engaged in the business of trading
of agricultural commodities such as wheat, rice, maize, vegetables including capsicum, tomato, Green Chilly,
Onion, Potatoetc, Fruits including Apple, Red Dragon, Sweet Lime, Pomogrante and other agricultural
products.The company is also engaged in contract manufacturing for agricultural products such as Potato,
Cucumber and Onion.

Our company sources the agricultural products from the manufacturers by paying an advance payment and as

per the agreed terms and then these products are sold to our network of distwitogsto our presence in

the market, we have built strong relationships with both the farmers as well as with the

whol esaler/retailersécommunity. Qur Board of Director
and planning. With a collective exgpence in the trading industry, our directors have handled waidoeas of

business including strategic planning and implementation, procurement, storage, marketing and has led
institutions across business development, strategy as well as operations over the period of years

OUR PROCESS

Company pays
manufacturers advance Company buys
or as per agreed terms products from
for the purchase of

goods Manufacturers

Our Distributors then Products are then solc
sell the products to to the co

their agents or directly network of distributors
to the end consumer (Wholesalers/Agents
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OUR COMPETITIVE STRENGTHS:

1. Efficient logistics and distribution: Efficient logistics and distribution channels is a competitive
edge. Ensuring timely delivery, optimizing transportation routes, and minimizing costs gives us an
advantage in terms of reliability and customer satisfaction.

2. Extensive market knowledge: Our Company possesseep understanding of the agricultural
commodities market, including supply and demand dynamics, pricing trends, and tradingestrateg
This knowledge enablass tomake informed decisions, identify profitable opportunities, askks
are managed effectively

3. Strong supplier network: Our company has build robust network of reliable suppliemich is
very crucial We have udltivatedrelationships with farmers, producers, and cooperatives can ensure a
consistent supply of quality commodities. Offering fair and transparent pricing, providing support and
resources to suppliers, and maintaining strong communication chareefgrong pillars of our
oraginzation.

4. Risk management capabilitiesWe have dvelopgdstrong risk management strategigsichis vital
for mitigating market volatility and protecting business. Implementing hedging teckaigdistaying
updated on regulatory changessists us tmanage risks more effectively than our competitors.

5. Sustainability and ethical practices:We have adopted sustainable and ethical practioghich
create anvironmental and social impact. Demonstrating a commitment to sustainable sourcing, fair
trade, and responsible agricultural practige®es us a&ompetitive advantage.

6. Market research and intelligence:We conduct a thorough market research and gather intelligence
about industry trends, pricing patterns, and consumer preferences and it enables our company to make
informed trading decisions. This knowledge helps us to identify emerging opportunitiest@adap
market changes, and stay one step ahead of competitors.

7. Customer-centric approach: Focusing on providing exceptional customer service sets our company
apart. Building longterm relationships with buyers, understanding their needs, and offering
customized solutions creates a customer loyalty and attract new clients.

OUR BUSINESS STRATEGY:

1. Improving operational efficiencies:In order to reduce costs and gain a competitive advantage over
our peers. Our Company aimsitaprove operational efficiency. We will be addressing the increase
in operational output through continuous process improvements, quality check and technology
development. Our employees are regularly motivated to increase efficiency with error freeeexercis
We believe that this can be done through continuous process improvements. Further we believe that
this can be done through domestic presence and economies of scale. We believe in-Btyosg in
management to control the entire process. It controls bystliminating unnecessary intermediaries
for procuring products in cost efficient manner.

2. Quality Assurance:We will continue to maintain quality of our existing services to cater to various
customers in the market. We endeavour to maintain the quality of our service, and follow strict
procedures to ensure timely delivery and competitive prices. The companysitdestrengthen its
product development effort by leveraging skills of its employees which will help to increase the sales
of the Company and retain customers.

3. Brand recognition: Ou r b iHaashildgraechLimitedd and its reputation are
important assets and we believe our brands serve in attracting customers to our product in preference
over those of our competitors. We also believe that continuing to develop awareness of our brand,
through focusedand consistent branding and marketing initiatives, among retail consumers, is
important for our ability to increase our sales volumes and our revenues, grow our existing market
share and expand into new markets.

4. Increasing the customer reachln order to meet the needs of each consumer profile, we intend to
segregate the market into business and influencer tiers.

5. Innovative & Marketing Method : Over and above the regular human reachwillebe adopting
innovative method through social media, groups, public meetings, meetings, seminars to address our
potential customer base.

6. Increase geographical presenceGoing forward we plan to establish our presence in the more
geographical potential regions. Our emphasis is on expanding the scale of our operations as well as
growing our supply chain network, which we believe will provide attractive opportunities to grow
our client base and revenues.

7. Leveraging our Market skills and Relationships This is a continuous process in our organization
and the skills that we impart in our people give importance to customers. We aim to do this by
leveraging our marketing skills and relationships and further enhancing customer satisfaction. We
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plan to increase our customer base by meeting contracts in hand on time, maintaining our customer
relationship and renewing our relationship with existing buyers.

SWOT ANALYSIS

Strengths \ Weakness \

9 Established operations and 1 Insufficient market reach

proven track record 1 Heavy dependence on suppliers
1 Quality Assurance anfitandards 9 High working capital requirement
1 Satisfied customer with quality 9/ Limited pricing power due to

and service fragmentation in the industry

9 Smooth flow of operations

\‘ﬂ Strona business model \

Opportunities \ Threats \

1 Potential tp provide other value | Competition from Big Players

added services : f Change in Government Policies

9 Expanding new geogrgphlcal area 1 Risinglabor wages

iGovernment thrust for infrastructure ' There are no entry barriers in our

development will boost in rise in industry which puts us to the threat
\demand \ of competition from new entrants

COMPETITION:

We operate within a highly competitive sector thaks significant barriers to entry, rendering us susceptible

to competition from new market entrants. The industry boasts numerous active participants, comprising a
substantial proportion of unorganized entities and a minority of organized players,ifyingnshe
competitive landscape. Our primary objective is to deliver consistentlychighiy, branded products to our
customers at costffective prices.

We actively engage in regional and prodadented competition with other businesses in our industry. A
majority of our competitors offer a broader array of products and possess significantly larger capital and
resource bases compared to ours. We idewtistomer relationships, reputation, employee skills, market
focus, and the cost and quality of goods and services as the pivotal factors influencing competition in our
industry.

Maintaining unwavering product quality and ensuring prompt delivery at competitive prices are crucial for
our sustained competitiveness and brandding efforts. Ourstrategic focus on customer satisfaction,
reliability, and quality consciousness, coupled with our-effetctive and integrated services, positions us

with a competitive advantage in the industry. We believe that our technical expertise, businessawdimen,
commitment to quality assurance are key elements for overcoming challenges posed by both organized and
unorganized competitors in our sector.

SALES & MARKETING

Our company is having an Experienced & Customer Centric Business Developmenidgredrom the Top
Management till the ofield executive, whose main aim is to bring the business for the organization in a right
full way.

The efficiency of the sales and marketing network is critical to success of our Company. Our success lies in
the strength of our relationship with the clients who have been associated with our Company. Our team
through their experience and good rapporhulitese clients owing to timely and quality delivery of products
plays an instrumental role in creating and expanding a work platform for our Company. To get repeat orders
from our customers, our team having adequate experience and competencies, retpratywith them and

focus on gaining an insight into the additional needs of customers.

UTILITIES AND INFRASTRUCTURE FACILITIES:

Location:

Our Registered Office is locatatt S F2251 Square Near Shukan Mall, Science City Road, Sola, Ahmedabad,
Daskroi, Gujarat, India, 380060

Water:

Our company has adequate water supply at our locatrbich is sourced from the Municipal Corporation
and local Nagar Palika.

Electricity:
The requirement of power for our operations is met thrdugghent Limited
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HUMAN RESOURCES

Human resource is an asset to any industry. We believe thaimplioyees are the key to the success of our
business and hence we have a structured organization plan to take care of the growth and motivation aspects
of our team. Our manpower is a prudent mix of experienced and young personnel which gives us the dual
advantage of stability and growth. Our work processes and skilled resources together with our strong
management team have enabled us to successfully implement our growth plans.
As on the date of thitetter of offer our Company ha@8 (Eight) employeesThe breakup of our manpower

is as follows:
Department Strength
Finance, Accounts 3
Marketing & Sales 2
Legal & Secretarial 1
Operations 2
TOTAL 8

COLLABORATIONS, ANY PERFORMANCE GUARANTEE OR

MARKETING BY THE COLLABORATORS

ASSISTANCE

IN

Our Company has not entered into any collaboration, or Performance guarantee or assistance for marketing

with any Company.

EXPORT AND EXPORT OBLIGATIONS

As on date of thitetter of offer our Company does not have any export obligations.

CAPACITY AND CAPACITY UTILIZATION
Our capacity depends on our workforce/orders in hand and not in any fixed output from plant & machinery and
hence capacity and capacity utilization cannot be determined.

PLANT AND MACHINERY

Our Companyhave the followingPlant and Machinery

Sr No

Particulars

1

Engine Driven Portable

Agricultural Sprayer

Grass Cutter

2
3
4

Mini Sprayer

INTELLECTUAL PROPERTY RIGHTS

We regard our intellectual property as one of the most important factoomiributing to our success,
and our intellectual property rights include trademarks associated with our businesses and other rights
arising from confidentiality agreements relating to our database and website content and technology.

Sr. Logo Class | Trademark Owner of Application Date of Status
No. Type Trademark No. Application
Harshil Formalities
1. 2\ HARSHIL | 31 Device Agrotech 6675763 | 18/10/2024
—~ S Chk Pass
Limited
LAND & PROPERTY
The Company occupies the following immovable properties:
Details of Agreement Address of Consideration Tenure Usage
property
Leave and License Agreemen i 40,000 11 months and| Registered
dated 2" December 2024 S F 225 |-Square p.m. 29 days | Office
. : : Near Shukan Mall, I
between Prajapati  Hitesh : : beginning from
: Science City Road,
Shakarchandbhai and other : 2nd December,
nd Compan Sola, Daskroi, 2024  further
: ompany Ahmedabad, extended with
Gujarat, 380060
mutual consent
Leave and License Ageemen Survey No. 140, |Right of 10% of thg 11 months and| Agriculture
dated July 1, 2024 by | Ahmedabad - |total production of 29 days
Dharmisthabaa Dadubhai Mandal - Jalisana, |crops made in th{ commencing
Licensee Gujarat financial year to thq from July 1,
farmer 2024
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Leave and License Ageemen Survey No. 713, |Right of 5% of the| 11 months and| Agriculture
dated July 1, 2024 by| Ahmedabad - |total production of 29 days
Dharmisthabaa Dadubhai Mandal - Jalisana, |crops made in th{ commencing
Licensee Guijarat financial year to thq from July 1,
farmer 2024
Leave and License Ageemen Survey No. 733, |Right of 5% of the| 11 months and| Agriculture
dated July 1, 2024 by| Ahmedabad - |total production of] 29 days
Dharmisthabaa Dadubhai Mandal - Jalisana, |crops made in th{ commencing
Licensee Guijarat financial year to thq from July 1,
farmer 2024
Leave and License Ageemen Survey No. 102, |Right of B% of the| 11 months and| Agriculture
dated July 1, 2024 by| Ahmedabad - |total production of 29 days
Dharmisthabaa Dadubhai Mandal - Jalisana, |crops made in th{ commencing
Licensee Guijarat financial year to thq from July 1,
farmer 2024
Leave and License Ageemen Survey No. 136, |Right of B% of the| 11 months and| Agriculture
dated July 1, 2024 by| Ahmedabad - |total production of 29 days
Dharmisthabaa Dadubhai Mandal - Jalisana, |crops made in th{ commencing
Licensee Guijarat financial year to thq from July 1,
farmer 2024
Leave and License Ageemen Survey No. 545, |Right of 10% of thg 11 months and | Agriculture
dated July 2, 2024 by| Ahmedabad - |total production of 29 days
Ganpatbhai  Naranbhai ¥ Mandal - Jalisana, |crops made in th{ commencing
Licensee Guijarat financial year to thq from July 2,
farmer 2024
Leave and License Ageemen Survey No. 698, |Right of 10% of thg 11 months and| Agriculture
dated July 2, 2024 by| Ahmedabad - |total production of 29 days
Ganpatbhai  Naranbhai ¥ Mandal - Jalisana, |crops made in th{ commencing
Licensee Guijarat financial year to thq from July 2,
farmer 2024
Leave and License Ageemen Survey No. 520, |Right of 10% of thg 11 months and| Agriculture
dated July 2, 2024 by| Ahmedabad - |total production of 29 days
Ganpatbhai  Naranbhai ¥ Mandal - Jalisana, |crops made in th{ commencing
Licensee Guijarat financial year to thq from July 2,
farmer 2024
Leave and License Ageemen Survey No. 174, |Right of 10% of thg 11 months and| Agriculture
dated July 3, 2024 by Gauriber Ahmedabad - |total production of 29 days
Ranchhodbhdi Licensee Mandal - Jalisana, |crops made in th{ commencing
Guijarat financial year to thg from July 3,
farmer 2024
Leave and License Ageemen Survey No. 166, |Right of 10% of thg 11 months and | Agriculture
dated July 3, 2024 by Gauriber Ahmedabad - |total production of 29 days
Ranchhodbhdi Licensee Mandal - Jalisana, |crops made in th{ commencing
Guijarat financial year to thg from July 3,
farmer 2024
Leave and License Ageemen Survey No. 465, |Right of 10% of thg 11 months and| Agriculture
dated July 3, 2024 by Gauriber Ahmedabad - |total production of 29 days
Ranchhodbhdi Licensee Mandal - Jalisana, |crops made in th{ commencing
Guijarat financial year to thg from July 3,
farmer 2024
Leave and License Ageemen Survey No. 574, |Right of 5% of the| 11 months and| Agriculture
dated July 5, 2024 by Hanuji Ahmedabad - |total production of 29 days
Manajii Licensee Mandal - Jalisana, |crops made in th{ commencing
Guijarat financial year to thg from July 5,
farmer 2024
Leave and License Ageemen Survey No. 47, |Right of 186 of the| 11 months and| Agriculture
dated July 5, 2024 by Hanuji Ahmedabad - |total production of 29 days
Manajii Licensee Mandal - Jalisana, |crops made in th{ commencing
Guijarat financial year to thg from July 5,
farmer 2024
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Leave and LicenséAgeement | Survey No. 600, |Right of B% of the| 11 months and| Agriculture
dated July 5, 2024 by Hanuji Ahmedabad - |total production of 29 days
Manajii Licensee Mandal - Jalisana, |crops made in th{ commencing

Guijarat financial year to thq from July 5,

farmer 2024

Leave and License Ageemen Harijan Vas, Sinaj, | 22,000p.m 11 months and 29 Godown
dated July 5, 2024 by Hanuji Tal. Mandal, Dist. days beginning
Manajii Licensee Mehsana, Gujarat, from 15'June

India 2024, further

extended with
mutual consent
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OUR MANAGEMENT

BOARD OF DIRECTORS

Our Articles of Association provide that our Board shall consist of minimum 3 (Three) Directors and not more
than 15 (Fifteen) Directors, unlestherwise determined by our Company in a general meeting.

As on date of this Letter of Offer, our Company currentlyh@ur) directors on its Board, 1 (One) Managing
Director and 3 (Threg Independent Directors. The present composition of our Board of Directors and its
committees are in accordance with the corporate governance requirements provided under the Companies Act
and SEBI (LODR) Regulations, to the extent applicable.

The following table sets forth details regarding our Board of Directors as on the date of this Letter of Offer:

Pankajkumar Patel

DIN 09054613

Date of Birth 08/11/1969

Age 55years

Address 4/35 Patel Galiwwankaner Savli Vadodar@avli, Vadodarasujarat- 391780
Nationality Indian

Designation Managing Directoand Chief Financial Officer

Term Syears

Period of Directorship| 10/10/2022 to 09/10/2027
Other Directorship 1. XorotonCommercialTradeLimited

Qualification Secondary Education
Mr. Pankajkumar Patehas expertisein field of Marketing Managemen
Experience BusinessOperations, Project Managemeuit approximately 30 years. He

having more than 12 yearsd experi
Occupation Business

Jayaben Hirenbhai Patel

DIN 10428008
Date of Birth 18/08/1959
Age 65years

W/O Hirenbhai Patel 70/148,vijaynagdtats,vijaynagar school,Naranpur

Aalees Ahmedabad, Gujarit391780
Nationality Indian

Designation Non Executivelndependent Director
Term Subiject to Retirement

Period of

Directorship NA

Other Directorship None
Qualification Secondary Education
5 years of Experience in Managementardination plant operations and pla

ST erection, Agro Products, Edible Qil, spices, pluses
Occupation Service
Saloni Mehra
DIN 10062907
Date of Birth 08/01/1994
Age 30 years
Address H.no-49, Katra Moti Rani/S HathiGate, Amritsar143001, Punjab, India
Nationality Indian
Designation Non Executive Independent Director
Term 19/10/2024T0 18/10/2029

Period of Directorship| 5 years

KEDARNATH INDUSTRIES LIMITED

BLUEGOD ENTERTAINMENT LIMITED

AAR SHYAM INDIA INVESTMENT COMPANY LIMITED
CORPORATE MERCHANT BANKERS LIMITED
RAJNISH WELLNESS LIMITED

KRISHNA VENTURES LIMITED

CHANDRANSHU MARKETING LIMITED

NIMSTECH INDUSTRIES LIMITED

. DAVIN SONS RETAIL LIMITED

Qualification B.Com Company Secreatry

Saloni Mehra is having ExperienceManagement Consultancy and Busineg
Planning
Occupation Service

Other Directorship

©CoNoOA~LONE

Experience
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Naveen Sharma

DIN 10659785

Date of Birth 27/09/1979

Age 45years

Address® H. No.5786/6, New Chandrawal, Jawahar Nagar, DelhD007
Nationality Indian

Designation Non Executive Independent Director

Term 19/10/202410 18/10/209

Period of Directorship | 5 years
Other Directorship SAANVI ADVISORS LIMITED

Qualification Diploma
Mr. Naveen Sharma is having Experience in Management Consultanc
Business Planning
Occupation Service

Experience

Past Directorships in suspended companies

None of our Directors are, or were a director of any listed company, vahases have been, or were
suspended from being traded on any of the Stock Exchanges during the term of their directorships in such
companies during the last 5 (Five) years preceding the date of this Letter of Offer.

Past Directorships in delistedccompanies

Further, none of our Directors are or were a director of any listed company, which has been, or was delisted
from any stock exchange during the term of their directorship in such Company during the last 10 (Ten)
years preceding the date of this Letter &fe@

Relationship between Directors

None of our Directors are related to each other, as on the date of this Letter of Offer:

Arrangement or understanding with major Shareholders, customers, suppliers or others

Our Company has not entered any arrangement or understanding with major shareholders, customers,
suppliers, or others pursuant to which any of the almeetioned directors have been appointed in the
Board.

Details of service contracts entered with Directors

Our Company has not entered any service contracts with the present Board of Directors for providing

benefits upon termination of employment.

Management Organizational Structure

ACCOUNTS AND FINANCE
DEPARTMENT

MANAGING DIRECTOR EXECUTIVE DIRECTOR

BOARD OF DIRECTORS ADMIN AND MARKETING

COMPANY SECRETARY
AND LEGAL DEPARTMENT

CORPORATE GOVERNANCE

The provisions of the SEBI (LODR) Regulations with respect to corporate govelisaratapplicable to us.
HoweverWe are in compliance with the requirements of the Companies Act, 2013, in respect of corporate
governance including in respect of the constitution of the Board and committees thereof.

Our Board has been constituted in compliance with the Companies Act, 2013 and the provisions of the SEBI

(LODR) Regulations. Our Board functions either as a full board or through various committees constituted to
oversee specific functions.

71



Committees of our Board

In addition to the committees of our Board detailed below, our Board may, from time to time constitute
committees for various functions.

Audit Committee

Sg Name of the Director Committee Designation
1. Naveen Sharma Chairman

2. | Saloni Mehra Member

3 Pankajkumar Patel Member

Our Company has constituted an audit committee ("Audit Committee"), The scope and function

Audit Committee and its terms of reference are in accordanceéwidtion 177 of the Companies Act, 20

and the SEBI (LODR) Regulations and inter alia, include:

a) Overseeing the Companyds financi al reporti
ensurethat its financial statements are correct, sufficient and credible;

b) Recommending to the Board the appointment, remuneration and terms of appointment of the
auditor of the Company;

¢c) Reviewing and monitoring the statutory aud
auditprocess;

d) Approving payments to statutory auditors for any other services rendered by the statutory audit

e) Reviewing, with the management, the annual
submission to the Board for approval, with particular reference to:

i. Matters required to be included in the

Boardds report i n -seatian@ef Sextion 184 ohthesCempaniey Acty

ii. Changes, if any, in accounting policies and practices and reasons for the same;
iii. Major accounting entries involving estimates based on the exercise of judgme
management;
iv. Significant adjustments made in the financial statements arising out of audit findings;
v. Compliance with listing and other legal requirements relating to financial statements;
vi. Disclosure of any related party transactions; and
vii. Modified opinion(s) in the draft audit report.

f) Reviewing, with the management, the quarterly, kadiarly and annual financial statements bef
submission to thBoard for approval;

g) Reviewing, with the management, the statement of uses/ application of funds raised through
(public issue, rights issue, preferential issue, etc.), the statement of funds authorized for purpo
than thosestated in the offer document/ prospectietter of offer/ notice and the report submitted
the monitoring agency monitoring the authorized of proceeds of a public or rights issue, and
appropriate recommendations to the Board to take up steps in this matter. This also includes m
the use/appliation of the funds raised through the proposed initial public offer by the Company;

h) Approval or any subsequent modifications of transactions of the Company with related parties;

i) Scrutinising of intercorporate loans and investments;

j) Valuation of undertakings or assets of the Company, wherever it is necessary;

k) Evaluating of internal financial controls and risk management systems;

[) Establishing a vigil mechanism for directors and employees to report their genuine conc
grievances

m) Reviewing, with the management, the performance of statutory and internal auditors, and ade
theinternal control systems;

n) Reviewing the adequacy of internal audit function if any, including the structure of the interna
department, staffing and seniority of the official heading the department, reporting structure c
andfrequency of internal audit;

o) Discussing with internal auditors on any significant findings and follow up thereon;

p) Reviewing the findings of any internal investigations by the internal auditors into matters where
suspected fraud or irregularity or a failure of internal control systems of a material nature and re
the matter to the Board;

g) Discussing with statutory auditors before the audit commences, about the nature and scope o
well as postaudit discussion to ascertain any area of concern;

r) Looking into the reasons for substantial defaults in the payment to the depositors, debenture
shareholders (in case of non payment of declared dividends) and creditors;

s) Reviewing the functioning of the whistle blower mechanism;

t) Approving the appointment of the chief financial officer or any other person heading the finance f
or discharging that function after assessingghalifications, experience and background, etc. of
candidate; and

u) Carrying out any other function as is mentioned in the terms of reference of the Audit Commit
any other terms of reference as may be decided by the Board and/or specified/provided u
Companies Act, the Listing Regulations or by any otherlatgry authority.

v) Reviewing the utilization of loans and/ or advances from/investment by the holding company
subsidiary exceeding rupees 100 crore or 10% of the asset size of the subsidiary, whichever
including existing loans / advances / investments egstfper applicable law.

w) Consider and comment on rationale, doshefits and impact of schemes involving merger, deme
amalgamation etc., on the listed entity and its shareholders.

The Audit Committee has the following powers:
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1) to investigate any activity within its terms of reference;

2) to seek information from any employee;

3) to obtain outside legal or other professional advice; and

4) to secure attendance atitsiders with relevant expertise, if it considers necessary.

The Audit Committee shall mandatorily review the following information:

1) Management ds discussion and analysis of fi

2) Statement of significant related party transactions (as defined by the Audit Committee), subm
the management;

3) Management letters / letters of internal control weaknesses issued by the statutory auditors;

4) Internal audit reports relating to internal control weaknesses;

5) The appointment, removal and terms of remuneration of the chief internal auditor shall be su
review by the audit committee; and

6) Statement of deviations:
a) quarterly statement of deviation(s) including report of monitoring agency, if applicable, sub
to stock exchange(s) in terms of the Listing Regulations; and

b) annual statement of funds utilised for purposes other than those stated in the document/ptetpe
of offer/notice in terms of the Listing Regulations.

The Audit Committee is required to meet at least four times in a year under Regulation 18(2)(a) of the

Regulations.

The quorum for a meeting of the Audit Committee shall be two members or one third of the membe

audit committee, whichever is greater, with at leasttfa independent directors.

Nomination and Remuneration Committee

Sg Name of the Director Committee Designation
1. | JayaberHirenbhaiPatel Chairman

2. | Saloni Mehra Member

3 Naveen Sharma Member

Our Company has constituted a Nomination and Remuneration Committee. The scope and functio
Nomination and Remuneration Committee and its terms of reference are in accordance with Sectic
the Companies Act, 2013 and the SEBI (LODR) Regulations and inter alia, include:

1) Formulating the criteria for determining qualifications, positive attributes and independence of a
and recommending to the Board a policy, relating to the remuneration of the directors, key ma
personnel and other employees;

2) Formulating of criteria for evaluation of the performance of the independent directors and the B

3) Devising a policy on Board diversity;

4) ldentifying persons who qualify to become directors or who may be appointed in senior manage
accordance with the criteria laid down, recommending to the Board their appointment and remo
carrying out evaluatioms of every director

5) Determining whether to extend or continue the term of appointment of the independent directoi
basis of the report of performance evaluation of independent directors;

6) Analysing, monitoring and reviewing various human resource and compensation matters;

7)) Determining the companyds policy on specif
pension rights and any compensation payment, and determining remuneration packages
directors;

8) Determining compensation levels payable to the senior management personnel and other
deemed necessary), which shall be markktted, usually consisting of a fixed and variable compor

9) Reviewing and approving compensation strategy from time to time in the context of the then
Indian market in accordance with applicable laws;

10)Performing such functions as are required to be performed by the compensation committee u
Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2
amended;

11)Framing suitable policies and systems to ensure that there is no violation, by an employeg
applicable laws in India or overseas, including:

i. the Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 20
amended; or

ii. the Securities and Exchange Board of In(faohibition of Fraudulent and Unfair Trade Practi
relating to the Securities Market) Regulations, 2003, as amended.

12)Performing such other activities as may be delegated by the Board and/o r specified/provided u
Companies Act, the Listing Regulations or

13)Recommend to the Board, all remuneration, in whatever form, payable to senior management.

The Nomination and Remuneration Committee is required to meet at least once in a year under R
19(3A) of the Listing Regulations.

The quorum for a meeting of the Nomination and Remuneration Committee shall be two member
third of themembers of the committee, whichever is greater, including at least one independent dirg

St akehol dersé Relationship Committee

Sg Name of the Director Committee Designation
1. | Naveen Sharma Chairman
2. | Pankajkumar Patel Member
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| 3. | JayaberHirenbhaiPatel | Member |

Our Company has constituted Stakeholdersd H

St akehol der £dmmReelardtits termsofréfepence are in accordance with Section 178

Companies Act, 2013 and the SEBI (LODR) Regulations and inter alia, include:

1) Consider and resolve grievances of security holders of the Company, including complaints re
transfer/ transmission of shares, sregeipt of annual report, neeceipt of declared dividends, issue
new/duplicate certificates, general meetings,; et

2) Review of measures taken for effective exercise of voting rights by shareholders. Review of ad
to the service standards adopted by the Company in respect of various services being render
Registrar and Share Transfer Agent.

3) Review of the various measures and initiatives taken by the Company for reducing the qual
unclaimed dividends and ensuring timely receipt of dividend warrants/annual reports/statutory
by the shareholders of the Company.

4) Formulation of procedures in line with the statutory guidelines to ensure speedy disposal of
requests received from shareholders from time to time;

5) To approve, register, refuse to register transfer or transmission of shares and other securities;

6) To subdivide, consolidate and or replace any share or other securities certificate(s) of the Com

7) Allotment and listing of shares;

8) To authorize affixation of common seal of the Company;

9) To issue duplicate share or other security(ies) certificate(s) in lieu of the original share/secu
certificate(s) of the Company;

10) To approve the transmission of shares or other securities arising as a result of death of the sole
shareholder;

11) To dematerialize or rematerialize the issued shares;

12) Ensure proper and timely attendance and redressal of investor queries and grievances;

13) Carrying out any other functions contained in the Companies Act, 2013 and/or equity listing agre
(if applicable), as and when amended from time to time; and

14)To further delegate all or any of the power to any other employee(s), officer(s), representg
consultant(s), professional(s), or agent(s)

KEY MANAGERIAL PERSONNEL

Shilpa Bansal
Designation Company Secretary & Compliance Officer
Date of Joining 18/09/2024
Qualification Company Secretary
Term As per Company Rules
Period of Directorship NA
ServiceContracts NA
Previous Employment Service
Ms. Shilpa Bansal is a Qualifigdompany Secretary from thestitute of
Business Experience Company Secretaried India. Ms. Shilpa Bansal has Bmperience in the

Company Lawand other secretarial matters foore than 10 years.

Description of the Functional
Role in the Company

Area of experience ang
expertise in the Company
Family Relationship NA
Employment Status Service

Legal and Secretarial work

Legal and Secretarial work

Pankajkumar Patel

Designation Managing Director cum Chief Financial Officer (CFO)
Date of Joining 10/10/2022
Qualification Secondary Education
Term Subject to Retirement
Period of Directorship 10/10/2022 to 09/10/2027
Service Contracts NA
Mr. Pankajkumar Patel has expertise in field of Marketing Managen
BusinessExperience Business Operations, Project Management of approximately 30 years.

having more than 12 yearsd experi

Description of the Functional

Role in the Company Managing Director cum Chief Financial Officer (CFO)

Mr. Pankajkumar Patel has expertise in field of Marketing Managen
Business Operations, Project Management of approximately 30 years.
having more than 12 yearsd experi

Area of experience andg
expertise in the Company

Family Relationship/
Relationship with any Directonq NA
or Key Managerial Personnel
Employment Status Business
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OUR PROMOTER

The Promoter of our CompanyNér. Pankajkumar PateRs on the date of this Letter of Offer, deromoter
do not hold any¥quity shares in the company.

Mr. Pankajkumar Patek/o Kanubhai Ishawerbhai Patéb aged vyears, is an Indian Resideogaring

Permanent Accourlfl u mb AJGPP25520 under t he | n cresiingat®/asxPatél Gali, 1961,
Wankaner Savli Vadodara Savli, Vadodara Guja8&1780 He has beercompleted hiSecondary Education

He has expertise in field of Marketing Management, Business Operations, Project Management of
approximately 30 years. He is having more than 12 yea

CONFIRMATIONS

Our Promoter has hereby confirmed, warranted, and stated that:

He has not been declared as a wilful or fraudulent borrower by the RBI or any other governmental authority
andthere are no violations of securities laws committed by them in the past or are currently pending against
him.

Our Promoter has not been declared as a Fugitive Economic Offender under Section 12 of the Fugitive
Economic Offendédfr s Act, 2018.

Our Promoter has not beafebarred or prohibited from accessing or operating in capital markets under any
order or direction passed by SEBI or any other regulatory or governnaettakity.

Our Promoter has never been the promoter, director or person in control of any other company, which is
debarred or prohibited fromccessing ooperating in capital markets under any order or direction passed by
SEBI or any other regulatory or governmeraathority.

There is no litigation or legal action pending or taken by any ministry, department of the Government or
statutory authority during the last 5 (five) years preceding the date of the Issue agaiRrsinooter.
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As on the date of this Letter of Offer, our Companyasubsidiariesjoint venture and associate companies.
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DIVIDEND POLICY

Under the Companies Act, 2013, our Company can pay dividends upon a recommendation by our Board of Directors
and approval by a majority of the shareholders at the General Meeting. The shareholders of our Company have the
right to decrease, not to increabe amount of dividend recommended by the Board of Directors. The dividends may

be paid out of profits of our Company in the year in which the dividend is declared or out of the undistributed profits
or reserves of previous fiscal years or out of both.

The Articles of Association of our Company also gives the discretion to our Board of Directors to declare and pay
interim dividends. The declaration and payment of dividend will be recommended by our Board of Directors and
approved by the shareholders af €ompany at their discretion and will depend on a number of factors, including the
results of operations, earnings, capital requirements and surplus, general financial conditions, applicable Indian legal
restrictions and other factors considered relebgrdur Board of Directors.

The Company has only one class of Equity Shares having a par value ofpies.shlare. Each holder of Equity Share
is entitled to one vote per share
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SECTION VII T FINANCIAL INFORMATION

FINANCIAL STATEMENTS

Particulars Page No.

Unaudited Financial Results for teix monthsended orSeptembeB0, 2024 | 78-82

I ndependent Auditords Report on 83-107

Audited Financial Statements for the year ended March 34 202 108-133
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CHARTERED ACCOUNTANTS Qﬁi(

Limited Review Report

To,
Board of Directors of Harshil Agrotech Ltd (Formerly Known as Mirch Technologies (India) Ltd)

We have reviewed the accompanying statement of unaudited financial results of HARSHIL AGROTECH
LIMITED for the quarter ended 30" September, 2024 which are included in the accompanying
“Statement of Unaudited Financial Result for Quarter ended September 30, 2024” together with
relevant notes thereon. The statement has been prepared by company pursuant to regulation 33 of the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (the “Listing Regulations”).

The statement is the responsibility of the company’s management and has been approved by the Board
of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in the Ind AS 34 “Interim Financial Reporting (Ind As 34), prescribed under section 133 of the
companies act, 2013 as amended, read with relevant rules issued thereunder and other accounting

principles generally accepted in India. Our responsibility is to issue a report on the statement based on
our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued by the ICAI.
This Standard requires that we plan and perform the review to obtain moderate assurance as to whether
the financial statements are free of material misstatement. A review of Interim Financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an Audit.
Accordingly, we do not express an Audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying statement of unaudited financial results prepared in accordance with the
recognition and measurement principles laid down in the aforesaid Indian Accounting Standards (‘Ind
As') specified under Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued
thereunder and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of the Listing Regulations, including the manner in which
it is to be disclosed, or that it contains any material misstatement.

Date :17% October, 2024 For, S K Bhavsar & Co.
Place :Ahmedabad Chartered Accountants
Firm No. 145880W

Sl

(Shivam Bhavsar)
Proprietor
M. No. 180566

@ 1047, Sun Gravitas, Nr. Shyamal Cross Road, Satellite, Ahmedabad-380 015.
 (0)079-4924 2234 (M) +91 94299 06707, 99987 48626 &) skbhavsarco@gmail.com
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HARSHIL AGROTECH LIMITED
(Formerly Known as Mirch Technologies (India) Limited)
(CIN: L016116]1972PLC147529]
Reg. Office- S F 213 [ Square Near Shukan MallScience City Road, Sola, Ahmedabad, Daskroi, Gujarat, India, 380060

E: mirchtechnologiesindialimited@@ail.com
STATEMENT OF UN-AUDIT! ED FlﬂAgg@ RESULTS FOR THE QUARTER AND HALF YEAR %gbgg ON SEPTEMBER 30, 2024

(Rs. in lacs except Per share data)
Half Year ended | Half Year ended
Quarter ended Quarter ended | September30, | September 30,
SrNo Particulars September 30, ?:::t;; e;(;l;: September30, | 2024(Yearto (2023 (Year to date Fo;l;::;; e;g;: &
2024 ? 2023 date for Current | for Current @
Period) Period)
Un-Audited Un-Audited Un-Audited Un-Audited Un-Audited Audited
1 |Revenue From Operations
(a) Revenue from Operations 2,404.86 1,136.66 287.41 3,541.52 644.55 1,292.68
(b) Other Income 4.86 331 -0.00 8.17 0.00 9.76
Total Revenue (Net) 2,409.71 1,139.97 287.40 3,549.68 644.55 1,302.44
2 | Expenses
a. Operating Expenses 0.00 0.00 0.00 0.00 0.00 0.00
b, Purchases of Stock-in-trade 1,972.02 242142 25151 4,393.44 547.78 1126.84
¢. Changes in inventories of Stock-in-Trade -75.84 -1,457.37 0.00 -1,533.21 0.00 0.00
d. Employee benefits expenses 8.14 10.34 0.45 1847 170 27.70
e. Finance Cost 0.00 0.12 0.00 012 0.00 0.04
£ Depreciation and Amortization Expenses 0.26 0.18 0.18 044 035 071
g Other Expenses 143 43.39 1407 4482 20.59 39.03
Total Expenses 1,906.01 1,018.07 266.21 2,924.08 57043 1,194.32
3 | Profit/(Loss) before Exceptional and Extraordinary
items and tax (1-2) 503.71 121.90 2120 625.61 74.12 108.13
4 | Exceptional Items 0.00 0.00 0.00 0.00 0.00 0.00
5| Proft(Loss) before Extraordinarytems and tax (34 50371 12190 2120 62561 7412 108.13
6 | Extraordinary Items 0.00 0.00 0.00 0.00 0.00 0.00
7 _| Profit Before Tax (5-6) 503.71 121.90 21.20 625.61 7412 108.13
8 | Tax Expenses
(a) Current Tax 24.20 3147 5.51 55,67 19.27 2752
(b) Deferred Tax -0.23 0.32 0.00 0.09 0.00 0.34
Total Tax Expenses 23.96 3179 551 55.75 19.27 27.86
9 sl;let Profit/(Loss) for the period from continuing Operations (7- 47974 90,11 15.68 56985 54.85 8027
10| Profit (Loss) from Discontinuing operations before Tax 0.00 0.00 0.00 0.00 0.00 0.00
11| Tax Expenses of Discontinuing Operations 0.00 0.00 0.00 0.00 0.00 0.00
12 ﬂ;&t Profit/(Loss) from Discontinuing operations after Tax (10- 47974 0011 1568 56985 5485 8027
13 | Share of Profit (Loss) of associates and Joint Vetures accounted
for using ety method 0.00 0.00 0.00 0.00 0.00 0.00
14 | Net Profit (Loss) for the period (12+13) 479,14 90.11 15.68 569.85 5485 8027
15 | Other comprehensive income, net of income tax
a) 1) Amount of item that will not be reclassifed to profit or loss 0.00 000 000 000 000 000
ii) Income tax relating to items that will not be reclassifed to 000 0.00 0.00 0.00 000 000
profit or loss
b) i) item that will be reclassifed to profit or loss 0.00 0.00 0.00 0.00 0.00 0.00
# ;25:1come tax relating to items that will be reclassifed to profit 0.00 0.00 0.00 0.00 000 0.00
Total other comperhensive income,net of income tax 0.00 0.00 0,00 0.00 0.00 0.00
16 | Total Compreheusive income for the period 479.74 90.11 15,68 569.85 54.85 80.27
17_| Details of equity share capital
Paid-up Equity Share Capital 5,080.00 1,080.00 1,080.00 5,080.00 1,080.00 1,080.00
Face Value of Equity Share Capital 10.00 10.00 10.00 10.00 10.00 10.00
18 | Details of debt securities
Paid -Up Debt capital 0.00 0.00 0.00 0.00 0.00 0.00
Face value of debt Securities 0.00 0.00 0.00 0.00 0.00 0.00
10 |Reserve excluding revaluation reserves as per balance 0.00 0.00 0.00 0.00 0.00 61.88
sheet of previous accounting year
20| Debenture Redemption reserve 0.00 0.00 0.00 0.00 0.00 0.00
21 | Earning per Share )
i | Earning per Share for Continuing Operations
Basic Eaming (Loss) per share from Continuing operations 0.94 0.83 0.15 L12 0.51 0.74
Diluted Earning (Loss) per share from Continuing operations 094 0.83 0.15 L12 051 0.74
ii | Earning per Share for disconfinuing Operations
Basic Eaming (Loss) per share from discontinuing operations 0.00 0.00 0.00 0.00 0.00 0.00
Dited Eaming (oss) per share fom discontinuing 000 000 0.00 0.00 0.00 0.00
operations
iii | Earnings per Equity Share
Basi Eaning (Loss) per share rom Contiming and 0.94 083 015 112 051 074
discontinuing operations
Diluted Earing (Loss) per share from Continuing and
Moo opetions 0.94 0.83 0.15 LI2 051 0.74
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Note:

1 |The above results have been reviewed by the Audit Committee and subsequently approved by the Board of Directors of the company at their respective meetings held on October 17, 2024,

2_ [Figures pertaining to the previous years/periods have been rearranged/regruoped , wherever necessary, to make them comparable with those of the current years/periods.

3 | The Business of the company falls within a single primary segment viz. "Trading of Agriculture Product"and hence, the disclosure requirement of Ind AS 108- Operating Segments is not

applicable.
4 | The Statutory auditors of the company have carried out 2 "Limited review report" of the above results as per Regulation 33 of the SEBI (Listing Obligation and Disclosure Requirement)
Regulations, 2015,
Place: Ahmedabad )
Date: 17th October, 2024 Y
(DIN: 09054613) N
(Managing Director)
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HARSHIL AGROTECH LIMITED
(Formerl_y Known as Mirch Technologies

(India) Limited)

(CIN: L016IIG]1972PLC147529)

Reg. Office- S F 213 | Square Near Shuka

Un-Audited Statement of Assets & Liabilities as

n MallScience City Road, Sola,
at 30th September, 2024

Ahmedabad, Daskroi, Gujarat, India, 380060

Particulars

Un-Audited

Audited

AS AT 30.09.2024

ASAT 31,03.2024

Assets

==

Non-Current Assets

(a) Property, Plant and Equipment

(b) Capital work-in-progress

7.06

464

(c) Investment Property

(d) Goodwill

(e) Other Intangible assets

(f) Intangible assets under development

(g) Biological Assets other than bearer plants

(h) Financial Assets

(i) Investments

250.00

(ii) Trade receivables

250.00

(iii) Loans

21049

(iv) Others (to be specified)

(i) Deferred tax assets (net)

2631

2640

(1) Other non-current assets

Total (A)

493.86

281.04

Current assets

(a) Inventories

153321

(b) Financial Assets

(i) Investments

(if) Trade receivables

2,000.52

773.16

(iii) Cash and cash equivalents

857.61

4.69

(iv) Bank balances other than (iii) above

(v) Loans

280.08

(vi) Other Financial Assets

526.53

(c) Current Tax Assets (Net)

d) Other current assets

1,140.66

699.06

Total (B)

5,812.07

2,003.44

Total Assets (A+B)

6,305.93

2,284.48

—_—t

EQUITY AND LIABILITIES

EQUITY

a) Equity Share capital

5,080.00

1,080.00

(b) Instruments entirely equity in nature

(c) Other Equity

1,031.73

61.88

Total (A)

6,111.73

1,141.88

LIABILITIES

Non-current liabilities

(a) Financial Liabilities

(i) Borrowings

(ii) Trade payables

54.63

67.53

(iif) Other financial liabilities

(b) Provisions

¢) Deferred tax liabilities (Net)

(d) Other non-current liabilities

Total (B1)

54.63

67.53

B2 |Current liabilities

(a) Financial Liabilities

(i) Borrowings

(if) Trade payables

40.78

1,029.72

(iif) Other financial liabilities

) Other current liabilities

2.55

351

¢) Provisions

96.24

41.84

(d) Current Tax Liabilities (Net)

Total (B2)

139.57

1,075.07

Total Equity and Liabilities (A+B1+B2)

6,305.93

2,284:48| -

Place : Ahmedabad
Date: 17th October, 2024

For, Harshil Agrot%:léw«d

g e
PANKAJKUMAR PATEL
DIN:09054613

__Managing Director

82



HARSHIL AGROTECH LIMITED
(Formerly Known as Mirch Technologies (India) Limited)

CIN: L01611G, 1972PLC147529)
allScience Ci Sola, Ahmedaba

(A in Lacs
Six Months Ended Year Ended

Particulars 30th Sep, 2024 31st March, 2024
Rs. Rs.
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax for the year 625.61 108.13
Adjustments for :
Interest Income (8.06) (9.76)
Depreciation 0.44 0.71
(7.62) (9.05)
Operating Profit before Working Capital change 617.99 99.08
Adjustments for :
Decrease/[lncrease) in Receivables (1,227.36) (387.23)
Decrease/| (Increase) in Inventories (1,533.21) *
Decrease/(lncrease] in Short Term Loans & Advances 246.45 (526.53)
Decrease/[lncreasc) in Other Current Assets (441.60) (695.97)
Increase/(Decrease) in Payables (988.94) 725.23
lncrease/(Decrease) in Current Liabilities (0.96) 3.16
Increase/ (Decrease) in Provisions 54.40 (3,891.22) 27.96 (853.38)
Cash Generated From Operations (3,273.23) (754.30)
Income Tax 55.67 27.52
NET CASH FROM OPERATING ACTIVITIES Total (A) (3,328.90) (781.82)
CASH FLOW FROM INVESTING ACTIVITIES
Interest Income 8.06 9.76
Other Non Current Assets - 2.06
Increase in Investment (210.49) (250.00)
Purchase of Fixed Assets 2.86 -
NET CASH USED IN INVESTING ACTIVITIES Total ®) (205.29) (238.18)
CASH FLOW FROM FINANCING ACTIVITIES
Issue of Share Capital 4,000.00 1,000.00
Security Premium Received 400.00 -
Proceeds / (Repayment) of Borrowings (Net) (12.90) 23.58
NET CASH FROM FINANCING ACTIVITIES Total ©) 4,387.10 1,023.58
e —
Net Increase/(Decrease) in Cash and Cash Equivalents Total (A+B+C) 852.91 3.58
Cash and Cash Equivalents -- Opening Balance 4.69 112
Cash and Cash Equivalents -- Closing Balance 857.61 4.69
(0.00) 0.00
Note: Previous year's figures have been regrouped/rearranged

wherever considered necessary.

For & on behalf of the Board,
Harshil Agrotech Limited

&y, 4

PANKAJKUMAR PATEL
Managing Director
: 09054613
Place : Ahmedabad (DIN )
Date :17th October, 2024
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INDEPENDENT AUD I T OREPORT

To the Members of Harshil Agrotech Limited
(Formerly Known as Mirch Technologies (India) Limited)

Report on the Audit of the Ind AS Financial Statement©pinion

We have audited the Ind AS financi al st awthiehment s of |
comprise the balance sheet as at 31st March 2024, and the statement of Profit §httluaksg Other
Comprehensivincome) statemenof cashflows andstatemenof changem equityfor theyearended

31stMarch 2024, and notesto the financial statementsincludinga summaryof materialaccounting
policiesandotherexplanatoryinformation(hereinreferredoasi f i n &n @it ®@lment s 0) .

In our opinion and to the best of our information and according to the explanations givernthe

aforesaid financial statements give the information required by the Companie20A&t,in the

manner so required and give a true and fair view in conformity with the Iddieounting Standards

prescribed under section 133 of the Act read with the Compdimdan Accounting Standards)

Rul es, 2015, as amended, piindiplesggnerallgacceptednrindia,aft her acco
the stateof affairsof the Companyasat 31stMarch2024, and Profit (Financial performance including

other comprehensive income), its cash flamslchangesn equityfor the yearended31stMarch2024.

Basisfor Opinion

We conductedour auditin accordancevith the Standardon Auditing (SAs) specifiedundesection

143(10) of the Companies Act, 2013. Our responsibilities under those Staaddwdher described

in the Auditordés Responsi bil it isectionbfourrepoit.8Ve Audi t of
are independent of the Company in accordance with the Co#thifs issued by the Institute of

Chartered Accountants of India together with the ethiegliirementshatarerelevanto ourauditof

thefinancial statementsinderthe provisionsofthe Companies Act, 2013 and the Rules thereunder,

and we have fulfilled our other ethica&sponsibilities in accordance with these requirements and the

Code of Ethics. We beliewthat the audit evidence we have obtained is sufficient and appropriate to

provide a basis fa@ur opinion.

Information Other than the Financial Statementsand Au d i t Repo Ehereon

The Companyés Board of Directors is infeamapoansi bl e f c
comprises the information incl udedRd&orabuddoesndReport i n
include the financi al st at e mepmibnodn tlrefindncial statementsd i t or 6 s

does not cover the other information and we do not expmegdorm ofassurance conclusion thereon.

In connection with our audit of the financiatatements, our responsibility is to read the other
information and, in doing so, conside@hether the other information is materially inconsistent with
the financial statements or ckmowledge obtained during the course of our audit or otherwise appears
to be materiallymisstated. If, based on the work we have performed, we conclude that there is a
materialmisstatemenf this otherinformation,we arerequiredto reportthatfact. We havenothingto

report inthisregard.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Companyds Board of Directors is restheonsi bl e f
Companies Act, 2013 (Athe Acto) wi tstatemmeststhpae ct t o tF
give a true and fair view of the financial position, financial performanuguding other
comprehensivéincome,cashflows andchangesn equity of the Companyinaccordancevith the Ind

AS andaccountingprinciplesgenerallyacceptedn India,includinghelnd AS specifiedundersection

133 of the Act. This responsibility also includes maintenance of adequate accounting records in

accordance with therovisions of the Act forsafeguardingof the assetsof the Companyand for

preventingand detectingfrauds and otherirregularities; selectionand application of appropriate
accountingpolicies; making judgmentsand estimatesthat are reasonableand prudent; and design,

implementatiorand maintenancef adequate internal financial controls, that were operating effectively

for ensuring theccuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatementyvhetherdueto fraudor error.

In preparingthefinancial statementsmanagemenis responsibldor assessintheCo mpany d6s abil ity
to continue as a going concern, disclosing, as applicable, matters relgtaddaconcern and using the

going concern basis of accounting unless management &itbadsto liquidatethe Companyor to

ceaseperationsor hasnorealisticalternativebuttodo so.

TheBoardof Directorsarealsoresponsibldéor overseeingheC o mp a fingndiareportingprocess.
Au di tRespodsibilitiedor the Auditof the Financial Statements

1. Ourobjectivesareto obtainreasonablassurancaboutwhetherthefinancialstatementsawhole
arefreefrom materialmisstatementwhetherdueto fraud or error,andto issueama u d i teponttitas
includesour opinion.Reasonablassurancés a high level of assurancéut is not a guarantee that an
audit conducted in accordance wiiAs will always detect anaterial misstatement when it exists.
Misstatements can arise from fraud or error andcamesideredmaterialif, individually or in the
aggregatetheycouldreasonablypeexpectedoinfluencetheeconomiadecisionsof usergakenonthe
basisof thesdfinancialstatements.

2.As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professionakkepticismthroughouthe audit. We also:

Aldentify andassestherisksof materialmisstatement of thignancialstatementsyhethedue to fraud
or error, design and perform audit procedures responsive to those riskhtaimduditevidencehat
is sufficientandappropriateto provide a basisfor our opinion. Therisk of notdetecting a material
misstatement resulting from fraud is higher than for mreiltingfrom error, asfraud may involve
collusion,forgery,intentionalomissionsmisrepresentationsy the overrideof internalcontrol.

AObtain arunderstanding of internal control relevant to the audit in order to designpaodédures
thatareappropriatén the circumstances/ndersection143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whethecahganyhasadequatenternalfinancial
controlssystemin placeandthe operatingeffectivenes®f suchcontrols.
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A Evaluate the appropriateness of accounting policies used and the reasonableressimting
estimatesandrelateddisclosuresnadeby management.

AConclude on the appropriateness of acooanimgpmd ment 6sS us
basedon the audit evidenceobtained,whethera material uncertaintyexistsrelated to events or
conditions that may <cast si gncoftihueasmgoinglconedntif on t he
we conclude that a material uncertainty exists, we arerequid dr aw attention in our
to the related disclosures in the financial statenwentssuch disclosures are inadequate, to modify

our opinion. Our conclusions are basedhrmauditevidenceobtainedupto thedateofouraudi t or 6 s

report. However,future eventsorconditionsmay causethe Companyto ceasdo continueasa going

concern.

AEvaluate the overalpresentation, structure and content of the financial statements, incltiténg
disclosures, and whether the financial statements represent the underlying traresagtoastsn a
mannerthat achievefair presentation.

AMateriality is the magnitudeof misstatementsn the financial statementshat, individually orin
aggregatemakesit probablethatthe economicdecisionsof a reasonablyknowledgeablaserof the
financialstatementsnaybeinfluenced.We considerquantitativematerialityandqualitative factors in
(i) planning the scope of our audit work and in evaluating the resuits ofork; and (ii) to evaluate
the effect of any identified misstatements in the finanstalements.

3. We communicate with those chargetth governance regarding, among other matterspthaned
scopeandtiming of the auditandsignificantauditfindings, including any significantdleficienciesin
internalcontrolthatwe identify duringour audit.

4. We also provide those charged with governance with a statement that we have owsitiplied
relevant ethical requirements regarding independence, and to communicate with te@tiaikships and
other matters that may reasonably be thought to bear on our indeperadehebereapplicable related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As requiredby the Companieg A u d i Remort)Order,2020( A tOhr el eissoejby theCentral
Government of India in terms of siglection (11) of section 143 of ti@@mpanies Act2013,we givein
theAnnexurefi A @statemenbnthemattersspecifiedin paragraph8 and of the Order,to theextent
applicable.

2. As requiredby Section143(3) of the Act,we reportthat:

a. Wehavesoughtandobtainedall theinformationandexplanationsvhichto thebestof ourknowledge
andbelief werenecessaryor the purpose®f ouraudit.

b. In our opinion, proper books of account as required by law have been kept by the Ceofzargsit
appeardgrom our examinatiorof thosebooks;

c. The Balance Sheet, the Statement of Profit and Loss (including other comprefecsme), the
Statemenbf CashFlows andthe Statemenf Changedn Equity dealt with bythis Reportarein
agreementvith thebooks ofaccount;

d. In our opinion, the aforesaid financial statements comply with the Ind AS specifiedSectien
133 of theAct, readwith Rule 7 of the CompaniegAccounts)Rules,2014.
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e. On the basis of the written representations received fhendirectors as on 31st Mar2h24 taken
on record by the Board of Directors, none of the directors is disqualified as oM&wst, 2024 from
beingappointedasa directorin termsof Section164 (2) of theAct.

f. With respect to adequacy of thgernal financial control over financial reporting of tbempany
and the operating effectiveness of such controls refer our separate refvonexurei B0 a n d

gWith respect to the other matt accadarntcowitBue 11aicl uded i n
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to theobestr information and
according tadheexplanationgivento us:

() The Company have disclosed the impact pending litigations on its financial positidimamitsal
statements.

(i) The Company did not have any letegm contracts including derivative contracts for whivhrewere
anymaterialforeseeable losses.

(iii) There were no amounts which were required to be transferred to the Investor Eduhtion
ProtectionFundby the Company.

(iv) (a) The Management has represented that, to the best of its knowledge and beliefs(wahich
arematerialeitherindividually orin theaggregatehavebeenadvancearloaned or invested (either
from borrowed funds oghare premium or any other sourcegiod of funds)by the Companyto or
in any otherpersonor entity, includingforeignentity( A | nt e r mwith thaunderstanding,
whether recordedin writing or otherwise,thatthe Intermediary shallwhether, directly or
indirectly lend or invest in other personsemttities identified in any manner whatsoever by or on
behal f of the Bemphnygi édAiUés dOmadbe provide any gua
on behalf of the Ultimat&eneficiaries;

(b) The Management has represented, that, to the best of its knowledge and bdiigfisio

(which are material either individually or in the aggregate) have been receitreeldmmpany

from any personor entity, includingforeignentity ( i F u nPdai r nt gwiehthe ynderstanding,

whether recorded in writing or otherwise, that the Company shladither, directly or indirectly,

lend or invest in other persons or entities identified innaayner whatsoever by or on behalf of

the Funding Party ( AprdvidéanyguamnteBsecaragybrithelikeeani e s 0) or
behalfof the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and apprapeate
circumstancesjothinghascometo ournoticethathascausedisto believethatherepresentations
undersub-clausg(i) and(ii) of Rulel1(e),asprovidedunder(a)and

(b) above containanymaterialmisstatement

(v) Basedon our examinationwhich includetestchecksthe companyhasusedaccountingoftware
for maintaining its books of accounts for the Financial year ended March 31wRi@¢h4have the
feature of recording audit trail (edit log) facility and the same has opdtatatyhoutheyearfor all
relevanttransactiomrecordedn softwares.

Furtherduring our auditwe did not comeacrossanyinstance®f theaudittrail featurebeingampered
with. As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicatlépril 1, 2023,
reportingunder Rulel1(g) of the CompaniegAudit andAuditors) Rules2014onpreservatiomf audit
trail asperthestatutoryrequirementgor recordretentionis notapplicable forthe financialyearended
March31,2024.
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(vi) In our opinion and according to tlieformation and explanations given to us, thenuneration
paid by the Company to its directors during the current year is in accordgthctine provisions of
Section 197 of the Act. The remuneration paid to any director is eat@ss of the limit laid down
under Section 197 of the Act. The Ministry of Corporate Affaisnot prescribed other details under
Section 197(16) of the Act which are required tacbenmentedipon byus.

3. SinceThe Companyasnotdeclared paidany dividendduringtheyear,Section123oftheAct is
notapplicable.

For, SK Bhavsar& Co.
CharteredAccountants
Firm RegistratiorNo. 145880W
SDF-

ShivamBhavsar
Proprietor
Membership No. 180566DIN:
24180566BKEZJL2048
Place:Ahmedabad
Date:May 25,2024
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Annexure fi A o IndependentAu d i tRepod s

Annexurereferredto in Paragraphl of i R e pom Other Legal andRegulatoryRe qu i r efm@&nt s 0
I ndependent Auditords Report of even fid@dteapaoybdhe meml
ontheFinancialStatement$or theyearended31stMarch2024.

As required by the Companies (Auditors Report) Order, 2020 and according to the inforaradion
explanations given to us during the audit and on the basis of such checks of tharmrekerdsas
wereconsideredippropriateve reportthat:

i) Inrespecbf its Property Plant& Equipment

a) (A) The Company has maintained proper records showing full particulars, including
quantitativedetailsandsituationof Property,PlantandEquipment.
(B) The Companyhasno IntangibleAssetsduring the year.

b) All the Property, Plant and Equipmenthave beenphysically verified by the management
during the year and there is a regular program of verification whiclouiropinion, is
reasonablédavingregardto the size of the Companyandthe natureofits assetsNo material
discrepanciebavebeennoticedon suchverification.

c) Detailsof immovablepropertieswhich are not held in the nameof the company,aregiven
below: Not Applicable

d) The Companyhasnot revaluedits Property,Plantand Equipment(including Right ofUse
assetspr intangibleasset®or bothduringthe year.

e) No proceedings have been initiated or are pending against the Company forédmjdiagami
property under the Prohibition of Benami Property Transactions Act, (U88# 1988) andules
madethereunder.

i) In respecof Inventory

The Company has no Inventories during the year. Hence, CARO reporting is not apptidaiiais
clause.

The Companyhas not been sanctionedworking capital limits in excessof five crore rupeesin
aggregate, from banks or financial institutions on the basis of security of currentchsgejsany
point of time of the year. As such requiremenvefification of the quarterly returra statements filed
by the Company with banks or financial institutions with the boolkscobunt othe Companyis not
applicable.

iii) TheCompanyhasnot madeinvestmentsn, providedany guarante®r securityor grante@dny loans
or advances in the nature of loans, secured or unsecured, to companiesLifinitex] Liability
Partnerships or any other parties. Hence;zattagraphs (a) to (f) gfaragraph 3(iii) of the Companies
(Auditor's Report) Order, 2020 (‘the Order’) are aygplicable.

iv) The Company has not granted any loans or made any investments or providpteantees or
securities to the parties covered under sections 185 and 186 of thcéatdingly,theprovisionsof
paragraplt8(iv) of theOrderarenotapplicableto the Company.

v) TheCompanyhasnotacceptediny depositor amountsvhich aredeemedo be depositsvithin the

provisionsof sections/3 to 76 or anyotherrelevantprovisions ofthe Companies
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Act. Therefore,the provisionsof paragraph3(v) of the Order are not applicableto theCompany.

vi) The Central Government has not specified for maintenance of cost records undescsion (1)
of section 148 of the Companies Act in respect of the products manufackerdcesendered by
theCompany.

vii) a) Accordingly to the records of the Company, the undisputed statutory dues indimidag
andServicesTax, ProvidentFund,E mp | o $tateénsudancelncomeTax,duty of Customs,
duty of Excise, ValuéAdded Tax, Cess, and other statutory dwherever applicable have
regularly been deposited with the appropriate authorifibere are no undisputed amount
payable in respect of such statutory dues which maweinedoutstandingasat 31stMarch,
2024for a periodmorethansix monthsfromthe datethey becamgayable.

b) According to the information and explanations given to us, there are no statutorgfeéue=d to
in subclause(a) on account of any dispute with the relevant authesiteptfollowing:

Name of | Nature of | Amount Amount Period to | Forum
the statute | dues’ (Rs. In | paid under | which the | where
Lakhs) protest amount dispute is
relates pending
(Assessment
Year)
Incometax | Incometax | 01.46 - 202122 CPC
Act, 1961 02.45 - 199899 Assessing
Officer
04.54 - 202324 CPC
00.05 - 201314 CPC
Incometax | TDS 00.22 0.00 - TRACES
Act, 1961

viii) TheCompanyhasnotsurrenderedr disclosedasincomeanytransactiomotrecordeth the books
of account during the year in tha&x assessments under the Incetape Act, 1961.

ix) a) The Company has not borrowed funds from any banks, financial institutions or delbehters.
Hence theprovisionsof paragraptB(ix) of the Orderarenotapplicable.

b) We report that the Company haat been declared wilful defaulter by any bank or finaricistitution
or otherlenderor governmenbr anygovernmenauthority.

¢) In ouropinionandaccordingo theinformationexplanatiorprovidedto us,nomoneywagaised by
way of term loansAccordingly, the provision stated in paragraph 3(ix)(c) of the Oigleot applicable
tothe Company.

d) On an overall examination of the financial statements of the Company, we report filmadsno
raisedonshorttermbasishavebeenutilisedfor long-termpurposedy the Company.
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e) On an overall examination of the financial statements of the Company, we report G@ahfzay
is not having subsidiaries, associates or joint ventures. Hence, the question oartgkfugds from any
entity or person on account of or to meet the obligations of its subsidias®sciatesr joint ventures
doesnotarise.

f) We report that the Company is not having subsidiaries, joint ventures or assmcigianies.
Therefore, the question ddising loans during the year on the pledge of secuhitédin its subsidiaries,
joint venturesor associateompaniesioesnotarise.

X) a) The Company has neither raised money by way of initial public offer or further publi¢iofleding
debtinstruments) during the year. Accordingly, paragraph 3 (x)(a) of the Oruw®rapplicable tohe
Company.

b) According to the information and explanations given to us and based on our examintitenecdrds
of the Companythe Companyhasnot madeany preferentialallotmentor privateplacement of shares
or fully, partly or optionally convertible debentures during the y&acordingly,theprovisionsstated
in paragrapl8 (x)(b) of theOrderarenotapplicableto theCompany.

xi) a) According to the information & explanations given to us, no fraud by the Company threon
Companyby its officersor employee$asbeennoticedor reportedduringthecourseofour audit.

b) No report under subection (12) of section 143 of the Companies Act has been filed lauth@rs in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) ROI&4with the Central
Government.

c) As per information and explanations provided to us during the year the Company rleaginetl
anywhistleblower complaints.

xii) The Company is not a Nidhi Company. Accordingly, paragraph 3 clause (xii)(a), (b) avidtiie)
Orderis notapplicableto the Company.

xiii) According to the information and explanation given to us and based cexaminationf the

records of the Company, transactions with the related parties are in compliand@&8viththe Act,

where applicable. The details of such related party transactions havelibelesed in the financial
statements as required under PaftybDd cswcn tospaafieessdea ndar d ( AS
section133 of the Companiedict, 2013 readwith Rule 7of the Companies (Accounts) Rule, 2014.

However, Section 177 is not applicable to doenpany.

xiv) a) Thoughthe Companyis requiredto have an internal audit systemunder section138 ofthe
Companied\ct, it doesnot havethe sameestablishedor the year.

b) TheCompanydid nothaveaninternalauditsystenfor theperiodunderaudit.
xv) The Company has not entered into amyrcash transactions with its directors or persocmsnected

with its directors during the year and hence provisions of section 192 GfaimpaniesAct arenot
applicable tathe Company.
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xvi) a) The natureof businessandthe activities of the Companyare suchthat the Companys not
required to obtain registration under sectionlA®f the Reserve Bank of India Act934.

b) The Companyhasnot conductedany Non-BankingFinancialor HousingFinanceactivitiesnvithout
anyvalid Certificateof Registratiorfrom ReserveBankof India. Hence thereportinginderparagraph
clause3 (xvi)(b) of theOrderis not applicableto the Company.

¢) TheCompanyis notaCoreinvestmentCompany(CIC) asdefinedin theregulationgnaddy Reserve
Bank of India. Hence, the reporting undeairagraph clause 3 (xvi)(c) of the Ordenotapplicableto the
Company.

d) According to the information and explanations provided to us during the course of auditptheedoes
not have any CIC. Accordingly, the requirements of clause 3(xvi)(d) arappiicable.

xvii) The Company has not incurred cash losses in current and immediately preceding fyresarcial

xviii) There has beenresignationof the statutoryauditorsduring the year and we havetakennto
consideratioriheissuespbjectionsor concerngaisedby theoutgoingauditors.

xix) Onthebasisof thefinancialratios,ageingandexpectediatesof realizationof financiakhssets and
payment of financial liabilities, other informatioaccompanying the financiadtatements, our
knowledge of the Board of Directors and management plans and baged examination of the
evidence supporting the assumptions, nothing has come tatteation,which causesisto believe
that any materialuncertaintyexistsas on the date of theaudit report that Company is not capable of
meeting its liabilities existing at the date of balaskeetisandwhentheyfall duewithin aperiodof one
yearfrom the balancesheetdate.We however, state thatis is not an assurance as to the future
viability of the Company. Wéurtherstatethatour reportingis basednthefactsup to the dateof the
auditreportandweneither give any guarantee nor any assurance that all liabilities fallingithia

a period obneyearfrom thebalancesheedate,will getdischargedy the Companyasandwhenthey
fall due.

xx) Section 135 of Companies Act, 2013 is not applicable to company. Hence reportinglande3(xx)
of the Orderis notapplicable.
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xxi) According to the information and explanations given to us, the Company does nanyave
subsidiary / Associate/ Joint Venture. Accordingly, there is no preparation of consoliohetedal
statements. Accordingly, th@ovisions stated in paragraph clause 3 (xxi) of the Cademot applicable

to theCompany.

For, SK Bhavsar& Co.
CharteredAccountants
Firm RegistratiorNo. 145880W

Sdt

ShivamBhavsar
Proprietor
Membership No. 180566DIN:
24180566BKEZJL2048
Place:Ahmedabad
Date:May 25,2024
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Annexure i B & the IndependentA u d i tRepod ef evendate on the financialstatements
of Harshil Agrotech Limited for the year ended31stMarch 2024

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 ( A t Acet 0 )

We have audited the internal financial controls over financial reporting of Harshil Agroitaded
(At he Companyo) a sonjonttionvhath oartaudid df the fidaBcistatementsf the
Companyfor theyearendedonthat date.

Ma n a g e nResponéildlityfor Internal Financial Controls

The Companyds management i s responsfinbnci@cortrols est abl i s
based on the internal control over financial reporting criteria established Bpthpany considering

the essential components of internal control stated in the Guidhoteeon Audit of Internal Financial

Controls Over Financial Reporting issued by the InstituteCbértered Accountants of India. These

responsibilities include the design, implementationmathtenance of adequate internal financial controls

that were operating effectively for ensurithige orderly and efficient conduof its business, including
adherence t o cthesafeguarding af itsassdtsj the prevention and detection of frauds and

errors, the accura@nd completeness of the accounting records, and the timely preparation of reliable
financiainformation,asrequiredunderthe Companieg\ct, 2013.

Audi tRespansibility

Our responsibility is to express an opfihamdabn on t he
reporting based on our audit. We conducted our audit in accordancthefBluidance Note on Audit
of I nternal Financi al Control sNdOtved) Fandnd¢ihal SR eapnodrat

Auditing, issued by ICAI and deemed to be prescribed usdetion 143(10) of the Companies Act,
2013, to the extent applicable to an audit of intefimancial controls, both applicable to an audit of
Internal Financial Controls and, both isshgdhe Instituteof Chartereddccountants of IndiaThose
Standardsand the GuidanceNoterequire that we comply with ethical requiremeatsd plan and
perform the audit to obtaireasonable assurance about whether adequate internal financial controls
over financialreporting was established and maintained and if such controls operated effectively in
all materialrespects.

Our auditinvolvesperformingprocedureso obtainauditevidenceaboutthe adequacyof theinternal

financial controls system over financial reporting and their operating effective@essaudit of

internal financial controls over financial reportingincluded obtaining an understandingf internal
financialcontrolsoverfinancialreporting,assessintherisk thatamaterialweaknesgxists,andtesting

andevaluatingthe designandoperatingeffectivenessf internal control based on the assessed risk.
Theprocedures selected dependonaghedi t or 6s judgement, including the
material misstatement of thimancial statementsyhetherdueto fraudor error.

We believethatthe auditevidencewe haveobtaineds sufficientandappropriatedo providea basis for
our audit opinion on the Companyo6srepartinggr nal financi a
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Meaning of Internal Financial Controls Over Financial Reporting

A companyds iocortre over financial repodimgésia prbcess designed to progagonable
assurance regarding the reliability of financial reporting and the preparatfomantial statements

for externalpurposesin accordancewith generallyacceptedaccountinggr i nci pl es. A compa
internal financial control over financial reporting includes thpsticies and procedures that (1)
pertain to the maintenance of records that, in reasordsiksl, accurately and fairly reflect the
transactions and dispositions of thesets of th&eompany; (2) provide reasonable assurance that
transactions are recorded as necessggrinitpreparatiorof financialstatement@ accordanceavith
generallyacceptedccountingrinciples, and that receipts and expenditures of the company are being
made only iraccordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acaissijton,
dispositionof thec o mp aassetdhsitcould havea materialeffectonthefinanciaktatements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reparioigding

the possibility of collusion or improper management override of controls, mateisastatementdue

to error or fraud may occur and not bedetectedAlso, projectionsof anyevaluation of the internal
financial controls over financial reporting to future periods are sutgeht risk that the internal financial
control over financial reporting may become inadeduetause of changes in conditions, or that the
degree of compliance with the policiespypceduresnay deteriorate.

Quialified Opinion

According to the information and explanation given to us and based on our audit, the folosterl
weakness has been identified in t hefinamialcoattosng ef f ect
overfinancialreportingasat 31stMarch,2024:

The documentation in respect of specific policies and procedures and the IT Cpeattalsingto
internalfinancialcontrolsoverfinancialreportingarenotadequatandneedgobefurtherstrengthened.

A fAmat er i al defideady, mreasanbinatios of deficiencies, in internal control fivancial
reporting, suchthat thereis a reasonablgossibility that a materialmisstatemenbfthe Co mpany 6 s
annualor interim financial statementsvill notbepreventedr detectecn atimely basis.

In our opinion, exceptfor the possible effect of the material weaknessdescribedabove on the
achievement of the objectives of the control Criteria , the Company has maintained matealgl
respects.an adequatenternal financial controls systemover financial reporting andsuch internal
financialcontrolsoverfinancialreportingwereoperatingeffectivelyasatMarch31, 2024, based on the
internal control over financial reporting criteria established byQbmpany considering the essential
components of internal control stated in the Guidashate on Audit of Internal Financial Controls Over
Financial Reporting issued by the InstituteQffarteredAccountantf India.
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We have considered the material weaknesses identified and reported above in detérenirsnge,
timing and audit tests applied in our audit of the financial statements dEdhganyandthese
materialweaknesseabovedoesnotaffectour opiniononthefinanciaktatements ahe Company.

For, SK Bhavsar& Co.
CharteredAccountants
Firm RegistratiorNo. 145880W

Sdf

ShivamBhavsar
Proprietor
Membership No. 180566DIN:
24180566BKEZJL2048
Place:Ahmedabad
Date:May 25,2024
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Notes to Financial Statements for theyear ended 31 March, 2024
Corporate Information

Harshil AgrotechLimited (the Company)is a public companydomiciledin India andincorporated
under the provisions of the Companies Act, 1956. The company was originailyoratedunderthe
companiesct,1956asMirch Technologiegindia) Limited Subsequently the name of the said company
changed to Harshil Agrotech Limited. Its shaaeslisted on onestockexchange India (BSE).The
Companyis principally engagedn thetrading of Agriculture goodsand Commodity& Agri Materials.

Note 1: Material Accounting Policies

i) Thesefinancial statementhiavebeenprepared iraccordancevith the IndianAccountingStandards
(hereinaftereferredio asthed | A 8 &@gnotified by Ministry of CorporateAffairspursuant to Section

133 of the Companies Act, 2013 Acdoéntng Btandards)Rules,wi t h of
2015 as amended and other relevant provisions of the Act.atheunting policies are applied

consistently to all the periods presented in the finarsta@kments.

The financial statements have been prepared under the historical cost convention exttetien
of certain financial assets and liabilities which have been measured at fair vahreacerualbasisof
accounting.

All the assets and liabilities have been classified as current andunent as per normalperating
cycle of the Company and other criteria set out in as per the guidance setSohetuldll to the
Act. Basedon natureof services, th&Company ascertaineits operatingycle as 12 months for the
purpose of current and nanurrent classification of asset aliabilities.

The Companybds financi al statements aCempampydds ed ir
functionalcurrency andall valuesareroundedo thenearestakhs(INR 00,000)except when otherwise
indicated.

ii) Accounting Estimates

The preparation of the financial statements, in conformity with the Ind AS, requiresatieegement

to make estimates armdsumptions that affect the application of accounpioigcies and the reported
amounts of assets and liabilities and disclosure of continiggilities as at the date of financial
statements and the results of operation during the reppeiedd. Although these estimates are based
upon management 6s b egehts dndhactivhseadtgak resolts coualdidiffer dront
these estimates which are recognisdbeperiodin which theyaredetermined.

Estimatesand assumptions

The key assumptions concerning the future and other key sources of estimation uneaettanty
reportingdate,thathavea materialaccountingpolicy of causinga materialadjustmenb the carrying
amountsof assetsandliabilities within the next financialyear. The Companyasedts assumptions
and estimateson parametersavailable when the financial statementsvere prepared. Existing
circumstancesand assumptionsabout future developmentshowever, may change due to market
changes or circumstances arising tha¢ beyond theontrol of the Company.Such changesare
reflectedin thefinancialstatement@ the period
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in which changes are made and, if material, their effects are disclosed in the notefirtanitial
statements.

Deferred tax assets

In assessinghe realisability of deferredincometax assetsmanagementonsiderswhethesome

portion or all of the deferred income tax assets will not be realized. The ultieaditmationof deferred
incometaxassetss dependentiponthegeneratiorof futuretaxabléncomeduringtheperiodsin which

the temporarydifferencesbecomedeductible. Management considers the scheduled reversals of
deferred income tax liabilities, projecfeturetaxableincome,andtax planningstrategiesn making
thisassessmenBasednthdevelof historicaltaxableéncomeandprojectiongor futuretaxableéincome

over the periodsinwhich the deferred income tax assets are deductible, management believes that the
Companywill realize the benefits of those deductible differences. The amount of the deferred income
tax assetonsideredrealizable, howevercould be reducedin the nearterm if estimatesoffuture
taxableincomeduringthe carryforward periodarereduced.

iii) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entityiaaoceal
liability or equityinstrumentof anotherentity.

a) Financial  Assets
Initial Recognition

In the case of financial assets, netorded at fair value through profit or loss (FVPL), finanasdetare
recognisednitially atfair valueplustransactiorcoststhataredirectly attributableéo the acquisition of
the financial asset. Purchases or sales of financial assets that ckjivieey of assets within a time
frame established by regulation or convention in the manleee(regularway trades)arerecognised
onthetradedate,i.e., thedatethatthe Compangommitsto purchaseor selltheasset.

SubsequentMeasurement
For purposeof subsequenteasurementjnancial assetsareclassifiedin followingcategories:
Financial Assetsat Amortised Cost

Financial assets are subsequently measured at amortised cost if these financial assketsviten
abusiness model with an objective to hold these assets in order to coleEctuakcashflows and
the contractualtermsof the financial asset give risen specifiedlatesto cashflows thataresolely
paymentsof principal andintereston the principal amounbutstanding Interestincome from these
financial assetsis included in finance income usingthe effective interestrate ( i E | Rethdd.
Impairmentgainsor lossesarisingontheseassetarerecognisedn the Statemenbf ProfitandLoss.

Financial AssetsMeasured at Fair Value

Financi al assets are measured at fair thaseue t hr ouq
financialassetareheldwithin abusinessnodelwith anobjectiveto holdtheseassets orderto collect
contractualkcashflows or to sell thesefinancial assetsandthe contractuakermsof thefinancialasset

give rise on specifieddatesto cashflows that are solely paymentsf principal and interest on the

principal amount outstandinylovements in the carryingmountare takenthrough OCI, exceptfor

the recognitionof impairmentgainsor losses,
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interest revenue and foreigmchange gains arldsses which are recognised in Btatemenof Profit
and Loss. Financialassetnot measuredat amortisedcostor at fair valueghrough OCI is carried at
FVPL. O

Impairment of Financial Assets

I n accordance with Ind AS 109, t he Compafoy
measurement an@cognition of impairment loss on financial assets and crediexpksures.

The Company follows O6simplified appr oa cthade
receivables. Simplified approach does not require the Company to track chaogsstirisk. Rather,
it recognises impairment loss allowance based on lifetime ECL atrepohting dateright from its

initial recognition.

Forrecognitionof impairmentossonotherfinancialassetandrisk exposuretheCompanyletermines
thatwhether there has been a significant increase in the credit risk sincergggalnition.If credit
risk hasnotincreasedignificantly, 12-monthECL is usedto provideforimpairmentoss.However,if
creditrisk hasincreasedignificantly,lifetime ECL is used If, inasubsequent periodreditquality of
the instrument improvesuchthat thereis no longer asignificantincreasen creditrisk sinceinitial
recognition thentheentity revertsto recognisingmpairmentiossallowancebasedn 12-monthECL.

ECL is the difference between all contractual cash flows that are due to the gemgoidancevith
thecontractandall thecashflows thatthe entity expectdo receive(i.e., allcash shortfalls), discounted
at the original EIRLifetime ECL are the expected credit logs=ssiltingfrom all possibledefault
eventsovertheexpectedife of afinancialinstrumentThel2-month ECL is a portion of the lifetime
ECL which results from default events that possiblewithin 12 monthsafterthereporting date.

ECL impairment loss allowance (or reversal) recognised during the period is recognisednas/
expense inheStatemenof ProfitandL o s s . 0

De-recognition of Financial Assets

The Company deecognises a financial asset only when the contractual rights to thé8aasirom
the asset expire, or it transfers the financial asset and substantially all riskesvandsof ownership
of theasseto anotherentity.

If the Company neither transfers nor retasndstantially all the risks and rewardsasinership and
continues to control the transferred asset, the Company recognizes its ret@resin theassetandan
associatetiability for amountdt mayhaveto pay.

If the Company retains substantially all the risks and rewards of ownership of a tranffemedl
asset,the Companycontinuesto recognisethe financial assetand also recognisea collateralised
borrowingfor the proceedseceived.

b) Equity Instruments and Financial Liabilities

Financialliabilities and equity instrumentsissuedby the Companyare classifiedaccordingtothe
substancef thecontractuabrrangementsnterednto andthedefinitionsof afinancialiability andan
equityinstrument.
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Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assetSahiany
after deductingall of its liabilities. Equity instrumentswhich areissuedfor casharerecorded at the
proceeds received. Equitystruments which are issued for consideratitrerthancasharerecorded
atfair valueof theequityinstrument.

Financial Liabilities
1) Initial Recognition

Financial liabilities are classified, at initial recognition, as financial liabilitiePL, loans and
borrowingsand payablesas appropriateAll financial liabilities are recognisedhitially at fairvalue
and, inthecaseof loansandborrowings anghayables.

2) SubsequentMeasurement
Themeasuremertf financialliabilities depend®ntheirclassificationasdescribedelow
Financial liabilities at FVPL

Financial liabilities at FVPL include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at FVPL. Financial liabilities are classified as haiadiog

if theyareincurredfor the purposeof repurchasingn the nearterm.Gainsor lossesn liabilities held

for tradingarerecognisedn the Statemenof Profit andLoss.

Financial liabilities at amortised cost

After initial recognitionjnterestbearingloansandborrowingsaresubsequentlyneasureétamortised
cost using the EIR method. Any difference between the proceeds (net of transadish and the
settlement or redemption of borrowings is recognised ovdetheof theborrowings inthe Statement
of Profitand Loss.

Amortised cost is calculated by taking into account any discount or premium on acquisitidees
or costs that are an integral part of the EIR. The EIR amortisation is includieémsecostsin the
StatemenofPr of it and Loss. 0

3) De-recognition of Financial Liabilities

Financial liabilities are de-recognisedwhen the obligation specifiedin the contractisdischarged,
cancelled or expired. When an existing financial liabilityeglaced by anothdrom the same lender
on substantially different terms, or the terms of an existing liabilityudrstantially modified, such an
exchange or modification is treated asrdeognition of theriginal liability and recognition of a new
liability. The difference in the respective carryimgountss recognisedn theStatement of Profiind
Loss.

c¢) Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Bhlkglfe
thereis a currentlyenforceabldegalright to offsettherecognisecamountsaandtherds an intentionto
settleon a netbasisto realisethe assetsand settléheliabilities simultaneously.

iv) Cashand CashEquivalents

Cash and cash equivalents in B@ance Sheet comprises of cash at banks and on Waith are
subjectto aninsignificant riskof changesn value.
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V) RevenueRecognition

a) Revenueas recognizedo theextentthatit is probablethattheeconomidienefitswill flowto the
Company andherevenuecanbereliably measured.

b) SalesareexcludingGSTandarestatedhetof discountsreturnsandrebates.
vi) Income Tax

Income tax comprises of current and deferred income tax. Income tax is recognisexkpsre®r
incomein the Statemenbf Profit andLoss,excepto theextentit relateso itemdirectly recognisedn
equityorin OCI.

a. Current IncomeTax

Current income tax is recognised based on the estimated tax liability computed aftectedinfpr
allowances and exemptions in accordance with the Income Tax Act, 1961. Gucrenetax assetand
liabilities aremeasuredtthe amountexpectedo berecoveredromor paidto thetaxationauthorities.
The tax ratesand tax laws usedto computethe amountarethosethat are enactedor substantively
enactedatthereportingdate.

b. Deferred Income Tax

Deferred tax is determined by applying the Balance Sheet approach. Deferred tax addisites are

recognised for all deductible temporary differenbesveen the financialt at e ment s6 carryi ng
of existing assets and liabilities and their respective tax leferredtax assetsandliabilities are
measuredisingthe enactedax ratesor tax ratesthatare substantively enacted at tBaelance Sheet

date. The effect on deferred tax assetdiabitities of achangdn taxratesis recognisedn the period
thatincludegheenactmentlateDeferred tax assets are only recognised to the extent that it is probable

that future taxablerofits will be availableagainstwhich the temporarydifferencescanbe utilised.
Suchassetarereviewedat eachBalanceSheetdateto reassesgealisation.

Deferredtax assetandliabilities are offsetwhenthereis alegally enforceableaight to offsetCurrent
taxassetaindtaxliabilities areoffsetwheretheentityhasalegallyenforceableightto offset and intends
either to settle on a net basis, or to realise the asset and settle the fahilitaneously.

Minimum Alternative Tax ( fi M A Tredjt is recognisedas an assetonly when andto the extentt is
probablethatthe Companywill paynormalincometaxduringthe specifiedperiod.

vii) Trade Receivables

A receivable is classified as anounbdueom dceountgoodsi vabl ed i
sold or services rendered in the normal course of business. Trade receivalelesgaisednitially

at fair value and subsequentlyneasuredat amortisedcost usingthe EIRmethod, lesgrovisionfor

impairment.

viii) Trade Payables

A payabileis classifiedasa 6o t r ppayaibit i®idrespectof the amountdue onaccountofgoods
purchased or services received in the normal course of business. These asprestent liabilities
for goods and services provided to @@mpany prior to the end of tfi@eancialyearwhichareunpaid.

Theseamountsare unsecuredandare usually settledas petthe paymenttermsstatedin the contract.
Tradeand other payablesare presentedascurrentiabilities unless paymentis not due within 12

monthsafter the reportingperiod. They are
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recognisednitially at their fair value and subsequentlymeasuredat amortisedcost using theEIR
method.

ix) Earnings Per Share

Basic earnings per share is computed by dividing therwdit or loss for the periodttributable to

the equity shareholders of the Company by the weighted average nuneeitgtharesutstanding
duringtheperiod.Theweightedaveragenumberof equitysharesutstanding during the period and for
all periods presented is adjusted for events, subbiass shares, other than the conversion of potential
equity shares, that have changed tloenberof equity sharesoutstandingwithout a corresponding
changdn resources.

Diluted earnings per share is computed by dividing the net profit or loss for the ptribdtable to
the equity shareholders of the Company and weighted average number ofshauity considered for
deriving basic earnings per equity share and also the weighted ameragerof equityshareshatcould
havebeenissueduponconversiorof all dilutive potentiakquity shares. The dilutive potential equity
shares are adjusted for the proceeds receivaiéhe equity sharedeenactuallyissuedat fair value
(i.e.theaveragamarketvalueof theoutstandingequity shares).

X) Provisions, Contingent Liabilities and Contingent Assets

A provisionis recognisedvhenthe Companyhasa presenbbligation(legalor constructiveasaresult

of pasteventsandit is probablethat an outflow of resourceembodyingeconomibenefitswill be
requiredto settlethe obligation,in respeciof which areliableestimatecanbemade of the amount of
obligation. Provisions (excluding gratuity and compensated absemces)determined based on
management 6s esti mat e r e g uBalamce Sheebdats. éntcask the tima e
value of money is material, provisions are discouns@tya currentpre-tax ratethatreflectstherisks
specificto theliability. Whendiscountingsused, the increase in the provision due to the passage of time
is recognised as a finance coBhesearereviewedat eachBalanceSheetdateandadjustedo reflect

the currentnanagemengstimates.

Contingent liabilities are disclosed in respect of possible obligations that arise froevgatstywhose
existencewould be confirmedby the occurrenceor nonroccurrenceof one ormore uncertain future
events not wholly within the control of the Company. A contingent liabdlgo arises, in rare cases,
where a liability cannot be recognised because it cannwmidasuredeliably.

xi) CashFlows

Cashflows arereportedusingtheindirect method,whereby net profit beforetax is adjustedor the
effectsof transaction®f a non-cashnature,any deferralsor accrualsof pastor futureoperating cash
receipts or payments and item of income or expenses associated with inee§iti@gncing cashflows.
Thecashflows from operatingjnvestingandfinancingactivitiesaresegregated.

Note 33: Disclosuresasrequired under Section22 of MSMED Act, 2006

The information regarding Micro Small Enterprises has been determined on the bagsnoation
availablewith the Companywhichis as follows:

(Rs.In Lakhs)
| Particulars As at | As at |
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31st March, 31st March,
2024 2023
The principal amount and the interest due thereon (to be - -
shownseparatelyyemainingunpaidto anysupplierasat
theendof accountingyear
The amount of interest paid lige buyer under MSMERBXCt, - -
2006alongwith theamount®f thepaymenimadetothesupplier
beyondtheduedateduringeachaccounting
year;
The amountof interestdue and payablefor the period - -
(wherethe principahasbeenpaidbutinterestunderthe
MSMED Act, 2006not paid);
Theamountof interestaccruedandremainingunpaidat - -
theendof accountingyear;and
The amount of further interest due and payable evether - -
succeeding year, until such date when the intelgst asbove
are actually paid to the small enterprise, tbhe purpose of
disallowanceasa deductibleexpenditure
undersection23.

Note34: Contingent Liabilities
(Rs.In Lakhs)

Particulars As at As at
31st March, 31st March,
2024 2023
DisputedincomeTax Liabilities 08.72 -

Note 35: Relatedparty disclosuresasrequired under Indian Accounting Standard24fi Re | at e d
paty di s c | o s giveal®low: ar e

a. List of Related Parties

Name of the Party Relationship
Key Management Personnel

1. PankajkumaPatel ManagingDirector& Chairperson

2. ApurvkumarPatel Non-Executive- NonIndependenbDirector
3. JayaberPatel Non-Executive- Independenbirector

4. DhruvlkumarPatel Non-Executive- IndependenbDirector

5. Jaydee® Shah Non-Executive- IndependenDirector

6. SohitkumaD Mehta CompanySecretar® ComplianceOfficer
Others

Xoroton Commercial Trade Limitetiorextron | Enterprises owned or significantly influenceg
Ventures Private Limite&tarchart Shipping | Key Management Personnel and / or th

& Marine Services | Relatives
PrivateLimited
JMJCommunicatiorPrivateLimited
SprightAgro Limited

b. Transactionswith RelatedParties
(Rs.In Lakhs)
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Particulars Nature of Transaction Year Ended | Year Ended
31stMarch, | 31stMarch,
2024 2023
SprightAgro Limited Purchasef Goods 48.80 -
PankajkumaPatel LoanTaken 46.28 -
ApurvkumarPatel LoanTaken 12.82 -
SprightAgro Limited Salesof Goods 103.04

c. BalanceOutstanding of RelatedParties

(Rs.In Lakhs)

Name of Party Receivable/Payable | As at 315t March, As at 315t March,
2024 2023
SprightAgro Limited Payables 433.54 -
ApurvkumarPatel Payables 12.96 0.14
PankajkumaPatel Payables 52.03 5.75

Note 36: SegmentReporting

Operatingsegmentarereportedn amannerconsistentith theinternalreportingprovidedo the Chief

Operati

ng Deci

S i

on Maker

resourcesand assessingerformanceof the operatingsegment$ias been identified as the Managing
Director of the Company. The Company operates onlg im e
d 0 SegmentmspermchAS £08fa @ [y e i Sedpgom & nat bsl oe.

Busi

nessao,

hence

Busi

Note37: Financial instrumentsi Fair valuesand risk management

ness

Segment i

The fair value of the financial assets are included at amounts at which the instruments
could be exchanged in a current transaction between willing parties other than in a
forced or liquidation sale.

The following methodsand assumptionswere usedto estimatethe fair value
a) Fair value of cash and shdadrm deposits, trade and other sherm receivables, tragayables,
other current liabilities, approximate their carrying amounts largely due to the srantmaturitiesof
theseinstruments
b) Financialinstrumentswith fixed andvariableinterestratesareevaluatedy the Companyasedon
parametersuchasinterestratesandindividual credit worthinessof the counterparty. Based on this

evaluation, allowances are taken to account for the expbatses otheser e c ei vabl

A. Accounting classificationand fair values
The carrying value and fair value of financial instruments by categories as at 31st Marchez@24s

es. o0

follows:
(Rs.In Lakhs)

Particulars Financial Assets Financial Liabilities

Investments| Trade Cash & | Loans | Borrowings | Trade Provisions

Receivables | Cash Payables | & Other
Equivalents Liability

Non- 250.00 - - 67.53 - -
Current
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Current

773.16

4.69

526.53

1029.72

45.35

Total

250.00

773.16

4.69

526.53

67.53

1029.72

45.35

Financial
assets/
liabilities at
fair  value
through
profit
loss

or

Levell

Level2

Level 3

Total

Financial
assets/
liabilities at
fair  value
through
OcCl

Levell

Level 2

Level 3

Total

Amortised
Cost

250.00

773.16

526.53

67.53

1029.72

Total

250.00

773.16

526.53

67.53

1029.72

Thecarryingvalueandfair valueof financialinstrumentdy categoriessat 31stMarch2023vere as

follows:
(Rs.In Lakhs)
Particulars Financial Assets Financial Liabilities
Trade Cash Loans | Borrowings| Trade Provisions
Receivables & Payables | & Other
&Cash Other liabilities
Equivalents | Assets
Non-Current - - 2.11 43.95 - -
Current 385.93 1.12 3.94 - 305.40 14.22
Total 385.93 1.12 6.05 43.95 305.40 14.22

Financialassets|/
liabilities at fair
value through
profit orloss

Levell

Level 2

Level 3

Total

Financialassets|
liabilities at fair
value through
OcCl

Levell
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Level 2 - - - - - -
Level3 - - - - - -
Total - - - - - -
Amortised 385.93 1.12 6.05 43.95 305.40 14.22
Cost
Total

385.93 1.12 6.05 43.95 305.40 14.22

B. Fair Value Hierarchy

The Companyusesthe following hierarchyfor determininganddisclosingthe fair value offinancial
instrumentdy valuationtechnique:

Levell: quoted(unadjustedpricesin activemarketdor identicalasset®r liabilities.

Level 2: othertechniquedor which all inputswhich havea significanteffectontherecordedair value
areobservable, eithadirectly or indirectly.

Level 3: techniguesvhich useinputsthathavea significanteffecton therecordedair valughatarenot
basedn observablenarket data.

Financial Risk Management

Risk managementframework
A wide range of risks may affect the C o mp a muysiGessand operational/ financial
performanceTherisksthatcouldhavesignificantinfluenceontheCompanyaremarketrisk,creditrisk
andliquidity risk. TheC o mp a Bogardo$ Directorsreviewsandsetsoutpoliciefor managing these
risks andmonitors suitable actions taken by management to minipatantialadverseeffectsof such
risksonthec o mp aapegraiienabndfinancial performance.

Market risk
Market Risk is the risk that the fair value or future cash flows of a financial instrumefiueiliate
because of changes in market prices. Market risk comprises three types afimiskcyrisk, interest
raterisk andotherpricerisk.

Currency risk
TheCompanyis notmuchexposedo currencyrisk.

Credit risk
Credit risk is therisk of financial loss to the Company if a customer or counterpartyfittaacial
instrument fails to meet its contractual obligations, and arises principally fro@ ¢shenp any 6 s
and other receivables, cash and cash equivalents and othdrdtankesTo managehis, the Company
periodically assessefinancial reliability of customerstakinginto account the financial condition,
current economic trends and analysis of historical delttsandageingof accountgeceivableThe
maximumexposureo creditrisk in caseof allthefinancialinstrumentsoveredbelowis restrictedto
theirrespectivecarryingamount.

Note 38: Capital management
ForthepurposeftheC o mp a capitéinsanagementapitalincludesssuedequitycapitabnd allother
equity reserves attributable to the equity holders of the Company. The Costgaay to safeguard its

ability to continue as a going concern so that they can maximise r&uthe shareholders and benefits
for other stake holders. The aim to maintain an opticagital structur@endminimisecost ofcapital.
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The Company manages its capital structure and makes adjustments in light of chae®omic
conditions and the requirements of the financial covenants. To maintain otlaeljeespital structure,
the Company may return capital to shareholders, issue new shadisigirthe dividend payment to
shareholders (if permitted). Consistent with others ininldestry,the Companymonitorsits capital
usingthegearing ratio whiclis totaldebt dividedby totalcapitalplus totaldebts.

(Rs.In Lakhs)

Particulars As at As at
31st March, 2024 | 31st March, 2023
Total Debts 67.53 43.95
Total Equity 1141.88 61.61
Totaldebtsto equity Ratio(Gearingratio) 0.06 0.71

Note: For the purposeof computingtotal debtto total equity ratio, total equity includesequityshare
capital and other equity and total debt includes long term borrowings, shorbterawings,long
termleasediabilities andshorttermleasdiabilities.

Note39: Corporate SocialResponsibility
TheProvisionfor CSRarenotapplicableasperSectionl350f Companiesct2013.

Note40: ADDITIONAL REGULATORY INFORMATION REQUIRED BY SCHEDULE Il
TOTHE COMPANIES ACT, 2013

1. The Companydoesnot have any benamiproperty held in its name.No proceedingshavebeen
initiated on or are pending againstthe Companyfor holding benamiproperty under theBenami
TransactiongProhibition)Act, 1988(45 of 1988)and Rulesmadethereunder.

2. The Company has complied with the requirement with respect to number of layresasbed
under section 2(87) of the Companies Act, 2013 read with the Comg&astsiction omumber of
layers)Rules, 2017.

3. Utilisation of borrowedfundsandsharepremium
(i) The Companyhas not advancedor loanedor investedfunds to any other person(spr
entity(ies), including foreign entities (Intermediaries)with the understandingthat the
Intermediaryshall:
a. Directly or indirectly lend or invest inther persons or entities identified in amanner
whatsoeveby or on behalfof the Company(Ultimate Beneficiaries)r
b. Provideanyguaranteesecurityor thelike to or on behalfof the ultimatebeneficiaries.

(ii) The Company has not received any fdiran any person(s) or entity(ies), includif@reign
entities(FundingParty)with theunderstandingwhethemrecordedn writing orotherwise)that
the Companyshall:

a. directly or indirectly lend or invest in other persons or entities identified innagayner
whatsoeveby or onbehalfof the FundingParty(Ultimate Beneficiaries)pr

b. provideanyguaranteesecurityor thelike on behalfof theultimatebeneficiaries.

4. There is no income surrendered or disclosed as income during the yeamags¢éagsmentsnder the
Income Tax Act, 1961 (such as search or survey), that has not been recorddmbmkthefaccount.
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5. The Company has not traded or invested in crypto currency or virtual currency dusiagrthe

6. The Companydoesnot haveany chargesor satisfactionof chargeswhich is yet to beregistered
with Registrarof Companiedeyondthe statutory.

7. Duringtheyear,thecompanyhasnotannouncednydividendduringtheyear.
8. TheCompanyhasnotbeendeclaredwilful defaulterby anybanks.
Note41: Prior year comparatives

Previousy e afigureshavebeenregroupedr reclassifiedto conformtothecurrenty e apredestation
whereverconsidered necessary.

For, SK Bhavsar& Co. For & on behalf of the Board of Directors of
CharteredAccountants Harshil AgrotechLimited
Firm RegistrationNo. 145880W

SdF Sdt Sdt

ShivamBhavsar Pankajkumar Patel Apurvkumar PankajbhaiPatel
Proprietor (ManagingDirector/CFO) (Director)
MembershipgNo. 180566 (DIN: 09054613) (DIN: 09551283)

UDIN: 24180566BKEZJL2048

Sd-
Sohitkumar Mehta
Company Secretary
Sdt
Jaydeershah
Director

(DIN: 09535615)

Place:Ahmedabad Place:Ahmedabad
Date:May 25,2024 Date:May 25,2024
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Harshil Agrotech Limited
(Formerly known as Mirch Technologies India Limited)
Balance Sheet as at 31st March, 2024
(Rs. in Lakhs)

Particulars Note No. As at 31st March, 2024 As at 31st March, 2023
| |ASSETS
Non-current assets
(a) Property PlantandEquipment& IntangibleAssets 14
(1) PropertyPlant& Equipment 4.64 5.35
(2) Capitalwork-in-progress ’ :
(3) OtherIntangibleassets 0.00 0.00
(4) Intangibleassetsinderdevelopmerfb) 0.00 0.00
FinancialAssets 0.00 0.00
(i) Investments 15 250.00 0.00
(i) Tradereceivables
(iii) Loans 16 0.00 0.00
© D(IfV) Ogtlers(to b;sp%clfled) 17 0.00 1.77
c) Deferredtaxassetgne 0.00 0.00
(d) Othernoncurrentassets 26.40 26.73
Current assets 18 2.06 0.34
(a) Inventories 283.10 34.19
Il |(b) FinancialAssets
(i) Investments 0.00 0.00
(i) Tradereceivables
(iiiy Cashandcashequivalents 19 0.00 0.00
(iv) Bankbalancestherthan(iii) above
(v) Loans 16 773.16 385.93
(vi) Others(to bespecified) 20 4.69 112
(c) Othercurrentassets 20 0.00 0.00
21 526.53 0.00
TOTAL 0.00 0.00
22 697.00 3.94
EQUITY AND LIABILITIES 2001.38 390.99
EQUITY 2284.48 425.18
(a) Equity Sharecapital
| |(b) OtherEquity
LIABILITIES 2 1090.00 90.00
Non-_curre_nt I_iapi_li_ties 3 51.88 (28.39
(a) FinancialLiabilities 1141.88 61.61
(i) Borrowings
(i) Tradepayablegueto:
Micro andSmall Enterprises
OtherthanMicro andSmallEnterprises
(iiiy Otherfinancial liabilities 4 67.53 43.95
(b) Provisions 5
(c) Deferredtax liabilities (Net) 0.00 0.00
(d) Othernon-currentliabilities 0.00 0.00
6 0.00 0.00
Current liabilities 7 0.00 0.00
(a) FinancialLiabilities 0.00 0.00
(i) Borrowings 8 0.00 0.00
(ii) Tradepayables 67.53 43.95
I Micro andSmall Enterprises
OtherthanMicro andSmallEnterprises
(iii) Otherfinancialliabilities 9 0.00 0.00
(b) Othercurrentliabilities 10
(c) Provisions
(d) CurrentTaxLiabilities (Net) 0.00 0.00
1029.72 305.40
Total Equity and Liabilities 1 0.00 0.00
SignificantAccountingpolicies 12 3.51 0.35
13 41.84 13.87
1075.07 319.62
2284.48 425.18
1
Seeaccompanyingotesto thefinancial statementas per 2-41
reportof evendate
For, S K Bhavsar & Co. For & on behalf of the Board of Directors of
CharteredAccountants Harshil Agrotech Limited
Firm RegistratiorNo. 145880W
Sd- Sd- Sdt
(Shivam Bhavsar) PankajkumaPatel ApurvkumarPatel
Proprietor Managing Director/CFO Director
MembershigNo. 180566 (DIN: 09054613) (DIN: 09551283)
UDIN: 24180566BKEZJL2048
Sd- Sd-
Jaydeeshah SohitkumamMehta
Director Company Secretary
(DIN: 09535615)
Place: Ahmedabad Place:Ahmedabad
Date : May 25,2024 Date:May 25,2024
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Harshil Agrotech Limited
(Formerly known as Mirch Technologies India Limited)

Statement of Profit and Loss for the year ended 31st March, 2024
(Rs. in Lakhs except Earning per Share)

Particulars Note No. Year ended 31st March, 2024 Year ended 31st March, 2023
Revenue from Operations 23 1292.68 383.96
Other Income 24 9.76 3.71
Total Income 1302.44 387.67
Expenses
Costof Material Consume@urchasef 0.00 0.00
Goods 25 1126.84 299.81
Changesn inventoriesof finishedgoods,work-in-progressandstockin-tradeEmployee 26 0.00 0.00
BenefitsExpenses 27 27.70 6.06
FinanceCosts 28 0.04 0.01
Depreciationand AmortizationExpense 29 0.71 0.24
Other Expenses 30 39.03 13.16
Total Expense 1194.31 319.28
Profit/(Loss) before Exceptional iterms and Tax 108.13 68.38
Add/(Less): Exceptionalltems 0.00 0.00
Profit Before Tax 108.13 68.38
Less : Tax Expense:
(a) CurrentTax 27.52 13.87
(b) DeferredTax 0.34 0.19
(c) Adjustmentof tax relatingto earlier periods 0.00 0.00
27.86 14.06
Profit/(Loss)for the year 80.27 54.32
Other Comprehensive Income
(A )(i) temsthatwill notbe reclassifiedto profit or loss 0.00 0.00
(i) Incometax relatingto itemsthatwill not be reclassifieto 0.00 0.00
profit and loss
(B)(i) Itemsthatwill bereclassifiedto profit or losgo 0.00 0.00
profit and loss
(i) Incometax relatingto itemsthatwill bereclassified 0.00 0.00
to profit andloss
0.00 0.00
Total Comprehensive Income for the period 80.27 54.32
EarningsPerEquity Share(For ContinuingandDiscontinuingOperation):(FaceValueof Rs. 31
10F)
(a) Basic 0.74 6.79
(b) Diluted 0.74 6.79
SignificantAccountingPolicies 1
Seeaccompanyingotesto the financial statementas per 2-41
reportof evendate
For, S K Bhavsar & Co. For & on behalf of the Board of Directors of
CharteredAccountants Harshil Agrotech Limited
Firm RegistratiorNo. 145880W
Sd- Sd- Sd-
(Shivam Bhavsar) PankajkumaPatel ApurvkumarPatel
Proprietor Managing Director/CFO Director
MembershipNo. 180566UDIN: (DIN: 09054613) (DIN: 09551283)
24180566BKEZJL2048
Sd- Sd-
JaydeefShah SohitkumarMehta
Director Company Secretary
(DIN: 09535615)
Place: AhmedabadDate: Place:Ahmedabad
May 25,2024 Date:May 25, 2024
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Statement of Changes in Equity for the year ended March 31, 2024

A. Equity Share Capital

(Rs. in Lakhs)

Changes in
- Restated . .| Balance at
Balance at the|equity share Changes in equity
N . . e ) balance at the - the end of the
Balance at the beginning of the reporting period beginning of the| capital due L share capital .
. . . beginning of the . reporting
reporting period to prior . . during the year .
. reporting period period
period errors
1stApril, 2022 90.0¢ 0.00 0.0Q 0.00 90.00
31stMarch, 2023 90.0¢ 0.00 0.0Q 0.00 90.04
31stMarch, 2024 90.00 0.09 0.00 0.09 90.00
B. Other Equity
Reserves and Surplus Other
Reserves
particul (Surplus Total
articufars Securities . balance of ota
. . . Retained -
Capital Reserve Subsidy Premium . Profit & loss
Earnings
Reserve Account)
Reporting as at 1st April, 2022
Balanceat the beginningof the reportingperiod 0.0Q 0.00 0.0Q 0.00 (81.82 (81.82)
Changesn accountingpolicy or prior perioderrors 0.0C 0.00 0.00 0.00 0.00 0.00
Restatedalanceat the beginningof the reportingperiod 0.0¢ 0.0d 0.0d 0.0d 0.0d 0.00
Total Comprehensivéncomefor the year 0.0(Q 0.00 0.0Q 0.00 54.32 54.32
Dividends 0.0Q 0.04 0.00 0.0Q 0.00 0.00
Transferto retainedearnings 0.0¢ 0.09 0.00 0.09 0.09 0.00
Any otherchange(Writeen off) 0.0Q 0.00 0.0Q 0.00 0.89 0.89
Balance at the end of 31st March, 2023 0.0c 0.0d 0.0d 0.0d (28.39) (28.39)
Reporting as at 1st April, 2023 0.0(Q 0.00 0.0Q 0.00 (28.39 (28.39)
Balanceat the beginningof the reportingperiod 0.0(Q 0.00 0.0(Q 0.00 0.00 0.00
Changesn accountingpolicy or prior perioderrors 0.0(Q 0.00 0.0(Q 0.00 0.00 0.00
Total Comprehensivéncomefor the year 0.0(Q 0.00 0.0(Q 0.00 80.271 80.27
Dividends 0.0Q 0.04 0.00 0.00 0.00 0.00
Transferto retainedearnings 0.0¢ 0.0g 0.00 0.09 0.09 0.00
Any otherchange(Written off) 0.0(Q 0.00 0.0Q 0.00 0.00 0.00
Balance at the end of the 31st March, 2024 0.0( 0.0q 0.0d 0.0d 51.8§ 51.88
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Harshil Agrotech Limited
(Formerly known as Mirch Technologies India Limited)

Notes to financial statements for the year ended 31st March, 2024

Note 2 - Equity Share Capital

(@]

(Rs.in Lakhs)

Particulars [ As at 31st March, 2024 [

As at 31st March, 2023 |

Authorised :

1,09,00,00Ghares oRs. 10/ each(

PreviousYear9,00,000sharef Rs.10/- 1090.00
each)

10,000Redeemabl®reference&Shareof

Rs.100+ each( PreviousYear10,000 10.00
shares of Rs100+ each)

TOTAL

Issued, Subscribed and Paid-up :

1,08,00,00Ghares oRs.10f each

(PreviousYear8,00,000sharef Rs.104 1080.00
each)

10,000Redeemabl®reference&Shareof

Rs.100f each(PreviousYear10,000shares 10.00
of Rs.100/ each)

TOTAL

1100.00

_1090.00

90.00

10.00

80.00

10.00

100.00

__90.00

Detailed note on the terms of the rights, preferences and restrictions relating to each class of shares including

restrictions on the distribution of dividends and repayment of capital.

The Companyhas twoclass ofequityshares having parvalueof Rs10 persharefor Equity classand Rs100 pesharefor

Preference&SharesEachholderof equityshares igntitledto onevote pershare.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive reasseatsy the
Company afterdistributionof all preferentiaiamountsThedistributionwill bein proportionto theaumberof equityshares

heldby theshareholders.

(c) Reconciliation of number of shares outstanding at the beginning and at the end of the reporting period

(In Lakh)
[ Particulars [ As at 31st March, 2024 [ As at 31st March, 2023 |
No. of sharesatthe beginningof the year 8.00 8.00
Add: Issueof Sharesduringtheyear 100.00 0.00
Subscribeto theMemorandum 0.00 0.00
PrivatePlacement 0.00 0.00
108.0¢ 8.0C
Less: Forfeiture of Shares during the Year 0.00 0.00
No. of shares at the end of the year 108.00 8.0C(
(d) Aggregate details for five immediately previous reporting periods for each class of shares
(In Lakh)
| Particulars | As at 31st March, 2024 | As at 31st March, 2023 |
- No. of shares alloted as fully paid up
pursuanto contractswithout paymenteing 0.00 0.00
receivedn cash
- No. of shares alloted as fullyaid by way
of Bonus Shares 0.00 0.00
- No. of shares bought back 0.00 0.00
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Harshil Agrotech Limited

(Formerly known as Mirch Technologies India Limited)

Notes to financial statements for the year ended 31st March, 2024
(e) Details of shareholders holding more than 5% shares in the company

(In Lakh)
As at 31st March, 2024 As at 31st March, 2023
Name of Shareholder

Nos. % Nos. %
PankajkuamPatel 5.60 5.19% 5.60 70.03%
Details of Promoters Shareholding (In Lakh)

, As at March 31, 2024 As at March 31, 2023

Promoter's Name Nos. % Nos. %
PankajkumaPatel 5.60 5.19% 5.60 70.03%
0.00 0.00% 0.00 0.00%

Details of Change in Promoter Shareholding

Shares Held by

% Change during the year

PankajkumaPatel

64.84%

(f) Detailed note on shares reserved to be issued under options and contracts / commitment for the sale of
shares / divestments including the terms and conditions.
Thecompanydoes not havanysuchcontract/ commitmentas onreportingdate.

Detailed terms of any securities convertible into shares, e.g. in the case of convertible warrants, debentures,
The companydoesnot haveanysecurities convertiblmto sharess onreportingdate.

Note 3 - Other Equity

(Rs. in Lakhs)

[ Particulars [

As at 31st March, 2024

As at 31st March, 2023 |

(i) Capital Reserve

As perlastBalanceSheet 0.00 0.00
Add: Addition duringtheyear 0.00 0.00
Less:Utilised/ transferrediuringtheyear 0.00 0.00
Closingbalance 0.00 0.00
(ii) Securities premium account
Openingbalance 0.00 0.00
Add : Addition duringtheyear 0.00 0.00
Less: Utilised during theyear 0.00 0.00
Closingbalance 0.00 0.00
(iii) General Reserve
As perlastBalanceSheet 0.00 0.00
Add: Transferredrom Profit andLossAccou 0.00 0.00
Less:Transferredo Profit andLossAccount 0.00 0.00
Closingbalance 0.00 0.00
(iv) Surplusin the Profit & Loss Account
As perlastBalanceSheet (28.39) (81.82)
Add: Profit/ (Loss)for theyear 80.2° 54.3:
Amountavailablefor appropriations 51.88 51.88 (27.50)
Appropriations:
UncalledESC W/off 0.8¢ (28.39)
TOTAL 5188 (2839
Note 4: Non Current Liabilities: Financial Liabilities : Borrowing
(Rs.in Lakhs)
[ Particulars [ As at 31st March, 2024 [ As at 31st March, 2023 |
(@) LoansFromBankandFinanciallnstitutions
Secured_oans 0.00 0.00
Unsecured.oans 0.00 0.00 0.00 0.00
(b) Loansandadvanced$rom relatedparties
Secured 0.00 0.00
Unsecured 67.53 67.53 43.95 43.95
(c) OtherLoan& Advances
Secured_oans 0.00 0.00
Unsecured.oans 0.00 0.00 0.00 0.00
6753 4395



Harshil Agrotech Limited

(Formerly known as Mirch Technologies India Limited)

Notes to financial statements for the year ended 31st March, 2024

Note 5:Non- Current Liabilities: Financial Liabilities :

Payables

(Rs.in Lakhs)

[ Particulars |

As at 31st March, 2024 [

As at 31st March, 2023

(i) TradePayable
(i) Others
Total

Note 6:Non- Current Liabilities: Financial Liabilities :

Others

(Rs.in Lakhs)

| Particulars [

As at 31st March, 2024 [

As at 31st March, 2023

Total

Note 7: Non Cuurent : Provisions

(Rs. in Lakhs)

Particulars

As at 31st March, 2024

As at 31st March, 2023

(a) Provisionfor employee's benefits
(b) Others(Specify)

Note 8:Other Non- Current Liabilities

(Rs. in Lakhs)

[ Particulars [

As at 31st March, 2024 [

As at 31st March, 2023

Total

Note 9: Current Liabilities: Financial Liabilities : Borrowing

(Rs.in Lakhs)

[ Particulars [

As at 31st March, 2024 [

As at 31st March, 2023

(a) Loansrepayableon demand

FromBanks
Secured 0.00 0.00
Unsecured 0.0¢ 0.0C
0.00 0.00
(b) Loansandadvances
Secured 0.00 0.00
Unsecured 0.0( 0.0C
0.00 0.00
0,00 _______0.00
Note 10:Current liabilities: Financial Liabilities : Trade Payables
(Rs. in Lakhs)

[ Particulars [ As at 31st March, 2024 [ As at 31st March, 2023 |
Outstandinddues ofMSME Creditors 0.00 0.00
Outstandindduesof OtherCreditors 1029.72 305.40

_1029.72 __ 305.40

Note:
1) Balanceof SundryCreditors aresubjectto confirmation.

2) In absense of the identification by the company Micro, Small and Medium Enterprise (MSME) parties from wbomgaey
has thecompanyhasprocuredthe goodsand servicesWe areunableto categorizehe overduesover45 daygo andinterestpayments

outstandingo MSME ason thedateof balancesheet.
3) ReferAdditional Disclosurenote forAgeing Analysis.



Harshil Agrotech Limited
(Formerly known as Mirch Technologies India Limited)
Notes to financial statements for the year ended 31st March, 2024
Note 11:Current liabilities: Financial Liabilities : Others

(Rs. in Lakhs)
[ Particulars | As at 31st March, 2024 [ As at 31st March, 2023 |

TOTAL 0.00 0.00

Note 12: Other Current Liabilities
(Rs. in Lakhs)

| Particulars [ As at 31st March, 2024 [ As at 31st March, 2023 |
Duties& Taxes 2.26 0.35
OtherCurrentLiabilities 1.25 0.00
TOTAL 3.5 0.35

Note 13 - Current Liabilities :Provisions
(Rs. in Lakhs)

[ Particulars [ As at 31st March, 2024 [ As at 31st March, 2023 |
Provisionfor IncomeTax 41.39 13.87
Provisionfor Audit Fee 0.45 0.00
TOTAL 41.84 13.87

Note -15 - Non-Current Assets: Financial Assets: Investments
(Rs. in Lakhs)
[ Particulars [ As at 31st March, 2024 [ As at 31st March, 2023 |
Investments (At Cost)
Investment in Equity Instruments
i) of Subsidiary: 0.00 0.00
ii) of otherentities: 250.00 0.00

Note -17 - Non Current Assets: Financial assets: Loan

(Rs. in Lakhs)
[ Particulars [ As at 31st March, 2024 [ As at 31st March, 2023 |

(a) CapitalAdvances 0.00 0.00

(c) Loans& Advancesto RelatedParties
Unsecureaonsidereayood 0.00 0.00

(d) OtherLoans& AdvanceqSpecifyNature)

SecuredConsideredjood 0.00 0.00
UnsecuredConsideredyood
Others 0.00 1.77
Doutful orBad 0.00 0.00
0,00 I W 4

Note -18 - Other Non-Current Assets
(Rs. in Lakhs)

Particulars [ As at 31st March, 2024 [ As at 31st March, 2023 |
(a) Others 0.00 0.05
(b) DTA 0.00 0.00
(c) SecurityDeposits
UnsecuredConsideredyood 2.06 0.29
2.06 0.34

Note -19 - Current Assets: Investments
(Rs.in Lakhs)

Particulars As at 31st March, 2024 | As at 31st March, 2023 |




Harshil Agrotech Limited

(Formerly known as Mirch Technologies India Limited)

Notes to financial statements for the year ended 31st March, 2024

Note 16 - Trade Receivables

(Rs. in Lakhs)

@] Particulars [

As at 31st March, 2024

As at 31st March, 2023 |

(i) Due for a period exceeding six months
- SecuredConsideregjood

- Unsecuredgonsideredyood

- Doubtful

Less:Provision forDoubtful Debts

(ii) Others
- SecuredConsideregjood
- Unsecuredgonsideredyood
- Doubtful
Less:Doubtful Debts Writtewroff

TOTAL

0.00 0.00
383.96 156.49
0.00 0.00
0.00 0.00
383.96 156.49
0.00 0.00
389.20 229.44
0.00 0.00
0.00 0.00
389.20 229.44
77316 385093

Note: ReferAdditional Disclosurenotefor Ageing Analysis.

Note 20 - Cash & Cash equivalents

(Rs. in Lakhs)

Particulars [

As at 31st March, 2024

As at 31st March, 2023

(a) Cash & Cash Equivalents
(i) Balances wittBanks :
Bank Accounts
(ii) Cashon-hand
(iii) Cheques Draftson-hand
(iv) Others- Stamps orHand
(b) OtherBankBalances
- Margin Moneyor SecurityDeposit
- RepatriatiorRestrictions
- DepositAccountsmorethan3 monthmaturity
- DepositAccountsmorethan12 month maturity
TOTAL
Note 21 - Current Assets: Financial Assets: Loans

4.41
0.28
0.00
0.00

0.83
0.28
0.00
0.00

112

(Rs. in Lakhs)

(a) Particulars [

As at 31st March, 2024

As at 31st March, 2023

(i) Loans & Advances
Securedconsideredjood
Unsecuredconsideredjood
Doubtful

(ii) Inter-corporate deposits
Securedconsideredjood
Unsecuredconsideredjood
Doubtful

(iii) Share Application Money Given

(iv) Advance income tax and TDS -
Unsecured, considered good

(v) Others

Securedconsideredjood
Unsecuredconsideredjood
Less:Provision forDoubtful Debts

TOTAL

Note 22: Other Current Assets

0.00

0.00

0.00
0.00

0.00

0.00

0.00
0.00

0.75
0.75

0.00

525.79

0.00
525.79

526,53

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
000

(Rs. in Lakhs)

[ Particulars [

As at 31st March, 2024

As at 31st March, 2023 |

GST Receivable
Advances t&Suppliers

0.00
697.00

3.04
0.90

394



Harshil Agrotech Limited
(Formerly known as Mirch Technologies India Limited)

Notes to financial statements for the year ended 31st March, 2024

Note 23 - Revenue from Operations
(Rs. in Lakhs)

[ Particulars [ Year ended 31st March, 2024 | Year ended 31st March, 2023 |
Saleof Goods 1292.68 383.96
TOTAL 1292.68 383.96

Note 24 - Other Income
(Rs. in Lakhs)

Particulars Year ended 31st March, 2024 Year ended 31st March, 2023 |
Interestincome 9.76 0.05
SundryBalancesWritten off 0.00 3.65
9.76 3.71
TOTAL 9.76 3.71

Note 25- Purchases

(Rs. in Lakhs)
[ Particulars | Year ended 31st March, 2024 [ Year ended 31st March, 2023 |

Purchase o6Goods 1126.84 299.81
TOTAL 1126.84 299.81

Note 26 - Changes in inventories of finished goods, work in progress and stock in trade
(Rs. in Lakhs)

Particulars | Year ended 31st March, 2024 |  Year ended 31st March, 2023 |
Inventoriesatthe endof theyear:
Finishedgoods 0.00 0.00
Work-in-progress 0.00 0.00
Stockin-trade 0.00 0.00
0.00 0.00
Inventoriesat the beginnin®f the year:
Finishedgoods 0.00 0.00
Work-in-progress 0.00 0.00
Stockin-trade 0.00 0.00
0.00 0.00
0.00 0.00

Note 27 - Employee Benefit Expenses
(Rs. in Lakhs)

Particulars | Year ended 31st March, 2024 | Year ended 31st March, 2023 |
SalaryExpenses 27.70 5.69
SalaryExpensegCFO) 0.00 0.37
TOTAL 27.70 6.06

Note 28 - Financial Costs
(Rs. in Lakhs)

Particulars | Year ended 31st March, 2024 |  Year ended 31st March, 2023 |

Bank Charges 0.04 0.01
TOTAL 0.04 0.01

Note 29 - Depreciation & Amortised Cost
(Rs. in Lakhs)

Particulars | Year ended 31st March, 2024 | Year ended 31st March, 2023 |

Depreciation 0.71 0.24
TOTAL 0.71 0.24



Harshil Agrotech Limited
(Formerly known as Mirch Technologies India Limited)

Notes to financial statements for the year ended 31st March, 2024

Note 30 - Other Expenses

(Rs. in Lakhs)

[ Particulars

Year ended 31st March, 2024

Year ended 31st March, 2023

AccountingExpenses
AdvertisemenExpenses

Car Expenses

Director Sitting Fees

Electricity Charges

Filling Fees

GSTLateFees

IncomeTax Expenses
LegalandProfessionaCharges
Listing Fees

Misc Expenses

Office Expenses

Postage& CourierExpenses
PreliminaryExpensed/ritten off
Printing & StationeryExpenses
RentExpenses

Repairs& MaintenanceExpenses
SocietyCharges
SubscriptionExpenses
TelephoneCharges
Travelling& Conveyancéxpenses
WebsiteCharges

Payment to Auditors

0.25
0.52
0.00
0.00
0.20
0.30
0.00
0.00
3.96
7.38
0.00
4.11
0.82
17.04
0.25
3.16
0.18
0.00
0.05
0.00
0.81
0.00

39.03

0.00
0.35
0.52
0.06
0.42
0.33
0.06
0.20
6.16
3.00
0.05
0.21
0.03
0.00
0.02
0.00
0.07
0.06
0.00
0.12
1.44
0.08

13.16

(Rs. in Lakhs)

| Particulars

Year ended 31st March, 2024

Year ended 31st March, 2023

Audit Fees

Note 31 - Earnings Per Equity Share

0.97

0.97

0.00

0.00

(Rs. in Lakhs except Earing per Share)

[ Particulars

Year ended 31st March, 2024

Year ended 31st March, 2023

(a) Netprofit aftertax attributable taequity shareholder$or

BasicEPS

Add/Less:Adjustmentrelatingto potentialequityshares

Net profit aftertax attributableto equity shareholderor

Diluted EPS

(b) Weightedaverageno. of equity sharesoutstandingluring the

year
For BasicEPS
For Diluted EPS

(c) FaceValueper EquityShare(Rs.)
For ContinuingOperation
BasicEPS
Diluted EPS

For Discontinuing Operation
BasicEPS
Diluted EPS

For Continuing& DiscontinuingOperation
BasicEPS
Diluted EPS

Note:

Thefiguresof the previousyearhavebeenre-arrangedre-groupedandre- classified wherevemecessary.

80.27 54.32
80.27 54.32
108.00 8.00
10 10
0.74 6.79
0.74 6.79
0.74 6.79
0.74 6.79



Harshil Agrotech Limited
(Formerly known as Mirch Technologies India Limited)

Cash Flow Statement for the year ended 31st March, 2024
(Rs. in Lakhs)

Year ended Year ended
Particulars 31st March, 2024 31st March, 2023
Rs. Rs.
Cash flor from Operating Activities (A)
NetProfit/(Loss)beforeTax 108.13 68.38
Adjustments to reconcile profit before tax to net cash inflow
from operating activities:
Depreciation 0.71 0.24
Interestexpense& Financecost 0.04 0.01
0.74 0.26
Operating Profit before Working Capital change 108.87 68.64
Working Capital Adjustments:-
Decrease/(Increase) in Receivaldlesrease/(Increasé)
ShortTerm Loans& Advance®ecrease/(Increase) in Egggég (ng%
Other Current Assetsicrease/(Decreas#) Payables (693:06 84:48
Increase/(Decreasé) Other CurrentLiabilitiesincrease/ 724.32 303.98
Cash Generated From Operations 3.16 (6.95
IncometaxPaid 27.97 (97.26
Net Cash inflow from Operating Activities 5851'37 (51.74)
742.50 16.90
27.52 13.87
(770.02) 3.03
Cash Flow from Investing Activities (B)
Decrease/(Increase) in Investment
Proceeds from Sale of Fixed Assets (258'88 8gg
Purchasef Fixed Assets 0.00 (5.59
Other Non Current Assetsong (1.72 1.74
TermLoans& advances 1.77 2.97
Net Cash inflow/(outflow) from investment activities (249.95) (0.49)
Cash flow from Financing Activities (C)
Interest Expense and Finance destceeds
from Share Application Monelproceeds 108%%% (0.01)
(Repaymentpf Borrowings(Net) 23..58 (2.76
Net Cash inflow/(outflow) from financing Activities 1023.54 (2.77)
Net Increase/(Decrease) in Cash and Cash Equivalents Total 3.57 (0.23)
(A+B+C) 1.12
CashandCashEquivalentsatthebeginningof theperiodCash 4.69 (0.00)
andCashEquivalentsattheendof theyear 1.12

Note:
1 Thecashflow statemenhasbeenprepareduindertheindirectmethodassetoutin IndianAccountingStandardInd AS 7) statemenbf casi2 Cashandcash
equivalentattheendof theyearconsistf cashin handandbalancesvith banksasfollows:

(Rs.in Lakhs)

Particulars As at March 31, 2024 As at March 31, 2023
Balancewith banksin CurrentAccounts 4.41 0.83
CashonHand 0.28 0.28
For & on behalf of the Board of Directors of
As perourreportof evendate Harshil Agrotech Limited
For, SK Bhavsar & Co.
CharteredAccountants Sdt Sdt
Firm RegistrationNo. 145880W
PankajkumaPatel Apurvkumar Patel
Sdr Managing Director/CFO Director
(DIN: 09054613) (DIN: 09551283)
(Shivam Bhavsar)
Proprietor sdt Sdr
Membership No. 180566 Jaydee[Bhah SohitkumarMehta
lé,?;’;lé: iﬁﬁggsggdmzm_zow Director Company Secretary
Date : May 25,2024 (DIN: 09535615)

Place:Ahmedabad
Date:May 25,2024




Additional Disclosure of Current liabilities - Financial Liabilities - Trade Payables (Part of Note: 10)

As at March 31, 2024

(Rs. in Lakhs)

Outstanding For Following Periods

From Due Date Of Payment

Particulars Not Due less than 1 Year 1-2 Years 2-3 Years | More than 3 Years Total
UndisputedradePayablesMSME 0.00 0.00 0.00 0.00 0.00 0.00
UndisputedradePayablesOthers 0.00 1029.72 0.00 0.00 0.00 1029.72
DisputedDuesMSME 0.00 0.00 0.00 0.00 0.00 0.00
DisputedDuesOthers 0.00 0.00 0.00 0.00 0.00 0.00
As at March 31, 2023

Particulars Not Due Outstanding For Following Periods From Due Date Of Payment Total

less than 1 Year 1-2 Years 2-3 Years | More than 3 Years

UndisputedradePayablesMSME 0.00 0.00 0.00 0.00 0.00 0.00
UndisputedradePayablesOthers 0.00 305.40 0.00 0.00 0.00 305.40
DisputedDuesMSME 0.00 0.00 0.00 0.00 0.00 0.00
DisputedDuesOthers 0.00 0.00 0.00 0.00 0.00 0.00

Additional Disclosure of Current Assets - Financial Assets - Trade Receivables ageing schedule (Part of Note: 16)

As at March 31, 2024 (Rs. in Lakhs)

. . Outstanding for following years
Particulars Unbilled Less than 6 Months| 6 Months- 1 Year| 1-2 Years 2-3 Years More than 3 Years Total
UndisputedTradereceivables consideredjood 0.00 389.20 383.96 0.00 0.00 0.00 773.16
- from others
UndisputedTradereceivables which have
significantincreasdn creditrisk 0.00 0.00 0.00 0.00 0.00 0.00 0.00
UndisputedTradereceivables creditimpaired 0.00 0.00 0.00 0.00 0.00 0.00 0.00
DisputedTradereceivables consideredjood 0.00 0.00 0.00 0.00 0.00 0.00 0.00
DisputedTradereceivables which have
significantincreasdn creditrisk 0.00 0.00 0.00 0.00 0.00 0.00 0.00
DisputedTradereceivables creditimpaired 0.00 0.00 0.00 0.00 0.00 0.00 0.00
As at March 31, 2023
. . Outstanding for following years

Particulars Unbilled Less than 6 Months| 6 Months- 1 Year | 1-2 Years 2-3 Years More than 3 Years Total

UndisputedTradereceivables consideredjood 0.00 229.44 156.49 0.00 0.00 0.00 385.93
- from others

UndisputedTradereceivables which have

significantincreasdn creditrisk 0.00 0.00 0.00 0.00 0.00 0.00 0.00
UndisputedTradereceivables creditimpaired 0.00 0.00 0.00 0.00 0.00 0.00 0.00
DisputedTradereceivables consideredjood 0.00 0.00 0.00 0.00 0.00 0.00 0.00
DisputedTradereceivables which have

significantincreasdn creditrisk 0.00 0.00 0.00 0.00 0.00 0.00 0.00
DisputedTradereceivables creditimpaired 0.00 0.00 0.00 0.00 0.00 0.00 0.00




Note: 32 The Following are analytical ratios for the year ended March 31, 2024 and March 31, 2023

Sr No| Particulars Numerator Denominator [As at 31-3-2024 |As at 31-3-2023 | % Variance |Reason for Variance
1 CurrentRatio CurrentAssets Qurr_gpt Advance Given to
Liabilities .
Supplier for future
1.86 1.22 52.18% |Projectof thecompany
that increase invorking
capitalGap
2 DebtEquityRatio |Totaldebt Shareholders Increasean Share
Equity 0.06 0.71 -91.67% |Capitalduring the yedry
the company
3 Returnonequity Net Profitafter |Average Increase in Shar€apital
ratio Tax Shareholders 13.34% 157.70% -144.36% |duringtheyear
Equity by the company
4 Trade Receivables |Revenue AverageTrade
TurnoverRatio Receivable 2.23 1.90 NA -
5 Trade payables Net Credit AverageTrade
TurnoverRatio Purchase Payables 1.69 1.95 -13.44% -
6 Net Capital Revenue Working
TurnoverRatio Capital 1.40 8.59 NA -
7 Net Profit Ratio _Il\_lae;Proflt after |Revenue 6.21% 14.15 NA R
8 Eetulrn og Capital :Eiirnmgtbefgre Eaplltal ’ Increase in Sharapital
mploye! T” erestan mploye! 9.47% 64.79% -55.32% |during the yedsy the
axes company

Earningsavailablefor debtservice= Net profit aftertax + financecosts+ depreciatior& amortisationexpenserlosson saleof fixedDebtService=
Interest& leasepaymentst principalpayments

Costof GoodsSold= Costof materialsconsumed+- Purchasesf stockin-trade+ Changedn inventoriesof finishedgoods(incl. stock Working Capital=
Total CurrentAssets- Total CurrentLiabilities

CapitalEmployed= TangibleNetworth+Totaldebt+ DeferredTax liability Tangible

Networth= Total assets Totalliabilities - Intangibleassets

Total Debt= Borrowings+ LeaseL iabilities

Net profit = Profit aftertax



Harshil Agrotech Limited
(Formerly known as Mirch Technologies India Limited)

Note 14: Schedule of Property, Plant and Equipment as per the Companies Act for the year ended 31st March, 2024
(Rs. in Lakhs)

Gross Block Accmulated Depreciation Net Block
Block of Asset
As at 1st April. 2023 Addition/ Deduction/ As at 31st March, As at 1st April, Charge for the Deduction/ As at 31st March, | As at 31st March,| As at 31st March,
prit, Adjustments Adjustments 2024 2023 year Adjustments 2024 2023 2024
Computer 0.90 0.00 0.00 0.90 0.09 0.29 0.00 0.38 0.81 0.52
Computer Printer 0.50 0.00 0.00 0.50 0.05 0.16 0.00 0.21 0.45 0.29
EngineDriven Portable
Agricultural Sprayer 0.62 0.00 0.00 0.62 0.01 0.04 0.00 0.05 0.60 0.56
Grass Cutter 2.07 0.00 0.00 2.07 0.05 0.13 0.00 0.18 2.02 1.89
Mini Sprayer 1.50 0.00 0.00 1.50 0.03 0.09 0.00 0.12 1.47 1.38
Total : 559 0.00 | 0.00 | 5.59 0.23 | 0.71] 0.00 | 0.94 5.35 | 464
Previous Year 4.12] 5.59 | 4.12 | 5.59 3.72 | 0.24 | 3.72 | 0.24 0.40 | 5.35




CAPITALISATION STATEMENT

The following table sets forth our capitalization and total debt e30fSeptembeR024(based on oudnaudited

Limited ReviewFinancial Statements) and as adjusted to give effect to the Issue. This table should be read in
conjunction with the section titted Fi nanci al 0 R9tsakt efeMuatsxGsedme nt 6 s Di scus
Analysis of Financial PogndétOobmemndi Resai als loff Opma @it o

(Rs in Lakhs)

Particulars - Z';;érsniggoz ,| POSTISSUE
Borrowings:
Short term Debt (A) 0 0
Long term Debt (B) 54.63 54.63
Total debts (C) 54.63 54.63
Sharehol dersé funds
Equity Share capital 5080 7112.00
Reserve and surplus 1031.73 3937.49
Total shareholdersé6 fund 6111.73 10049.49
Long term debt / shareho 0.01 0.005
Tot al debt / sharehol der 0.01 0.005
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MANAGEMENTG6S DI SCUSSI ON AND ANALYSI S OF FI NANCI
RESULTS OF OPERATIONS

The following discussion of our financial condition and results of operations should be read in conjunction with the
" Financial Statement$beginning on pagé&8 of this Letter of Offer.

Some of the information contained in the following discussion, including information with respect to our plans and
strategies, contain forwartboking statements that involve risks and uncertainties. You should alsd Résid
Factors' and "Forward Looking Statementsbeginning on page&9 and 12 respectively of this Letter of Offer,
which discuss a number of factors and contingencies that could affect our financial condition and results of
operations.

Our financial statements included in this Letter of Offer are prepared in accordance with Ind AS, which differs in
certain material respects from other accounting standards such as IFRS. Our financial year ends on March 31 of
each year. Accordingly, all ferences to a particular financial year are for the 12 months ended March 31 of that
year. Unless otherwise indicated or the context requities,financial information forsix months ended 30th
September2024, and Fiscal 2024 and 2023 included herein is based on the Financial Statements, included in this
Letter of Offer. For further information, seéFinancial Statement$beginning on pag&8 of this Letter of Offer.

Neither we, any of their affiliates or advisors, nor any other person connected with the Issue has independently
verified such information. For further information, séBresentation of Financial and other Informatioh
beginning on pagé1 of this Letter of Offer.

OVERVIEW OF OUR BUSINESS

Harshil Agrotech Limited (Formerly known as Mirch Technologies (India) Limited) (CIN:
L01611GJ1972PLC147529) was originally incorporate in the name of Mirch Mirex Limited on November 18,1972
as Public Limited company under the Companies Act, 1956 in Mumblaé Company changed its nhame from

Mirch Technologies Limited to Mirch Technologies (India) Limited and a fresh Certificate Incorporation was issued
by the Registrar of Companies, Maharashtra, Mumbai on April 18, 2012. The Company changed its hame from
Mirch Technologies (India) Limited to Harshil Agrotech Limited and a fresh Certificate Incorporation was issued
by the Registrar of Companies, Maharashtra, Mumbai on September 07, 2023. Registered Office of the Company is
situated at : S B25 I-Square Near Shukan Mall, Science City Road, Sola, Daskroi, Ahmedabad, Gujarat, 380060,
India. Our company is engaged in the business of trading of agricultural commodities such as wheat, rice, maize,
vegetables including capsicum, tomato, Green Chllyipn, Potatetc, Fruits including Apple, Red Dragon, Sweet

Lime, Pomogrante and other agricultural produdise company is also engaged in contract manufacturing for
agricultural products such as Potato, Cucumber and Onion.

Our company sources the agricultural products from the manufacturers by paying an advance payment and as per
the agreed terms and then these products are sold to our network of distributimigs.to our presence in the

mar ket, we have built strong relationships with both
Our Board of Directors actively advises our company on corporate strategy and planning. With a collective
expeaience in the trading industry, our directors have handled wadoeas of business including strategic planning

and implementation, procurement, storage, marketing and has led institutions across business development, strategy
as well as operations over the period of years

Our total income for theix monthsendedon SeptembeB0, 2024 and for thefinancial yearended March 31, 2@2

is Rs.3549.68LakhsandRs. 1302.44L akhsrespectivelyWhereas aor profit after tax for thesix monthsendedon
Septembei30, 2024 and financial yearendedon March 31, 202 was Rs.569.85Lakhs and Rs. 80.27 lakhs
respectively EBITDA of the company for theix months ended on September 30, 2884 for the financial year

ended March 31, 2@ds Rs.626.16Lakhs and Rs108.87Lakhs respectively-or further details, please refer to the
chapter titled O0Busi ne6&sfthBlettarofOfewd begi nning on page

SIGNIFICANT DEVELOPMENTS AFTER THE DATE OF LAST BALANCE SHEET THAT MAY
AFFECT OUR FUTURE RESULTS OF OPERATIONS

To the knowledge of our Company and except as disclosed herein, since the date ob#thenlestsheeatontained
in this Letter of Offeri.e. 30" September, 20240 other circumstances have arisen which would materially and
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adversely affect or which would be likely to affect, our operations or profitability, or the value of our assets or our
ability to pay our material liabilities within the next 12 (twelve) months

1. The Company has updated its web#itan www.mirchtechnologies.ito www.harshilagrotech.com

2. Pursuant to the Regulation 42 of SEBI (Listing Obligation and Disclosure Requirements) Regulation, 2015 we
hereby intimate you the record date for the purpose off8ubkion of 1 (one) Equity Share of face value of
Rs. 10/ (ten) each fully paid up into (one) Equity Shares of Rs.-1bne) each fully paid up, resulting in
issuance 10 (ten) Equity Shares of Rs(dne) each fully paid up, thereby keeping the paid up capital intact.
The Board of Directors has declared the record date for the samé&d<2024

3. Resignation of Mr. Apurvkumar Pankajbhai Patel (DIN: 09551283) from the post eEXecutive Director
of the Compan.

4. The Board has approved thia-Audited FinancialResult for the Quarter ended"38eptembgr2024 in their
Meeting held as of 7" October, 2024.

5. The Board of Directors has approved the below agenda in their meeting heldd OntdBer, 2024

U Board has taken note and approved the resignation of Mr. DHRUVLKUMAR PATEL [DIN:
10439439] from the post of the independent director of the Company w&.Dé®ber,2024

U Board has taken note and approved the resignation of Mr. JAYDEEP BAKUL SHAH [DIN:
09535615] from the post of the independent director of the Company w'e@ctéber,2024

U Appointment of Mr. NAVEEN SHARMA (DIN: 10659785) as an Additional Director of the
Company for the Category of NdExecutive Independent Director w.e.fMOctober,2024

U  Appointment of Mrs. SALONI MEHRA (DIN: 10062907) as an Additional Director of the Company
for the Category of Not#Executive Independent Director w.e.f.MOctober,202.

U The Company has teonstituted variousommittees of Board of Directors
SIGNIFICANT FACTORS AFFECTING OUR RESULTS OF THE OPERATIONS

Our financial condition and results of operations are affected by numerous factors and uncertainties, including those
di scussed in the sect i olAofthisleitet df @ffer. Thefollewkng iF adistussiosadd o0 n
certain factors that have had, and we expect will continue to have, a significant effect on our financial condition and
results of operations:

Any adverse changes in central or state government policies;

General economic and business conditions in the markets in which we operate and in the local, regional
and national economies;

Our ability to successfully execute our expansion strategy in a timely manner.

Any qualifications made by our statutory auditors which may affect our results of operations;

Changes in political and social conditions in India or in countries that we may enter, the monetary and
interest rate policies of India and other countries, inflation, deflation, unanticipated turbulémesedst

rates, equity prices or other rates or prices;

Our reliance on third party suppliers for our products;

Our dependence on few clients for a significant portion of our revenues

Loss of one or more of our key customers and/or suppliers;

Inability to collect our dues and receivables from, or invoice our unbilled services to, our customers, our
results of operations;

The performance of the financial markets in India and globally;

Any adverse outcome in tliegulatoryproceedings in which we are involved;

Our ability to retain and hire key employees or maintain good relations with our workforce

Market fluctuations and industry dynamics beyond our control;

An increase in the productivity and overall efficiency of our competitors;

f
f
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1 Occurrence of natural or mamade disasters could adversely affect our results of operations and financial

condition.

Our ability to compete effectively, particularly in new markets and businesses;
Changes in foreign exchange rates or other rates or prices;

Other factors beyond our control;

Our ability to manage risks that arise from these factors;

E R I

impact our profitability.

Our inability to successfully diversify our product offerings may adversely affect our growth and negatively

1 Changes in domestic and foreign laws, regulations and taxes and changes in competition in our industry

and,

1 Inability to obtain, maintain or renew requisite statutory and regulatory permits and approvals or
noncompliance with and changes in, safety, health and environmental laws and other applicable regulations,

may adversely affect our business, financial ctioidlj results of operations and prospects.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies have been applied consistently to the periods presented in the Audited Financial Statements.
For details of our significant accounting poligiplease refer to the sectiontitédFi nanci al bégmfingr mat i ¢

on pager8of this Letter of Offer.

CHANGE IN ACCOUNTING POLICIES

There has been no change in accounting policies for the period which has been included in this Letterfrair Offer.

further details of our significant accounting policigéease refer to the section titlddFi nanci al
beginning on pag@8 of this Letter of Offer.

RESERVATIONS, QUALIFICATIONS AND ADVERSE REMARKS
The Auditorsd Report and Secretarial Auditorsé
remarksFor details, please refsectiortited6 Fi nanci al bégmring onmagédfohis better of Offer.

PRINCIPAL COMPONENTS OF OUR STATEMENT OF PROFIT AND LOSS

Income
Our total income comprises (i) revenue from operations, (ii) other income.

Revenue from operations
Revenue from operatiom®mprises the sale of products.

Other income

Other income includes interest income, including from banks, from other financial assets, and on incefuedax
dividend income from noxurrent investments; profit on sale of property, plantequipmentjiabilities no longer
required written back and excess provision for doubtful debts no longer required written back.

Expenses
Our total expenses comprise Hurchase expenséi) employee benefit expense; (iii) changesrimentories of
finished goods; (iv) finance costs; (v) depreciation and amortisation expense; and (vxptreses.

Purchase Expense
Purchase expensempriseof materialpurchased from the suppliers.

Changes in inventories of finished goods
Changes in inventories of finished goods comprises changes in the position of finished goods;

Employee benefits expense
Employee benefits expense comprises salaries, wages, bonus and allpstaffogslfare expenses.

Finance costs
Finance costs comprise interegpenseand bank charges
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Depreciation and amortisation expense
Depreciation and amortisation expense comprises of depreciation on fixed assets.

Other expenses
Other expenses include, amongesttompliance feedegal and professional expensent expensg preliminary
expensesvritten off, office expensesandother miscellaneousxpenses.

Tax expenses

Tax expense comprises of current tax and deferred tax. Current tax is the amount of tax payablaxabléhe

income for the year as determined in accordance with applicable tax rates and the provisions of appliaaisle tax
Deferred tax liability or asset is recognized based on the difference between taxable profit and book profit due to the
effect of timing differences. Our deferred tax is measured based on the applicable tax rates and tax laws that have
been enacted or substively enacted by the relevant balance sheet date.

127



DISCUSSION ON RESULT OF OPERATION
The following discussion on results of operations should be read in conjunction with the unaudited financial stateneepéfimdtiending 30Septembe2024 and

audited financial statement of our company for the financial years enéédaddh, 202.

For the period ended
Particulars 30th September| % of Total g(()atstember % of Total 31'March | % of Total | 31stMarch | % of Total
2024 Revenue 2023 Revenue 2024 Revenue 2023 Revenue
(1) Revenue
(a) Revenue from Operations 3541.52 99.77% 644.55 100.00% 1292.68 99.25% 383.96 99.04%
(b) Other Income 8.17 0.23% 0.00 0.00% 9.76 0.75% 3.71 0.96%
Total Revenue (1) 3549.68 100.00% 644.55 100.00% 1302.44 100% 387.67 100%
(2) Expenses
Purchases 4393.44 123.77% 547.78 84.99% 1126.84 86.52% 299.81 77.34%
Change in Inventories (1533.21) -43.19% 0.00 0.00% 0.00 0.00% 0.00 0.00%
Employee Benefit Expenses 18.47 0.52% 1.70 0.26% 27.70 2.13% 6.06 1.56%
Finance Cost 0.12 0.00% 0.00 0.00% 0.04 0.00% 0.01 0.00%
Efg;ics':;'on & Amortisation 0.44 0.01% 0.35 0.05% 0.71 0.05% 0.24 0.06%
Other Expenses 44.82 1.26% 20.59 3.20% 39.03 3.00% 13.16 3.39%
Total Expenses (2) 2924.08 82.38% 570.43 88.50% 1194.31 91.70% 319.28 82.36%
Profit(Loss) before extraordinary 625.61 17.62% 74.12 11.50% 108.13 8.30% 68.38 17.64%
Extraordinary items 0.00 0.00% 0.00 0.00% 0.00 0.00% 0.00 0.00%
Tax Expenses
(a) Current Tax 55.67 1.57% 19.27 2.99% 27.52 2.11% 13.87 3.58%
(b) Deferred Tax 0.09 0.00% 0.00 0.00% 0.34 0.03% 0.19 0.05%
(c)Income tax for earlier years 0.00 0.00% 0.00 0.00% 0.00 0.00% 0.00 0.00%
Total Tax Expenses 55.75 1.57% 19.27 2.99% 27.86 2.14% 14.06 3.63%
Profit/(Loss) for the period/ year 569.85 16.05% 54.85 8.51% 80.27 6.16% 54.32 14.01%




COMPARISON OF SIX MONTHS ENDED SEPTEMBER 30,2024 WITH SIX MONTHS ENDED
SEPTEMBER 30, 2023

For theSix Months ended September 30,20&% company achieved a total income of B&19.68akhs, marking
an increase from R$€44.55lakhs in the corresponding period of 2023. This represents a notable groSvéi of
times driven primarily by higher revenue from agricultural trading.

Revenue from Operations

Revenue from operations surged from &%1.55lakhs for thesix months ende&eptembeB0, 2023, to R3541.52
lakhs for the same period in 2024, reflecting a robust incredsé®fimesThis growth is attributed to an expansion
in the agricultural trading sector.

Other income

Other income hamcreased fronRs. Nil for the six months ende®&eptember 30, 2023 to Rs. 8.17 lakdisSix
Months ended September 30,20Zhisincrease was mainly due to increase in interest indomtbe period.

Purchases

Purchases of materials rose significantly from33g..78lakhs for thesix months ende®&eptembeB0, 2023, to Rs.
4393.44lakhs for theSix Months ended September 30,2024is 8.02 timesincrease in material costs is largely
due to the increased volume of business activity during the period.

Employee Benefit Expenses

Employee benefit expenses grew from R§0lakhs for thesix months ende&eptembeB0, 2023, to Rs18.47
lakhs for theSix Months ended September 30,2024 increase 01.0.86 timesmainly due t@anincrease in salary
expenses during the period.

Financial Charges

Financial charges has increased from Rs. Nil for the six months ended Se@@én#it3o Rs. 0.12 Lakhs for the
Six Months ended September 30,2024e increase was mainly due to increase in interest expenses for the period.

Other Expenses

Other expenses for tlix months ende&eptembeB0, 2023, were R20.59lakhs, compared t8ix Months ended
September 30,2024 Rs.44.82lakhs.A increase 02.18 timesthis was mainly due tincrease in th€ompliance
feesduring the period.

Profit Before Tax

Profit before tax increased from R&l.12lakhs for thesix months ende&eptembeB0, 2023, to R$625.61lakhs
for the same period in 2024, an increas&.d# times This rise is attributed to the higher volume of operations
duringthe period.

Tax Expense

Tax expenses rose from Rf.27lakhs for thesix months ende@eptembeB0, 2023, to R$H5.75lakhs for theSix
Months ended September 30,202dpresenting 2.89 timesincrease. This growth is primarily due to the higher
taxable profit for the current period.

Profit After Tax

As a result of théactors mentioned aboyprofit after tax increased from R4.85lakhs for thesix months ended
SeptembeB0, 2023, to Rs569.85lakhs for theSix Months ended September 30,202#flecting al10.39 times
growth.
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COMPARISON OF FINANCIAL YEAR ENDED MARCH 31, 202 4 WITH FINANCIAL YEAR ENDED
MARCH 31, 2023

The total incoménas increased from Rs. 387.1&khs forF.Y. 202223 to Rs.1302.44lakhs for F.Y.2023-24. An
increase 08.36 timesmainly due to increase in revenue from operations as detailed:below

Revenue from Operations

Revenue from operatiorsas increased froRs. 383.96 lakhdn theF.Y. 202223 toRs 1292.68lakhsfor F.Y.
202324. An increaseof 3.37 timesthis increase is due to the fease in agricultural tradingusinesgduring the
period

Other Income

Other income in th&.Y. 202223 was Rs. 3.7lakhs as compared Rs. 9.76 lakhin F.Y. 2023-24. Thisincrease
of 2.63 timesvas mainly due tincrease in interest inconakiring the period

Purchases

Purchase of Goods increased from Rs. 2991&8khs in the FY 20223 to Rs. 1126.84 lakhis theF.Y. 202324.
An increase D3.76 timesas therds anincrease irbusiness operations during the period

Employee Benefit Expenses

Employee Benefit Expensbas been increased from RD6lakhs forF.Y. 202223 to Rs. 27.7(khs for FY 203-
24.An increase ofl.57 timesmainly due to increase in Salary expendaring the period

Depreciation & Amortisation

Depreciation & Amortisation expense for theY. 202324 has been increased to Rs. 0.71 lakhs as compared to Rs.
0.24 lakhsgn theF.Y. 202223, An increase 02.96 timesas there was increase in Fixed Assets in F.Y. Z2R2

Finance Costs

Finance Cosdfor theF.Y. 202324 was Rs. 0.0kakhsas compared to Rs. 0.01 lakhgheF.Y. 202223, an increase
of 4 times. This was mainly due to Increase in Bank charges during the period.

Other Expenses

Other Expenses has been increased fronlB46lakhs inF.Y. 202223 to Rs.39.03lakhs inF.Y. 202324. An
increase 0f2.97 times which was mainly due to increase @ffice expenses, Preliminary expenses written off,
Compliance fees, Rent expenses and Postage and Courier expenses dparigdhe

Profit Before Tax

Profit before tax has increased from B8.38lakhs inF.Y. 202223to Rs.108.13lakhs in FY 203-24. An increase
of 1.58 timeson account of increase in volume of operadidaring FY 203-24.

Tax Expense

Tax Expenséncreased fronRs.14.06lakhsin F.Y.202223to Rs. 27.86 lakhs in FY 20234. An increase 01.98
times the increase was primarily due to increase in taxable profit during F¥202

Profit After Tax

Due to all the combined reasons stated abovPrbiit after tax has increased from B4.32lakhs in the-.Y. 2022
23to Rs.80.27lakhs in the F.Y. 202 24. A growth of 1.48 times
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Summary of cash Flows
(Rs In Lakhs)

For 6 months ended For the Financial Year ended
Particulars September30, March 31

2024 2024 2023
Net Cash flow (used in)/ from Operating Activitie (3328.90) (781.89 3.03
Net Cash flow (used in)/ from Investing Activities (205.29) (238.18 (0.49)
Net Cash flow (used in)/ from Financidgtivities: 4387.10 1023.8 (2.77)
Net Increase/ (decrease) in cash/ cash equivaler 852.91 3.58 (0.23)
Cash and Cash equivalents at the beginning 470 1.12 1.35
Cash and Cash equivalents at the end 857.61 4.70 1.12

Cash Flows from Operatingictivities
Six Months ended September 30,2024

In the Six Months ended September 30,2084t caslused inoperating activities was R8328.90Lakhs and the net
profit before tax was R$03.71Lakhs.

Financial Year 20232024

Our net cash used ioperating activities for the financial year ended March 31420&s Rs.781.82lakhs as
compared to the net profit before tax of R88.13 lakhs for the same period.

Financial Year 20222023

Our net cashflow from operating activities for the financial year ended March 33 w2@2Rs.3.03 lakhs as
compared to net profit before tax of B8.38lakhs for the same period.

Cash Flows from Investing Activities
Six Months ended September 30,2024

In Six Months ende®eptember 30,2024et cashused ininvestingactivities was Rs205.29Lakhs Thiswas
mainly due tgpurchase of non current investments

Financial Year 20232024

For the financial year ended March 31, 20Pére wagashused innvesting activity ofRs.238.18lakhs this was
due topurchase of non current investments

Financial Year 20222023

For the financial year ended March 31, 2023, net cagldl ininvestingactivities was Rs0.49 Lakhs. This was
primarily on account opurchase of fixed assets

Cash Flows from Financing Activities
Six Months ended September 30,2024

In six months period endefleptembeB0, 2024 net casfiow from financing activities was R<l387.10Lakhs.
This was primarily due téssue of share capital
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Financial Year 20232024

For the F.Y. 20224, net casHow from financingactivities was Rs1023.58Lakhs This was primarily due to
Issue of share capital

Financial Year 20222023

For the F.Y. 202223, net cash used ifinancingactivities was R2.77Lakhs.This was primarily due tthe
Repaymenbf borrowings.
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ACCOUNTING RATIOS

The following tables present certain accounting and other ratios derived from the Audited Financial Information
for the Financial Yearended onMarch 31,202 and March 31, 202 and unaudited limited review financials
statement for th&ix Months ended September 30,20F4r further details please refer to the section titled
O0Fi nanci al bégmriing onrpag&8iofahisdletter of Offer.

ACCOUNTING RATIOS

Based on Financial Statements for the
Particulars _ Unaudited Audited Audited

Six months ended F.Y.202324 F.Y.202223

September30, 2024
Basic earnings per E 1.12 0.74 6.79
Dilutede ar ni ngs per Equi 1.12 0.74 6.79
Adjusted earnings per Equity Shdre* ) 0.11 0.07 0.68
Return on Net Worth (%) 9.32% 7.03% 88.17%
Net Asset Value per 12.0 10.6 7.7
EBI TDA ( ) 626.16 108.87 68.64

* Adjustment made taumber of shares due to Split in the ratio of 10:1 (10 shares issued for every 1 share held) as
on 17th October, 2024
The formula used in the computation of the above ratios are as follows:

Particular Computation of Formulas

(Net Profit after Tax as per Statement of Profit and Loss attributable to E

Basicearningspd&E q ui t y S| Shareholders after exceptional item, as applicable) / (Weighted Av

number of Equity Shares);

(Net Profitafter Tax as per Statement of Profit and Loss attributable to E

Diluted ear ni ngs| Shareholders after exceptional item, as applicable) / (Weighted Av

number of Equity Shares (including convertible securities));

(Profit for the Year aper Statement of Profit and Loss attributable to Eq

Return on Net Worth (%) Shareholders (prior to other comprehensive income))/ (Net worth at the |

the yean);

Net Asset Val ue | (NetWorth)/ (Number of Equity Shares outstanding for the year);

6( ) Profit for the year before finance costs, tax, depreciation and amortizat
presented in the statement of profit and loss

Calculation of Return on Net Worth (%)

(in lakhs)
Based on Financial Statements for the
Particulars ' Unaudited Audited Audited
Six months ended F.Y.202324 F.Y.202223
September30, 2024
Profit for the Year as per Statement of Pr¢
and Loss attributable to Equity Sharehold 569.85 80.27 54.32
() (A)
Net worth at the en 6111.73 1141.88 61.61
Return on Net Worth (%) [(A)/(B)] 9.32% 7.03% 88.17%
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Calculation of Net asset value per Equity Share

in lakhs

Net Wor t(mlakhs)) ( A) 6111.73 1141.88 61.61
Number of issued, subscribed and fully pa
up Equity Sharemutstanding as at the ye 508 108 8

ended (Numbers) (B)

Net Asset Val ue pe
12.0 10.6 7.7
[(A)(B)]

Calculation of Net Worth
in lakhs

Equity Share capital 5080 1090 90
Reserves and Sur pl uj{ 1031.73 51.88 -28.39
Net Worth ( ) [T(CA)+{ 6111.73 1141.88 61.61
Calculation of EBITDA
in lakhs

Net Profit/ (loss) i 569.85 80.27 54.32
Il ncome tax expenses 55.75 27.86 14.06
Finance Cost ( ) (C) 0.12 0.04 0.01
Depreciation and am 0.44 0.71 0.24
EBI TDA ( ) (A+B+C+D) 626.16 108.87 68.64
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STOCK MARKET DATA FOR EQUITY SHARES OF OUR COMPANY

Our Co nmhgaitp $héres are listed on BSE Limited, and the Rights Shares issued pursuant to this Issue will be
listed on the said Stock Exchange. For further details, please refer to the sectienTited ms o fonpage | ssu

1580f this Letter of Offer.

Our Company shall make an application for being in receipt of tpeimciple approval for listing of the Rights
Shares on BSE Limitetb be issued pursuant to this Issue. In pursuance of which, our Company is in receipt of in
principle approval from the Stock Exchange vide its |letter bearing reference number
LOD/RIGHT/PR/FIP/1322/20225 datedNovember 14,20240ur Company shall also make applications to the
Stock Exchange to obtain trading approval for the Rights Entitlements as required under tHeigdEBIssue
Circulars.

For the purpose of this section, unless otherwise specified:

Year is a Financial Year;

Average price is the average of the dailysing prices of the Equity Shares for the year, or the month, as the case
may be;

High price is the maximum of the daily high prices and low price is the minimum of the daily low prices of the
Equity Shares, as the case may be, for the year, or the month, as the case may be; and

In case of two days with the same high / low / closing price, the date with higher volume has been considered.
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STOCK MARKET DATA OF THE EQUITY SHARES

The following tables set out the reported high, low, and average of the closing prices of our Equity Shares ohithéeBiSHd number of Equity Shares traded on the days
on which such high and low prices were recorded for, and the volume of Equity Shares traded in the preceding 3 (Thiaeyéansinc

2024 7.58 28/03/2024 100 758 2.10 2504/2023 275 577 3.98 2554 10176
2023 2.00 22/03/2023 10 20.00 1.66 12/05/2022 100 166 1.80 410 737
2022 1.59 28/02/2022 1 1 0.81 16/06/2021 100 81 1.00 523 523

Source:www.bseindia.com

The following tables set out the reported high, low, and average of the closing prices of our Equity Shares on BSE BgoibeSbéares traded on the days on which such
high and low prices were recorded for, and the volume of Equity Shares tradet of #aelast 6 (Six) Months:

Jan 2025 5.88 3.711 374
20/01/2025 | 755004 4439423 01/01/2025 | 442 | 14567134 5.16 23 34397949 165164619

Dec 2024 | 10.45 3.8 154
02/12/2024 | 88679 926695 31/12/2024 | 300 | 5863400 6.60 21 9963804 50278210



http://www.bseindia.com/

Nov 2024

13.66

257937

10.99

567

12/11/2024 4 35234248 29/11/2024 76 623968 12.44 18 41117479 528918345
Oct 2024 | 96.62 9.84 483
16/10/2024 | 793412 76658507 17/10/2024 | 252 | 47585077 49.29 22 60806675 1037158171
3
Sep 2024 | 77.77 | 30/09/2024 | 318143 | 24741981 53.46 | 02/09/2024 | 300 16038 67.54 20 4875873 329306904
Aug 2024 | 52.42 | 30/08/2024 | 200 10484 35.35 | 01/08/2024 | 100 3535 44.45 21 2251 100047

Source:www.bseindia.com

The Board has approved the Issue at tingieting held oiSeptember 03,2024. The following table sets forth timearket prices of our Equity Shares on the BSESeptember
02, 2024 the first working day immediatelgrecedinghe date of the Board meeting

53.46

53.46

53.46

53.46

300

16038.00

Source:www.bseindia.com

The high, low and average prices recorded on BSE, during the last 4 (Four) weeks and the number of the Equity Shanethératigs of the high and Iopvices were
recorded are as stated below:

Friday,JanuanB31, 2025 4.94 5.34 27/01/2025 4.94 31/01/2025
Friday,Januan24, 2025 5.44 5.88 20/01/2025 5.44 24/01/2025
Friday,Januaryl?7, 2025 5.77 5.77 17/01/2025 5.35 13/01/2025



http://www.bseindia.com/
http://www.bseindia.com/

| Friday,Januaryl0, 2025 | 525 | 525 ] 10/01/2025 | 4.37 | 07/01/2025

Source:www.bseindia.com

The | s s ug.43PperiEquity Share has bedatermined by the Board of Directors of our Compan
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SECTION VIII - OTHER INFORMATION

OUTSTANDING LITIGATIONS, DEFAULTS AND MATERIAL DEVELOPMENTS

Except as disclosed below, there are no outstanding litigations involving our Company whose financial
statements are included in the Letter of Offer, iBtandaloneform including, suits, criminal or civil
proceedings and taxation related proceedings that would have a material adverse effect on our operations,
financial position or future revenues. In this regard, please note the following:

In determining whether any outstanding litigation against our Company, other than litigation involving

issues of moral turpitude, criminal liability, material violations of statutory regulations or proceedings

relating to economic offences against our Camp would have a material adverse effect on our operations

or financial position or impact our future revenues, we have considered all pending litigations involving

our Company, including criminal proceiptidopigon, statutor
of the Board of directors under Regulation 30 of the SEBI Listing Regulations for the purpose of litigation

disclosure in this Letter of Offer:

Unless stated to the contrary, the information provided below is as of the date of this Letter of Offer.
I CONTINGENT LIABILITIES OF OUR COMPANY

As on date of this Letter of Offer, there a@contingent liabilitiesexcept as disclose belag per Ind AS
1 37 Provisions and contingent liabilitie§ our Company.

Contingent liability of Rs8.72Lakhs against the demand of the Income tax department.

For details of the contingent liabilities, as reported in&hdited Standaloné-inancial Statements, please
refer to the sectiontited Fi nanc i al bégmring onrpagg8iofahis&etter of Offer.

Il LITIGATION INVOLVING OUR COMPANY

A. LITIGATION AGAINST OUR COMPANY

Litigation Involving Criminal matters:
As on the date of thiketter of Offer there are no outstanding criminal proceedings initiated against the
Company.

Litigation Involving Civil matters:
As on the date of thiketter of Offer there are nmutstanding civil proceedings initiated against the
Company.

Litigation Involving Actions by Statutory/Regulatory Authorities:

As on the date of thisetter of Offer there are no outstanding actions by statutory or regulatory authorities
initiated against the Company.

Litigation involving Tax Liabilities

( in Lakhs)
Nature of Proceedings Number of cases Amount involved
Direct Tax 4 5.48
Indirect Tax 0 0

* Excluding interest on disputed demand and amount involved in litigations for whitaxtlaenount is
not ascertainable.

Other Pending Litigations:
As on the date of this Letter of Offer, there are no other pending material litigations against the Company.

B. CASES FILED BY OUR COMPANY

Litigation Involving Criminal matters:
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As on the date of this Letter of Offer, there are no outstanding criminal proceedings filed by the Company.

Litigation Involving Civil matters:
As on the date of this Letter of Offer, there are no outstanding civil proceedings filed by the Company.

Litigation Involving Actions by Statutory/Regulatory Authorities:
As on the date of thiketter of Offer there are no outstanding actiongiated by our company against
any statutory or regulatorguthorities.

Other Pending Litigations:
As on the date of this Letter of Offer, there are no other pending material litigations filed by the Company.

LITIGATION INVOLVING OUR DIRECTO RS, PROMOTER AND PROMOTER GROUP

A. LITIGATION AGAINST OUR DIRECTORS, PROMOTER AND PROMOTER GROUP

1.

Litigation Involving Criminal matters:
As on the date of thisetter of Offer there are no outstandikgminal proceedingaiitiated against the
Promoter& Directors of the company.

Litigation Involving Civil matters:
As on the date of thiketter of Offer there are no outstandirgyil proceedingsnitiated against the
Promoter& Directors of the company.

Litigation Involving Actions by Statutory/Regulatory Authorities:
As on the date of thiketter of Offer there are no outstanding actions by statutory or regulatory
authorities initiated against ti¥omoter& Directors of the company.

Liti gation involving Tax Liabilities
Nature of Proceedings Number of cases Amount involved
Direct Tax 1 1.24%
Indirect Tax 0 0

* Excluding interest on disputed demand and amount involved in litigations for which the tax amount is
not ascertainable.

# The Promoterhas submitted the response on the demand notice issued by the authority to waive the
demand and the reply is awaited from authority.

Other Pending Litigations:
As on the date of thisetter of Offer there are no other pending material litigations againRthenoter
& Directors of the company.

B. LITIGATION FILED BY OUR DIRECTORS, PROMOTER AND PROMOTER GROUP

1.

Litigation Involving Criminal matters:
As on the date of thisetter of Offer there are no outstanding criminal proceedings filed bi?tbenoter
& Directors of the Company.

Litigation Involving Civil matters:
As on the date of thisetter of Offer there are no outstandingid proceedings filed by thBromoter
& Directors of the company.

Litigation Involving Actions by Statutory/Regulatory Authorities:
As on the date of thisetter of Offer there are no outstanding actions filed by Promoter & Directors of
thecompany against the statutory or regulatory authorities.

Other Pending Litigations:
As on the date of thisetter of Offer there are no other pending material litigations filed by the Promoter
& Directors of the company.

LITIGATION INVOLVING OUR GROUP ENTITIES
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1. Litigation Involving Criminal matteraNot Applicable
2. Litigation Involving Civil mattersNot Applicable
3. Litigation Involving Actions by Statutory/Regulatory Authoritiééot Applicable
4. Litigation involving Tax Liabilities
a. Direct Tax Liabilities:Not Applicable
b. Indirect Taxes LiabilitiesNot Applicable
5. Other Pending Litigationd\lot Applicable

. OUTSTANDING DUES TO SMALL SCALE UNDERTAKINGS OR ANY OTHER CREDITORS

There are no disputes with such entities in relatiopagments to be made to our Creditors. The details
pertaining to amounts due towards such creditors are available on the website of our Company.

Below are the details of the Creditors where outstanding amount@eptembeB0, 2024

( in)Lakhs

Name Balance as onSeptember
30, 2024

Total Outstanding dues to Micro and Small & Medium Enterprises (MSM
Total Outstanding dues to Creditors other than MSME# 40.78
# As perUnaudited balance sheet.

Material Developments occurringafter last balance sheet date

Except as discloMadadgememtapd ebPi sdudxidoni & Analysis of
Results of Operatios b e g i n n iErrg! Baokmank aogy defined. of this Letter of Offer, there have

been no material developments that have occurred after the Last BalancB&beet
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GOVERNMENT AND OTHER APPROVALS

We have received the necessary consents, licenses, permissions and approvals from the Government of

India and various governmental agencies required by us to undertake this Issue and for our present
business and except as mentioned below, no further miadgprovals are required for carrying on our

present business operations. Unless otherwise stated, these approvals are valid as on the date of this Letter

of Offer.

The main objects clause of the Memorandum of Association and objects incidental to the main objects
enable our Company to undertake its existing business activities.

Approvals for the Issue

The following approvals have been obtained or will be obtained in connection with the Issue:

The Board of Directors in its meeting held 3tiSeptember, 2024as approved / authorized the issue.;

In-principle approval frorLOD/RIGHT/PR/FIP/1322/20225 datedNovember 14,2024to use their

name for listing of Equity Shares issued by our Company.

The ISIN of the Company INEO98E01026

Approvals Related to Incorporation of Company

Sr. r : : : Date of Date of
No. Description CIN/Registration No. Registrar Certificate | Expiry
ﬁecrc?rﬁ%agtion in tﬁfe Registrar of November Valid
1. P . , 16127 of 197273 Companies, until
name of Mirch Mirex 18,1972
o Maharashtra Cancelled
Limited
Change of name fror Registrar  of
Mirch  Technologies Co?n anies. | April 18 Valid
2. | Limited to Mirch| U27290MH1972PLC01612 panies, | Ap | until
X ) Maharashtra) 2012
Technologies (India) ) Cancelled
S Mumbai
Limited
Change of name fror Reqistrar  of
Mirch  Technologieg Co?n anies. | September Valid
3. | (India) Limited to| LO1611MH1972PLC01612] panies, | >ep until
. Maharashtra) 7, 2023
Harshil Agrotech ; Cancelled
- Mumbai
Limited
Change in register Registrar of .
s, | Office from| | 51611GJ1972PLC147524 SOMPanies, | January L/r?::rj
" | Maharashtra, Mumbe 1 Gujarat at 5, 24 Cancelled
to Gujarat Ahmedabad
Tax Approvals in relation to our Company
Sr. Descrintion Authorit Registration Date of Date of
No. P y Number Certificate Expiry
a) Permanent Account Income Tax Department AAACM4226F NA Valid until
Number cancelled
Tax Deduction valid until
b) Account Income Tax Department MUMM14381D NA
cancelled
Number
o) Goods and Service Goods andervices Tax 24AAACM4226F1 27/02/2024 Valid until
Tax Number Y cancelled
d) Prof_essm_nal tay Ahmedat_)ad Municipal PECO1G62099976| 18/07/2024 Valid until
Registration Corporation cancelled
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V. Aiirovals Obtained in relation to business oierations

Shops and Amdavad Shops an
Establishment Establishments (Regulation ¢ PIlI/SLGM/2900
a Registration Employment and Condition g 025/024882 08/04/2021| 31/12/2024
Certificate Service) Act 2017
Udyam Registratior] Ministry of Micro, small and UDYAM-GJ
b. Certificate medium enterprises 01-0446076 16/10/2024 NA

V. Labour Related Aiirovals

Employees Providerfund Registration Employees Proyldeni
) ~ | Fund Organisation,
a) (under E RipVideny Eunds Gan( ,,. . NA NA
. o Ministry of Labour,
MiscellaneoudProvisions Act, 1952) .
Government of India
Registration foEmployees State Employees Statg
b) InsurancqunderEmployees State Insurance NA NA
Insurance Act, 1948) Corporation

VL. Intellectual property related approvals

1 31 Device Harshil 6675763 18/10/2024 | Formalities
(ﬂ\ HARSHIL Agrotech Chk Pass
/\~ AGROTECH LIMITED Limited

VII. Details of the domain hame in the name of our Company

www.harshilagrotech.com

VIIl. Registration Certificate Yet to Receive

Food Safety an¢ Government of India

Standards Authority Food Safety and Standar{ 1024091410645
of India License unde| Authority of India License 7102

FSS Act, 2006 under FSS Act, 2006
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OTHER REGULATORY AND STATUTORY DISCLOSURES

AUTHORITY FOR THE ISSUE

The Issue has been authorized esolution of the Board passed at its meeting hel@b8eptember,
2024 pursuant to Section 62(1)(a) of the Companies Act, 2013 and other applicable provisions.

Our Board in its meeting held &8 January,2025has resolved to issue Rights Equity Shares to the
Eligible Equity Shareholders, at an issue price @43- per Rights Equity Shares. The Issue Price of
2.43- per Rights Share has been arrived at, prior to determination of the Record Date.

This Letterof Offer has been approved by @oard of Directorsat its meetingpeld ons5th February,2025
Investor has to paywfl amount payable on Application is.2.43/

Our Company hparsi meeicpelievGedamgrmoval s from the BSE Limitec
numberd_OD/RIGHT/PR/FIP/1322/2024-25% d d&\bverdberd4,2028 , pur suant to Regul ati
of the SEBI (LODR) Regulations, for listing of the Rights Equity Shares to be Allotted pursuant to the

Issue.

Our Company will also make applications to Stock Exchange to obtain their trading approval for the Rights
Entitlements as required under the SEBI Rights Issue Circular.

Our Company has been allotted the ISNNE098E20018or the Rights Entitlements to be credited to the
respective demat accounts of the Eligible Equity Shareholders of our Company. Our Company has been
allotted the ISINNEO98E20018yy the Depositories for the Rights Equity Shares tiséged pursuant to

this Issue. For further details, kindly refer to the section tilele r ms  Of bdgimreng dngage e 6
158 of this Letter of Offer.

PROHIBITION BY SEBI OR RBI OR OTHER GOVERNMENTAL AUTHORITIES

Our Company, our Promoter, our Directors, and persons in control of our Company have not been and are
not debarred and are not prohibited from accessing or operating in the capital markets or restrained from
buying, selling or dealing in securities undey arder or direction passed by SEBI or any securities market
regulator in any other jurisdiction or any other authority/ court as on the date of this Letter of Offer.

None of the companies with which our Promoter or our Directors are associated with as promoter or
directors have been debarred from accessing or operating in the capital markets or restrained from buying,
selling or dealing in securities under any ordediogction passed by SEBI.

Neither our Promoter nor any of our Directors, have been declared a Wilful Defaulter or Fraudulent
Borrower or Fugitive Economic Offender as defined under SEBI (ICDR) Regulations.

DIRECTORS ASSOCIATED WITH THE SECURITIES MARKET
None of our Directors are, in any manner, associated with the securities market.

There are no outstanding action(s) initiated by SEBI against our Directors in the 5 (Five) years preceding
the date of this Letter of Offer.

PROHIBITION BY RBI

Neither our Company, nor our Promoter or any of our Directors, have been categorized or identified or
declared as a Wilful Defaulter or Fraudulent Borrower.

CONFIRMATION UNDER COMPANIES (SIGNIFICANT BENEFICIAL OWNERS) RULES,
2018

Our Company and our Promoter are in compliance witlreéfjgirements of the Companies (Significant
Beneficial Owners) Rules, 2018, as amended, to the extent applicable, as on the date of this Letter of Offer.
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ELIGIBILITY FOR THE ISSUE

Our Company is a listed company and has been incorporated under the Companies Act, 1956. Our Equity Shares
are presently listed on tHgombay Stock ExchangéBSE). Our Company is eligible to offer Rights Equity

Shares pursuant to this Issue in terms of Chapter Ill of the SEBI ICDR Regulations and other applicable
provisions of the SEBI ICDR Regulations. Further, our Company is undertaking this Issue in compiilance w

Part B of Schedule VI of thtne SEBI ICDR Regulations.

COMPLIANCE WITH REGULATION 61 AND 62 OF THE SEBI (ICDR) REGULATIONS

Our Company is in compliance with the conditions specified in Regulations 61 and 62 of the SEBI ICDR
Regulations, to the extent applicable. Our Company undertakes to make an application for listing of the Rights
Equity Shares to be Allotted pursuant to thsue. BSE Limited is the Designated Stock Exchange for the
purposeof the Issue.

COMPLIANCE WITH CLAUSE (1) OF PART B OF SCHEDULE VI OF SEBI (ICDR)
REGULATIONS

Our Company is in compliance with the provisions specified in Clause (1) of Part B of Schedule VI of SEBI
ICDR Regulations as explained below:

1. Our Company has been filing periodic reports, statements and information in compliance with the SEBI
Listing Regulations, as applicable for the last one year immediately preceding the date of filing of this
Letter of Offer with SEBI;

The reports, statements and information referred to above are available on the website of BSE; and

Our Company has aninvestorgrievatca n d |l i ng mechani sm which includes m
Relationship Committee at frequent intervals, appropriate delegation of power by our Board as regards
sharetransferand clearly laid down systems and procedures for timely and satisfactory redressal of
investorgrievances.

As our Company satisfies the conditions specified in Clause (1) of Part B of Schedule VI of SEBI ICDR
Regulations, and given that the conditions specified in Clause (3) of Part B of Schedule VI of SEBI ICDR
Regulations are not applicable to our Company, the disclosures in this Letter of Offer are in terms of Clause

(4) of Part B of Schedule VI of the SEBI ICDR Regulations.

wn

DISCLAIMER CLAUSE OF SEBI

The Letter of Offer has not been filed with SEBI in terms of SEBI ICDR Regulations as the size of issue
is up to Rs.4950.00 lakhs. The present Issue being of less than Rs. 5,000 lakhs, our Company is in
compliance with first proviso to Regulation 3 of the SEBI ICDR Regulations and our Company shall file
the copy of the Letter of Offer prepared in accordance with the SHBRIRegulations with SEBI for
information and dissemination on the website of SEBwww.sebi.gov.in

DISCLAIMER CLAUSES FROM OUR COMPANY

Our Company accepts no responsibility for statements made other than in this Letter of Offer or in any
advertisement or other material issued by our Company or bythey persons at the instance of our
Company and anyone placing reliance on any other source of information would be doing so at their own
risk.

Investors who invest in this Issue will be deemed to have represented to our Company that they are eligible
under all applicable law, rules, regulations, guidelines and approvals to acquire the Rights Equity Shares,
and are relying on independent adviceélaation as to their ability and quantum of investment in the
Issue. Our Company accepts no responsibility or liability for advising any Applicant on whether such
Applicant is eligible to acquire any Rights Equity Shares.

CAUTION
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Our Company shall make all relevant information available to the Eligible Equity Shareholders in
accordance with the SEBI (ICDR) Regulations and no selective or additional information would be
available for a section of the Eligible Equity Shareholderang manner whatsoever, including at
presentations, in research or sales reports, etc., after filing this Letter of Offer.

No dealer, salesperson or other person is authorized to give any information or to represent anything not
contained in this Letter of Offer. You must not rely on any unauthorized information or representations.
This Letter of Offer is an offer to sell ontlie Rights Equity Shares and the Rights Entitlements, but only
under circumstances and in the applicable jurisdictions. Unless otherwise specified, the information
contained in this Letter of Offer is current only as at its date.

DISCLAIMER WITH RESPECT TO JURISDICTION

This Draft Letter of Offer has been prepared under the provisions of Indian laws and the applicable rules
and regulations thereunder. Any disputes arising out of this Issue will be subject to the jurisdiction of the
appropriate court(s) iAhemdabad India only.

DESIGNATED STOCK EXCHANGE
The Designated Stock Exchange for the purpose of this Issue will be BSE Limited.
DISCLAIMER CLAUSE OF BSE LIMITED

As required, a copy of this Letter of Offer has been submitted to the BSE Limited. BSE Limited has given
vide its letter datetNovember 14,20240 use its name in this Letter of Offer. The Disclaimer Clause as
shall be intimated by the BSE Limited to us, pestutiny of this Letter of Offer, shall be included in the
Letter of Offer prior to filing with BSE Limited.

Further, BSE Limited does not in any manner:

. Warrant, certify or endorse the correctness or completeness of any of the contentsetfethisf Offer;
or

.Warrant that our Companyés Equity Shares wil/ be

. Take any responsibility for the financial or other soundness of our Company, its management or any
scheme or project of our Company;

And it should not for any reason be deemed or construed that this Letter of Offer has been cleared or
approved by the BSE Limited.

Every Investor who desires to apply for or otherwise acquires any Equity Shares of our Company may do
SO pursuant to independent inquiry, investigation and analysis and shall not have any claim against BSE
Limited whatsoever by reason of any loss which rhaysuffered by such person consequent to or in
connection with such subscription/ acquisition whether by reason of anything stated or omitted to be stated
herein or for any other reason whatsoever.

SELLING RESTRICTIONS

The distribution of this Issue Documents and the issue of Rights Entitlements and the Rights Equity Shares
on a rights basis to persons in certain jurisdictions outside India is restricted by legal requirements
prevailing in those jurisdictions. Personwiwhose possession the Issue Materials may come, are required

to inform themselves about and observe such restrictions.

Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders of our Company
and in accordance with the SEBI (ICDR) Regulations, our Company will send / dispatch the Issue

Materials only to the Eligible Equity Shareholders who hanewided Indian address and who are located

in jurisdictions where the offer and sale of the Rights Entitlements and the Rights Equity Shares are
permitted under laws of such jurisdiction and does not result in and may not be construed as, a public
offering in such jurisdictions. In case such Eligible Equity Shareholders have provided theirwaid e
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address, the Issue Materials will be sent only to their vafichid address and in case such Eligible Equity
Shareholdershave not provided their-mail address, then the Issue Materials will be dispatched, on a
reasonable effort basis, to the Indian addresses provided by them. Those overseas shareholders who do not
update our records with their Indian address or the addféissir duly authorized representative in India,

prior to the date on which we propose to dispatch the Issue Materials, shallsenitlany Issue Materials.

LISTING

Our Company will apply to BSEimited for final approval for the listing and trading of the Rights Equity
Shares subsequent to their Allotment. No assurance can be given regarding the active or sustained trading
in the Rights Equity Shares or the price at which the Rights Equity Shareslaffeder the Issue will

trade after the listing thereof.

CONSENTS

Consents in writing of our Directors, Company Secretary, Compliance Officer, Chief Financial Officer,
Statutory Auditors, Independent Chartered Accountant, Legal Counsels, the Registrar to the Issue, the
Bankers to the Issue, and Experts to act in thepaetive capacities, have been obtained and such consents
have not been withdrawn up to the date of this Letter of Offer.

EXPERT OPINION

Our Company has received written consgatied16™ October, 2024from M/s. S K Bhavsar & Cq.the
Statutory Auditors of our Company, to include its name a&gperbas defined under Section 2(38) of

the Companies Act, 2013 in this Letter of Offer to the extent and in their capacity as our Statutory Auditor
in respect of their Statement of Special Tax Benefits available to our Company and its shareholders dated
16" October, 2024ncluded in this Letter of Offer and such consent has not been withdrawn as of the date
of this Letter of Offer.

The terméexperbandd&onsenbthereof shall not be construed to meardaperbor &consenbas defined
under the U.S. Securities Act.

Except for the abovementioned documents, provided by our Statutory Auditors, our Company has not
obtained any expert opinions.

PERFORMANCE VIS -A-VIS OBJECTS i PUBLIC / RIGHTS ISSUE OF OUR COMPANY

Our Company has not undertaken any rigkties or public issues during the 5 years immediately
preceding the date of this Letter of Offer. There have been no instances in the past, wherein our Company
has failed to achieve the objects in its previous issues.

STOCK MARKET DATA OF THE EQUITY SHARES

Our Equity Shares are listed and traded on BSEdEtails in connection with the stock market data of
the Stock Exchanges, sé&tock Market Datafor equity shares of our Compaidon pagel35 of this
Letter of Offer.

MECHANISM FOR REDRESSAL OF INVESTOR GRIEVANCES

Our Company has made adequate arrangements for redressal of investor complaints in compliance with

the corporate governance requirements under the SEBI (LODR) Regulations as well aareangdd
correspondence system developed for letters of routingenafVe have been registered with the SEBI

Complaints Redress System (SCORES) as required by the SEBI Circular bearing reference number

060ClI R/ Ol AE/ 2/ 2011 dated June 3, 20116. Consequently,
Company throughhe SCORES mechanism.

Our Company has a Stakeholders Relationship Committee which meets at least once a year and as and

when required. Its terms of reference include considering and resolving grievances of shareholders in
relation to transfer of shares and effective exerciseotihg rights.Purva Sharegistry (India) Private
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Limited is our Registrar to the Issue. All investor grievances received by us have been handled by the

Registrar in consultation with the Company Secretary and Compliance Officer.

The Investor complaints received by our Company are generally disposed of within 7 (Seven) days from

the date of receipt of the complaint.

The average time taken by the Registrar to the IsBueya Sharegistry (India) Private Limitédr

attending to routine grievances will be within 30 (thirty) days from the date of receipt. In case of non

routine grievances where verification at other agencies is involved, it would Endleavourof the
Registrar to the Issue to attend to them as expeditiously as possible. We undertake to resolve the investor

grievances in a time bound manner.

Investors may contact the Registrar to the Issue, or our Company Secretary, or our Compliance Officer for

any Issue related matters. All grievances relating to the ASBA process may be addressed to the Registrar
to the Issue, with a copy to the SCSBs, giMull details such as name, address of the Applicant, contact

number(s), anail ID of the sole / first holder, folio number or demat account number, serial number of the

Application Form, number of the Rights Equity Shares applied for, amount blockedA AS&bunt

number and the Desighated Branch of the SCSBs where the Application Form or the plain paper
application, as the case may be, was submitted by the Investors along with a photocopy of the
acknowledgement slip. For details on the ASBA process, please refer to the sectian Tited ms

| s s angayel58of thisLetter of Offer.

The contact details of the Registrar and the Company Secretary and Compliance Officer of our Company

are as follows:

of

Company Secretary and Compliancefficer

Registrar to the Issue

Ms. Shilpa Bansal

Address: S F 225 | Square Near Shukan Mal
Science City Road, Sola, Ahmedabad, Dask
Guijarat, India, 380060

Contact Number :- +91 9998757577

Email: harshilagrotechlimited@gmail.com

Purva Sharegistry (India) Private Limited
Address : 9, Shiv Shakti Industrial Estate, J. R.
Boricha Marg, Lower Parel (East) Mumbai 4000
Maharashtra, India.

Contact Number : +91 022 4961 4132

e-mail: newissue@purvashare.com
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KEY INDUSTRY REGULATIONS AND POLICIES

The business of our Company requires, at various stages, the sanction of the concerned authorities under
the relevant Central, State legislation and local laws.foltewving description is an indicative summary

of certain key industry laws, regulations and policies as notified by the Government of India or State
Governments and other regulatory bodies, which are applicable to our Company. The information set
below ha been obtained from various legislations including rules and regulations promulgated by the
regulatory bodies that are available in the public domain. The regulations set below may not be exhaustive
and are only intended to provide general informatighéanvestors and are neither designed nor intended

to be a substitute for professional legal advice.

Further, the statements below are based on the current provisions of Indian law and the judicial and
administrative interpretations thereof, which are subjecthange or modification by subsequent

legislative, regulatory, administrative or judicial decisions. Our Company may be required to obtain
licenses and approvals depending upon the prevailing laws and regulations as applicable. For details of

such approvalgplease see the section titltdGover nment and be@ibnmgan pagBp r oval s 6
of thisletter of offer

INDUSTRY SPECIFIC LAWS
The Micro, Smal | and Medium Enterprises Development A

The Micro, Small and Medium Enterprises Development Act, 2006 and Industries (Development and

Regul ation) Act, 1951 The Micro, Small and Medium Ent
In order to promote and enhance the competitiveness of Micrall &md Medium Enterprise (MSME)

the Micro, Small and Medium Enterprises Development Act, 2006 is enacted. A National Board shall be

appointed and established by the Central Government for MSME enterprise with its head office at Delhi

in the case of the &rprises engaged in the manufacture or production of goods pertaining to any industry

mentioned in first schedule to Industries (Development and Regulation) Act, 1951.

LAWS RELATING TO SPECIFIC STATE WHERE ESTABLISHMENT IS SITUATED
Shops and Establishments Legislations

Under the provisions of local shops and establishments legislations applicable in the states in which
establishments are set up, establishments are required to be registered. Such legislations regulate the
working and employment conditions of the workers employed in shops and establishments including
commercial establishments and provide for fixation of working hours, rest intervals, overtime, holidays,
leave, termination of service, maintenance of shopsatablishments and other rights and obligations of

the employers and employees. All industries have to be registered under the shops and establishments
legislations of the state where they are located. There are penalties prescribed in the form of firenetar

or imprisonment for violation of the legislations.

CORPORATE LAWS
The Companies Act, 2013

The Companies Act, 2013 came into existence by repealing the Companies Act, 1956 in a phased manner.
It received the assent of the President on August 29, 2013. The Ministry of Corporate Affairs, has also
issued rules complementary to the Companies Act328stablishing the procedure to be followed by
companies in order to comply with the substantive provisions of the Companies Act, 2013. The Companies
Act, 2013 deals with matters related to Incorporation of Companies, Prospectus and allotment oésecuritie
share capital and Debentures, Acceptance of Deposits by Companies, Management and Administration,
Appointment and Qualifications of Directors and other matters incidental thereto which are necessary for
better Corporate Governance, bringing in moredpanency in relation to Compliances and protection of
shareholders & creditors.

The provision of this act shall apply to all the companies incorporated either under this act or under any
other previous law. It shall also apply to banking companies, companies engaged in generation or supply
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of electricity and any other company governed by any special act for the time being in force. The
Companies Act plays the balancing role between these two competing factors, namely, management
autonomy and investor protection.

EMPLOYMENT AND LABOUR LAWS

The Code on Wages, 2019

The new Code replaces the following four laws: (i) the Payment of Wages Act, 1936, (ii) the Minimum
Wages Act, 1948, (iii) the Payment of Bonus Act, 1965, and (iv) the Equal Remuneration Act, 1976. Under
the Act, the Central Government shall determine wadgged provisions in railways, mines, oil fields,

etc., while the State Government is empowered to take such decisions in relation to other employments.

The Code on Social Security, 2020

The Code on Social Security, 2020 received the assent of the President of India on September 28, 2020
and it proposes to subsume certain exigegislations including the Employee's Compensation Act, 1923,

the Employeesd State I nsurance Act, 1948, the Empl oye.
Act, 1952, the Maternity Benefit Act, 1961, the Payment of Gratuity Act, 1972, the Buddith@ther
Construction Workersd Welfare Cess Act, 1996 and the

The provisions of this code will be brought into force on a date to be notified by the Central Government.

The Central Government has issueddtadt rules under the Code on Social Security, 2020. The draft rules

provide for operationalization of provisions in the C
provident fund, employeesd stat e itisocelgacuityandcessor por at i o
in respect of building and other construction workers, social security for unorganized workers, gig workers

and platform workers. In addition to above, we are subject to wide variety of generally applicable labour

laws concermig condition of working, benefit and welfare of our laborers and employees such as the

Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 and the

Employees (Provident Fund and Miscellaneous Provision) Act, 1952.

The Occupational Safety, Health and Working Conditions Code, 2020

The Occupational Safety, Health and Working Conditions Code, 2020 received the assent of the President
of India on September 28, 2020 and proposes to subsume certain existing legislations, including the
Factories Act, 1948, the Contract Labour (Regulatiod Abolition) Act, 1970, the InteBtate Migrant
Workmen (Regulation Employment and Conditions of Service) Act, 1979 and the Building and Other
Construction Workers (Regulation of Employment and Conditions of Service) Act, 1996. The provisions
of this coa will be brought into force on a date to be notified by the Central Government. The Central
Government has issued the draft rules under the Occupational Safety, Health and Working Conditions
Code, 2020. The draft rules provide for operationalization@fipions in the Occupational Safety, Health

and Working Conditions Code, 2020 relating to safety, health and working conditions of the dock workers,
building or other construction workers, mines workers, istate migrant workers, contract labour,
journdists, audievisual workers and sales promotion employees.

Certain other laws and regulations that may be applicable to our Company in India include the following:

A Public Liability Insurance Act, 1991 (6PLI Actd)

A Il ndustrial (Devel opment and Regul ation) Act, 1951 (
A lndustrial Disputes Act, 1947 (61D Acto)

A Payment of Bonus Act, 1965 (6POB Actd)

A Payment of Gratuity Act, 1972.

A Child Labour (Prohibition and Regulation) Act, 1986
A | -statesMigrant Workers (Regulation of Employment and Conditions of Service) Act, 1979

A Equal Remuneration Act, 1976 (O6ER Actd)

A Contract Labour (Regulation and Abolition) Act, 197
Abolition) Central Rules, 1971 (Contract Labour Rules)

A Wor kmen Compensation Act, 1923 (O6WCAH)

A Maternity Benefit Act, 1961 (6Maternity Actd)

A I'ndustrial Employment Standing Orders Act, 1946

A - The Employees Compensation Act, 1923 (6EC Actd) and
A Minimum Wages Act, 1948 (6MWAO6) and the rules frame
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TAX RELATED LAWS
The Income Tax Act, 1961

The Income Tax Act deals with computation of tax liability of individuals, corporates, partnership firms

and others. The Incomea x Act , 1961 (61T Actdé) is applicable to
foreign whose income is taxable under the provisiohthis Act or Rules made there under depending
upon its OResidential Statusd and &6Type of Incomed in

rates at which they are required to pay tax is calculated on the income declared by them ortgsessed
authorities, after availing the deductions and concessions accorded under the Income Tax Act. Filing of
returns of income is compulsory for all assesses. Furthermore, it requires every taxpayer to apply to the
assessing officer for a permanent aggomumber.

The Gujarat State Tax on Professions, Trades, Callings, and Employments Act, 1975

The Gujarat State Tax on Professions, Trades, Callings, and Employments Act, 1975 is a legislative
framework designed to regulate and impose taxegaoious professional and business activities within

the state. Enacted to generate revenue for the state government, the Act mandates individuals engaged in
specified professions, trades, callings, and employments to pay taxes based on their incomé. The Ac
outlines the procedures for registration, assessment, and collection of taxes, while also specifying the rates
applicable to different categories of professions. Aimed at fostering economic growth and development,
the Act plays a crucial role in the fineial administration of the state by establishing a systematic taxation
system on professional and business pursuits.

LAWS RELATED TO BUSINESS OPERATION
The Food Safety and Standards Act, 2006 (AFSS Acto):

The FSS Act was enacted on August 23, 2006 a view to consolidate the laws relating to food and to
establish the Food Safety and Standards -bAsed hority of
standards for articles of food and to regulate their manufacture, storage, distributiondsatpa@mt, to

ensure availability of safe and wholesome food for human consumption and for matters connected therewith

or incidental thereto. The FSS Act, among other things, also sets out requirements for licensing and

registration of food businesses, geigrinciples of food safety, and responsibilities of the food business

operator and liability of manufacturers and sellers, and adjudication by Food Safety Appellate Tribunal.

For enforcement, under the FSS Act the 6commissioner
anal ystd have been granted with detailed powers of sei
are levied for various defaults such asdelling food not of the nature or substance or quality demanded,

substandard food, misbranded food, misleading advertisement, food containing extraneous matter, for

failure to comply with the directions of Food Safety officer, for unhygienic or unsargtapcessing or

manufacturing of food, for possessing adulterant. Apart from the penalties, there are punishments

prescribed for selling, storing, distributing or importing unsafe food, for interfering with seized items, for

providing false information, foobstructing or impersonating a Food Safety officer, for carrying out a

business without a licence and for other subsequent offences.

The FSS Act also contains the provision for offences by the companies. Further, the Food Safety and

Standards Rul es, 2011 (AFSSRO) which have been operat
things, the qualifications mandatory for the postsefth6 c o mmi ssi oner of food safetybo,
6and O6food analystd, and the procedure for taking ext

In order to address certain specific aspects of the FSS act, the FSSAI has framed several regulations such
as the following:

a) Food Safety and Standards (Licensing and Registration of Food Businesses) Regulations, 2011;
b) Food Safety and Standards (Packaging and Labelling) Regulations, 2011;

c) FoodSafety and Standards (Food Product Standards and Food Additives) Regulations, 2011;

d) Food Safety and Standards (Prohibition and Restriction on Sales) Regulations, 2011;

e) Food Safety and Standards (Contaminates, Toxins and Residues) Regulations, 2011,

f)  Food Safety and Standards (Laboratory and Sampling Analysis) Regulations, 2011; and
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g) Food Safety and Standards (Health Supplements, Nutraceuticals, Food for Special Dietary Usage;
h) Food for Special Medical Purpose, Functional and Novel Food) Regulations, 2016.

The FSS Act also covers under its ambit foods for special dietary uses or functional foods or nutraceuticals
or health supplements which is defined to mean as dietary substances which can be used by human beings
to supplement their diet by increasing thieital dietary intake. It also lists out certain ingredients that
cannot be found in such nutraceuticals or health supplements and lays down that to be categorized as
nutraceuticals or health supplements, the substance should not be represented asienabfved. To

further regulate nutraceuticals, the Food Safety and Standards (Health Supplements, Nutraceuticals, Food
for Special Dietary Usage, Food for Special Medical Purpose, Functional and Novel Food) Regulations,
2016 (the ANutnaopubacal bRegubatghbt into force on Jant
Regulations lay down general requirements that need to be met by companies producing such kinds of
food. The Nutraceutical Regulations specifically lays down that the quantity ofmistddded to the

articles of food shall not exceed the recommended daily allowance as specified by the Indian Council of
Medical Research. The Nutraceutical Regulations also lay down that the health claims in respect of an
article of food shall be commensite with the adequate level of documentation and valid proof made
available for review by the Food Authority when called for. The Nutraceutical Regulations lays down the
ways in which companies producing these kinds of food should label their packagie dind of

material that are prohibited from being used in their production. Import of foods, including Health
Supplements and Nutraceuticals are subject to the FSS (Import) Regulations 2017. No person shall import
any article of food without an impoitense from the Central Licensing Authority in accordance with the
provisions of the Food Safety and Standards (Licensing and Registration of Food Business.

The FSSAI has also issued a special guidance note on Food for Special Medical Purposes (FSMP). As

per this guidance note an FSMP is a food which is intended to provide nutritional support to persons who

suffer from specific disease, disorder or medicabcont i on. FSMP&és are to be used onl
of medical advice and the same disclaimer should also be printed clearly on its package. The guidance

note also provides a clear distinguish between the various categories of products covered under the
Nutraceutical regulations.

Further, FSSAI has issued guidance note on O0Food Hygi
during Coronavirus Disease (COWD9 ) Pandemicd (fAiGuidance Noted) wi t h
guidance to food businesses, including their personnel invaiMedridling of food and other employees

to prevent spread of COVHDI in the work environment and any incidental contamination of food/food

packages. Additionally, it also provides guidance in relation to operative mechanism such as

establishment of an ihouse emergency response team in large food businesses to deal with suspected

infections effectively. It mandates that employers should have a CQ9I8creening Protocol in place

to screen all personnel entering the premise. All the employees or visitarl e screened at entry

point for the symptoms of COVID19 such as, among others, temperature (usingcontact type

thermometer), cough and cold. The entrance shall mandatorily have measures installed for hand hygiene.

Employees and food handlers shb be encouraged to seleclare any symptoms of any respiratory

illness before visiting the premises. To spread awareness and contain the spread of the disease, employers

should employ and ensure compliance with numerous measures such as, among isgieyspfd
posters/standees/audio visuals on preventive measures for COVilequent usage of alcoHohsed

sanitisers, avoidance of close contact with symptomatic personnel, usage of face masks, and frequent

cleaning and disinfection. Food businessessinsure that food handlers involved in food packaging

should maintain a high level of personal hygiene and social distancing. All measures shall be adopted to

ensure that food packaging is kept clean and away from sources of contamination. The Glidance

mandates strict adherence to General Hygiene Practices specified under Schedule 4 of Food Safety and
Standards (Licensing and Registration of Food Busines:
enumerates multiple compulsory measures to loptad by food business operators in the interest of

human nutrition, safety and hygiene. The Schedule mandates that the premises shall be clean, adequately

lighted and ventilated, and sufficient free space for movement shall be made available. In teelation

packaging of the products, it requires that the confectionary products should be wrapped/packaged only

after proper cooling. No vessel, container or other equipment, the use of which is likely to cause metallic

contamination injurious to health shall employed in the preparation, packing or storage of food. The

finished products should be refrigerated with proper labels indicating date of expiry. In relation to

personal hygienéall employees should wash their hands properly and they should be magechwa

measures to avoid cresentamination. Further, among other things, eating, chewing, smoking, spitting

and nose blowing shall be prohibited within the premises especially while handling food, and persons
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suffering from infectious diseases shall not be permitted to work. Any cuts or wounds shall remain
covered at all time and the person should not be allowed to come in direct contact with food.

Standards of Weights and Measures Enforcement Act, 1985

The Standards of Weights and Measures Enforcement Act, 1985 regulates the classes of weights and
measures manufactured, sold, distributed, marketed, transferred, repaired or used and the classes of users
of weights and measures. The Act was passed withva to regulating and modernizing the standards

used in India based on the metric system. The units of weight which are sought to be used in day to day
trade are required to be periodically inspected and certified by the designated authorities under this a

for their accuracy.

Bureau of Indian Standards Act, 2016 (the ABI S Acto):

BIS Act was notified on March 22, 2016 and came into effect from October 12, 2017. The BIS Act

establishes the Bureau of Indian Standards (BIS) as the National Standards Body of India. It has
broadened Bl S6s ambit and aldndatery forCertaint notdidd gaBadsy e r nment t
articles, processes etc. to carry standard mark.

Prevention of Black Marketing and Maintenance of Supplies Act, 1980

Prevention of Black Marketing and Maintenance of Supplies Act, 1980. It is an Act for detention in certain
cases or the purpose pfevention of black marketing and maintenance of supplies of commodities
essential to the community and for matters concerned therewith.

Prevention of Food Adulteration Act, 1954:

This Act is the basic statute that is intended to protect the common consumer against the supply of
adulterated food. This specifies different standards for various food articles. The standards are in terms
of minimum quality levels intended for ensurirgfety in the consumption of these food items and for
safeguarding against harmful impurities and adulteration. The Central Committee for Food Standards,
under the Directorate General of Health Services, Ministry of Health and Family Welfare, is responsible
for the operation of this Act. The provisions of the Act are mandatory and contravention of the rules can
lead to both fines and imprisonment. Prevention of Food Adulteration Act applies to domestic and
imported food commodities, encompassing food cotat jpreservatives, pesticide residues, packaging,
labeling and regulation of sales.

The Farmers Produce Trade and Commercial (Promotion and Facilitation) Act, 2020

The Farmers' Produce Trade and Commerce (Promotion and Facilitation) Ordinance, 2020 allows intra
state and intestate trade of farmers' produce beyond phgsical premises of Agriculture Produce
Marketing Committee (APMC) markets. State governments are prohibited from levying any market fee,
cess or levy outside APMC areas.

Agricultural markets in India are mainly regulated by state APMC laws. APMCs were set up with the
objective of ensuring fair trade between buyers and
produce. APMCs <can: (i) progugeuldy providingt libeesestto laugess, o f far me
commission agents, and private markets, (ii) levy market fees or any other charges on such trade, and (iii)

provide necessary infrastructure within their markets to facilitate the trade.

It aims to provide for the creation of an ecosystem where the farmers and traders enjoy the freedom of

choice relating to sale and purchase of farmersdé pr ocf
competitive alternative trading channels; to proerefficient, transparent and barrfege interState and

intraSt ate trade and commerce of farmersdéd produce outsid
markets notified under various State agricultural produce market legislations; to providitaifac

framework for electronic trading.

The Competition Act 2002 (the ACompetition Act 0)
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The Competition Act is an act to prevent practices having an adverse effect on competition, to promote

and sustain competition in markets, to protect the interests of consumers and to ensure freedom of trade

in India. The act deals with the prohibition(gfcertain agreements such as amtimpetitive agreements

and (ii) abuse of dominant position and regulation of combinations. No enterprise or group shall abuse its

dominant position in various circumstances as mentioned under the Competition Act. Madgmie

duty of the Competition Commission of I ndia (ACommi ssi

effect on competition, promote and sustain competition, protect the interests of consumers and ensure

freedom of trade. The Commission shallissotice to show cause to the parties to combination calling

upon them to respond within 30 days in case it is of the opinion that there has been an appreciable adverse

effect on competition in India. In case a person fails to comply with the direcfitims Gommission and

Director General (as appointed under Section 16(1) of the Competition Act), he shall be punishable with

a fine which may extend to 100,000 for each day du
10,000,000, as teémEne.Commi ssi on may det

Seeds Act 1966 (fiSeed Actod) and Seed Rules 1968 (fiSee

The overall policy with regard to seed quality maintenance is determined within the legislative framework
of the Seeds Act. The term fAseedo, as defined by the
edible oil seeds and seeds of fruits and \adges; cotton seeds; seeds of cattle fodder; and includes
seedlings, and tubers, bulbs, rhizomes, roots, cuttings, all types of grafts and other vegetatively propagated
material, of food crops or cattle fodder and jute seeds. The Seeds Act providescfamdtiteition of a

Central Seeds Committee for the purposes of advising the Central and State Governments on matters
arising out of the administration of the Seeds Act. The Seeds Act provides for notification of certain kinds

or varieties of seeds for tipeirposes of regulating the quality of any kind or variety of seed to be sold for
purposes of agriculture. The Seeds Act also provides for minimum limits of germination and purity with
respect to any notified kind or variety of seed and the particulardviécmark or label should contain

to indicate that such seed conforms to the minimum limits of germination and purity. The Seeds Act
prohibits any person, either by himself or by any other person on his behalf, from carrying on the business
of selling, keping for sale, offering for sale, bartering or otherwise supplying any seed of the notified
kind or variety of seeds unless such seed is identifiable as to its kind or variety; conforms to the minimum
limits of germination and purity as specified undex Beeds Act; the container of such seed bears the
mark or label with the correct particulars; and he/she complies with such other requirements as may be
prescribed. Similar restrictions are imposed by the Seeds Act with regards to the import and export of
seed of any notified variety. Furthermore, any person selling, keeping for sale, offering for sale, bartering
or otherwise supplying any seed of the notified kind or variety of seeds, may, apply for certification to
the Central Seed Certification Board stituted under the Seeds Act. The Seeds Act also appoints a Seed
Inspector for the purpose of effective regulation and inspection. However, vide Government Order dated
February 24, 1983, the Central Government declared seeds of food crops and seeds afdrui
vegetables seeds, seeds of cattle folder and jute seeds to be essential commaodities for the purposes of the
Essential Commodities Act, 1955. Further, vide notification dated November 6, 1994, the Central
Government in consultation with the Centrale Committee, specified the size, contents, colour, label

or mark to be affixed on the containers of seeds. On the basis of the aforesaid orders, the Seeds Inspector
appointed under the Seeds Act is exercising powers to ensure compliance with thernmrofiSieeds

Act for seeds of a notified variety as well as those being not of a notified kind or variety including
truthfully labeled seeds.

The Seeds Rules, 1968

The Seeds Rules provides for the implementation of the provisions of the Seeds Act. The Seeds Rules
defines the term fAcertified seedodo as a seed that fulf
Seeds Act and the Seeds Rules and to the centaf which the certification tag is attached. Also, the

term ficertified seed producero has been defined as a
accordance with the procedure and standards of the certification agency. The Seeds Rulesphegcr

no person shall sell, keep for sale, offer to sell, barter or otherwise supply any seed of any notified kind

or variety, after the date recorded on the container, mark or label. This record date shall be the date upto

which, the seed may be exped to retain the germination, which shall not be less than the minimum

limits of germination, and purity as prescribed under the Seeds Act. Further, no person shall alter,

obliterate or deface any mark or label attached to the container of any seedldkdegha complete

record of each |l ots of seed sold for a period of thre
the Seeds Rules as cleaning, drying, treating, grading and other operations which would change the purity
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and germination of the seed and thus requirintpséing to determine the quality of the seed, but does

not include operations such as packaging and labeling. The Seeds Rules also classifies certified seed into
foundation seed, registered seed and cedtifieed and prescribes standards to be met with by each class

of certified seed.

INTELLECTUAL PROPERTY RELATED LAWS
Indian Patents Act, 1970

A patent is an intellectual property right relating to inventions and is the grant of exclusive right, for
limited period, provided by the Government to thatentee, in exchange of full disclosure of his
invention, for excluding others from making, using, selling, importing the patented product or process
producing that product. The term invention means a new product or process involving an inventive step
camble of industrial application.

The Trademark Act, 1999

The Trademark Act, 1999 was developed keeping in view the need for simplification of and
harmonization of Trademarks system, registration and statutory protection for the purpose of prevention
of the use of fraudulent marks in India. A trademark is a marklstaf being represented graphically

and which is capable of distinguishing the goods or services of one person from those of others used in
relation to goods and services to indicate a connection in the course of trade between the goods and some
person lving the right as proprietor to use the mark. An application for trade mark registration may be
made by any person claiming to be the proprietor of a trade mark used or proposed to be used by him,
who is desirous of registering it. Once granted, tradek megistration is valid for ten years unless
cancelledwhich may be renewed for similar periods on payment of a prescribed renewal fee. The Trade
Marks Act prohibits any registration of deceptively similar trademarks or chemical compound among
others. Italso provides for penalties for infringement, falsifying and falsely applying trademarks.

Designs Act, 2000 (6Designs Actd)

I ndustri al designs have been accorded protection und
features of shape, configuration, pattern, ornament or composition of lines or color or combination thereof
applied to any article whether two dimensionattoee dimensional or in both forms, by any industrial
process or means, whether manual, mechanical or chemical, separate or combined, which in the finished
article appeal to and are judged solely by the eye, but does not include any mode or principle or
construction or anything which is in substance a mere mechanical device, and expressly excludes works
accorded other kinds of protection like property marks, Trademarks and Copyrights. Any person claiming
to be the proprietor of a new or original design rapgly for registration of the same under the Act before

the ControllerGeneral of Patents, Designs and Trade Marks. On registration, the proprietor of the design
attains a copyright over the same. The duration of the registration of a design in Initielisten years

from the date of registration, but in cases where claim to priority has been allowed the duration is ten
years from the priority date. No person may sell, apply for the purpose of sale or import for the purpose
of sale any registered dgasi or fraudulent or obvious imitation thereof.

GENERAL LEGISLATIONS
The Arbitration and Conciliation Act, 2015( 6 Ar bi trati on Act 6)

The Arbitration Act was enacted to consolidate and amend the law relating to domestic arbitration,
international commercial arbitration and enforcement of foreign arbitral awards as also to define the law
relating to conciliation and for matters connedteerewith or incidental thereto. The main objectives of

the Act is to comprehensively cover international and commercial arbitration and conciliation as also
domestic arbitration and conciliation, to make provision for an arbitral procedure which efffeient

and capable of meeting the needs of the specific arbitration. The Act provides for the arbitral tribunal to
gives reasons for its arbitral award, to ensure that the arbitral tribunal remains within the limits of its
jurisdiction and thus miniminig the supervisory role of courts in the arbitral process.

The Indian Contract Act, 1872
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The I ndian Contract Act, 1872 (6Contract Actd) codi fi
executed, implementation of tipeovisions of a contract and effects of breach of a contract. A person is

free to contract on any terms he chooses. The Contract Act also provides for circumstances under which
contracts wil/l be considered as OprovisiosHgovernngévoi dabl eb
certain special contracts, including indemnity, guarantee, bailment, pledge, and agency.

The Competition Act, 2002

The Competition Act, 2002 prohibits amtbmpetitive agreements, abuse of dominant positions by
enterprises and regulates O6combinationsé in India. Th
Commi ssion of I ndi a (the dot€ tnplément thes Comnpetdtion dAct.t hor i ty ma
Combinations which are Likely to cause an appreciable adverse effect on competition in a relevant market

in India are void under the Competition Act. The obligation to notify a combination to the CCI falls upon

the acquier in case of an acquisition, and on all parties to the combination jointly in case of a merger or

amalgamation.

Transfer of Property Act, 1882 (O6TP Act 06)

The Transfer of Property Act, 1882 (the O6TP Actd) est
of property in India. It forms a basis for identifying the categories of property that are capable of being

transferred, the persons competent tosf@anproperty, the validity of restrictions and conditions imposed

on the transfer and the creation of contingent and vested interest in the property. Transfer of property is

subject to stamping and registration under the specific statutes enacted faoirplost.

The Information Technology Act, 2000

The Information Technology Act, 2000 (the IT Act) is an Act of the Indian Parliament notified on October
17, 2000. It is the primary law in India dealing with cybercrime and electronic commerce. It was enacted
with the purpose of providing legal recognitito electronic transactions and facilitating electronic filing

of documents. The IT Act further provides for civil and criminal liability including fines and
imprisonment for various cyb@rimes, including unauthorized access to computer systems, unagedho
modification to the contents of computer systems, damaging computer systems, and the unauthorized
disclosure of confidential Information and computer fraud.

The Indian Stamp Act, 1899

Under the Indian Stamp Act, 1899, stamp duty is payable on instruments evidencing a transfer or creation
or extinguishment of any right, title or interest in immovable property. Stamp duty must be paid on all
instruments specified under the Stamp Act atrtites specified in the schedules to the Stamp Act. The
applicable rates for stamp duty on instruments chargeable with duty vary from state to state.

The Registration Act, 1908

The purpose of the Registration Act, amongst other things, is to provide a method of public registration
of documents so as to give information to people regarding legal rights and obligations arising or affecting
a particular property, and to perpetuabeuments which may afterwards be of legal importance, and also

to prevent fraud.

Negotiable Instruments Act, 1881

In India, the laws governing monetary instruments such as cheques are contained in the Negotiable
Instruments Act, 1881. The Act provides effective legal provision to restrain people from issuing cheque
without having sufficient funds in their account aryastringent provision to punish them in the event of

such cheque not being honoured by their bankers and returned unpaid. Section 138 of the Act, creates
statutory offence in the matter of dishonour of cheque on the ground of insufficiency of funds in the
account maintained by a person with the banker.

Limitation Act, 1963
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The law relating to Law of Limitation to India is the Limitation Act, 1859 and subsequently Lionita

Act, 1963 which was enacted on 5th of Octold®§3 and which came into force from 1st of January,
1964 for the purpose of consolidating and amending the legal principles relating to limitation of suits and
other legal proceedings. The basic concept of limitation is relating to fixing or prescribihg tifne

period for barring | egal actions. Accor diohg to Secti
' imitationd means the period of |imitation prescribed
and 6prescribed periodd means the period of |l imitati ol
Act.

FOREIGN REGULATIONS
Foreign Exchange Management Act, 1999

Foreign investment in India is primarily governed by the provisions of FEMA and the rules and

regul ations promulgated there under. Foreign Exchange
to consolidate and amend the law relating to foreign exchangeheithbbjective of facilitating external

trade and for promoting the orderly development and maintenance of foreign exchange market in India.

FEMA extends to whole of India. This Act also applies to all branches, offices and agencies outside India

owned orcontrolled by a person resident in India and also to any contravention committed thereunder

outside India by any person to whom the Act is applies. The Act has assigned an important role to the

Reserve Bank of India (RBI) in the administration of FEMA.

FEMA Regulations

As laid down by the FEMA Regulations, no prior consents and approvals are required from the Reserve
Bank of India, for Foreign Direct Investment under the automatic route within the specified sectoral caps.
In respect of alindustries not specified as FDI under the automatic route, and in respect of investment in
excess of the specified sectoral limits under the automatic route, approval may be required from the FIPB
and/or the RBI. The RBI, in exercise of its power underRB®A, has notified the Foreign Exchange
Management (Transfer or Issue of Security by a Person Resident Outside India) Regulations, 2000
(6FEMA Regulations6) to prohibit, restrict or regul at
outside Inda. Foreign investment in India is governed primarily by the provisions of the FEMA which
relates to regulation primarily by the RBI and the rules, reguladiodsotifications there under, and the
policy prescribed by the Department of Industrial Policy and Promotion, Ministry of Commerce &
Industry, Government of India
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SECTION IX 7 ISSUE INFORMATION

TERMS OF THE ISSUE

This section is for the information of the Investors proposing to apply in this Issue. Investors should
carefully read the provisions contained the Issue Materials, before submitting the Application Form. Our
Company is not liable for any amendments or ifitations or changes in applicable laws or regulations,
which may occur after the date of this Letter of Offer. Investors are advised to make their independent
investigation and ensure that the Application Form is accurately filled up in accordancastitirctions
provided therein and this Letter of Offer. Unless otherwise permitted under the SEBI (ICDR) Regulations
read with the SEBI Rights Issue Circulars, Investors proposing to apply in this Issue can apply only
through ASBA or by mechanism as disetbi thisLetter of Offer.

Further, SEBI has pursuant to the SEBI Rights Issue Circular stated that in the event there are physical

shareholders who have not been able to open a demat account pursuant to the SEBI circular bearing

reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020 or are unable to

communicate their demat account details to our Company or the Registrar for credit of Rights

Entitlements, such physical shareholders may be allowed to submit their Appli¢atiomore details,

pleaseseé Appl i yaEl ogi Bl e Equity Shareholders dhol ding Equi
pagel76of this Draft Letter of Offer

This Issue is proposed to be undertaken on a rights basis and is subject to the terms and conditions
contained in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the
Application Form, and the Memorandum of Association tredArticles of Association of our Company,

the provisions of the Companies Act, 2013, the FEMA, the FEMA Rules, the SEBI (ICDR) Regulations,
the SEBI (LODR) Regulations and the guidelines, natifications, circulars and regulations issued by SEBI,
the Govenment of India and other statutory and regulatory authorities from time to time, approvals, if any,
from RBI or other regulatory authorities, the terms of the Listing Agreements entered into by our Company
with StockExchangesind the terms and conditions as stipulated in the Allotment Advice.

IMPORTANT
Dispatch and availability of Issuematerials

In accordance with the SEBI (ICDR) Regulatign8SBA Circular SEBI Rights Issue Circulsr, our
Company will send/dispatch at least 3 (Three) days before the Issue Opening Date, the Letter of Offer, the
Abridged Letter of Offer, the Entitlement Letter, Application Form and other applicable Issue Materials
only to the Eligible Shareholders whave provided an India address to our Company and who are located

in jurisdictions where the offer and sale of the Rights Entitlement or Rights Equity Shares ittederm
under laws of such jurisdictions and does not result in and may not be construed as, a public offering in
such jurisdictions. In case the Eligible Shareholders have provided their vakd address, the Issue
Materials will be sent only to theiralid email address and in case the Eligible Shareholders have not
provided their email address, then the Issue Materials will be dispatched, on a reasonable effort basis, to
the India addresses provided by them. Further, the Letter of Offer will bdispatthed, by the Registrar

to the Issue on behalf of our Company to the Eligible Shareholders who have provided their Indian
addresses and have made a request in this regard. In case such Eligible Shareholders have provided their
valid email address, #h Letter of Offer will be sent only to their validneail address and in case such
Eligible Shareholders have not provided theimail address, then the Letter of Offer will be dispatched,

on a reasonable effort basis, to the Indian addresses providkedrhyor who are located in jurisdictions
where the offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions and in
each case who make a request in this regard.

Investors can access the Letter of Offer, the Abridged Letter of Offer, and the Application Form (provided
that the Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Simal@sapplicable
securities laws) on the websites of:

Access of Documents on the website of URL of websites
Company www.harshilagrotech.com
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Registrar to the Issue www.purvashare.com
BSE Limited www.bseindia.com

Eligible Shareholders can obtain the details of their respective Rights Entitlements from the website of the
Regi strar to t Wwew.pusashaeceryvestdrisgitheie DRB,tClientID, or Folio
Number (for Eligible Equity Shareholders holding Equity Shares in physical form as on the Record Date)
and PAN. The link for the same shall also be available on the website of our Company at
www.harshilagrotech.com

Further, our Company will undertake all adequate steps to reach out the Eligible Shareholders who have
provided their Indian address through other means, as may be feasible.

Please note that, our Company and the Registrar to the Issue will not be liable for natispatch of
physical copies of Issue materials, including the Letter of Offer, the Abridged Letter of Offer, the
Rights Entitlement Letter, and the Application Form or delay in the receipt of the Letter of Offer,
the Abridged Letter of Offer, the Rights Entitlement Letter, and the Application Form attributable

to the nonavailability of the e-mail addresses of Eligible Shareholders or electronic transmission
delays or falures, or if the Application Forms or the Rights Entitlement Letters are delayed or
misplaced in transit. Resident Eligible Equity Shareholders, who are holding Equity Shares in
physical form as on the Record Date, can obtain details of their respective Rights Entitlements from
the website of the Registrar by entering their Folio Number.

The distribution of this Letter of Offer, Abridged Letter of Offer, the Rights Entitlement Letter, and the
issue of Rights Shares on a rights basis to persons in certain jurisdictions outside India is restricted by legal
requirements prevailing in thoserigdictions. No action has been, or will be, taken to permit this Issue in
any jurisdiction where action would be required for that purpose, except that this Letter of Offer is being
filed with SEBI, BSE Limited. Accordingly, the Rights Entitlements arigiRs Shares may not be offered

or sold, directly or indirectly, and this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter, the Application Form or any Issue related materials or advertisements in connection with this Issue
may not be distributed, in any jurisdiction, except in accordance with and as permitted under the legal
requirements applicable in such jurisdiction. Receipt of this Letter of Offer, the Abridged Letter of Offer,
the Rights Entitlement Letter, or the AppliaatiForm (including by way of electronic means) will not
constitute an offer, invitation to, or solicitation by anyone in any jurisdiction or in any circumstances in
which such an offer, invitation or solicitation is unlawful or not authorized or to aspipéo whom it is
unlawful to make such an offer, invitation or solicitation. In those circumstances, this Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter, or the Application Form must be treated as sent
for information only ad should not be acted upon for making an Application and should not be copied or
re-distributed.

Accordingly, persons receiving a copy of this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter, or the Application Form should not, in connection with the issue of the Rights Shares
or the Rights Entitlements, distribute or séhid Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter, or the Application Form in or into any jurisdiction where to do so, would, or might,
contravene local securities laws or regulations or would subject our Company dlifteaffo any filing

or registration requirement (other than in India). If this Letter of Offer, the Abridged Letter of Offer, the
Rights Entitlement Letter or the Application Form is received by any person in any such jurisdiction, or
by their agent or aminee, they must not seek to make an Application or acquire the Rights Entitlements
referred to in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the
Application Form. Any person who makes an application to acqugbtREntitlements and the Rights
Shares offered in the Issue will be deemed to have declared, represented, and warranted that such person
is authorized to acquire the Rights Entitlements and the Rights Shares in compliance with all applicable
laws and reguat i ons prevailing in such personés jurisdictd.i
Company or our affiliates to make any filing or registration (other than in India).

Our Company is undertaking this Issue on a rights basis to the Eligible Equity Shareholders and will send
the Letter of Offer, Abridged Letter of Offer, the Application Form and other applicable Issue materials
primarily to email addresses of Eligible EtfyuEhareholders who have provided a valinhail address and

an Indian address to our Company.

The Letter of Offer will be provided, primarily througkngail, by the Registrar on behalf of our Company

to the Eligible Equity Shareholders who have provided their Indian addresses to our Company and who
make a request in this regard.
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Process of making an Application in this Issue

In accordance with Regulation 76 of the SEBI (ICDR) Regulations, SEBI Rights Issue Circulars,

and ASBA Circulars, all Investors desiring to make an Application in this Issue are mandatorily

required to use the ASBA process. Investors should carefully réahe provisions applicable to such

Applications before making their Application through ASBA detailed under the Paragraph titled
O6Procedure for Appl i cat ormopagel7doftisuetter oftOffee. ASBA Processo

Investors can submit either the Application Form in physical mode to the Designated Branches of the
SCSBs or online/ electronic Application through the website of the SCSBs (if made available by such
SCSB) authorizing the SCSB to block the Application Moimean ASBA Account maintained with the
SCSB. Application through ASBA facility in electronic mode will only be available with such SCSBs who
provide such facility.

Please note that subject to SCSBs complying with the requirements of SEBI circular bearing reference
number CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein,
Applications may be submitted at the Designated Branches 8fB8sFor the list of banks which have

been notified by SEBI to act as SCSBs for the ASBA process, please refer to
https://www.sebi.gov.in/sebiweb/other/OtherAction.do? doRecognisedFpi=yes&intmldFasher, in

terms of the SEBI circular bearing reference number CIR/CFD/DIL/1/2013 dated January 2, 2013, it is
clarified that for making Applications by SCSBs on their own account using ASBA facility, each such
SCSB should have a separate account iovts name with any other SEBI registered SCSB(s). Such
account shall be used solely for the purpose of making an Application in this Issue and clear demarcated
funds should be available in such account for such an Application.

The Company, itdirectors, its employees, affiliates, associates and their respective directors and officers
and the Registrar shall not take any responsibility for acts, mistakes, errors, omissions, and commissions
etc., in relation to Applications accepted by SCSBs, lisppons uploaded by SCSBs, Applications
accepted but not uploaded by SCSBs or Applications accepted and uploaded without blocking funds in the
ASBA Accounts.

The Application Form can be used by the Eligible Equity Shareholders as well as the Renouncees, to make
Applications in this Issue basis the Rights Entitlement credited in their respective demat accounts or demat

suspense escrow account, as applicablefurtirer details on the Rights Entitlements and demat suspense

escrow account, pleasee the section entittedd Cr edi t of Rights Entitlements i
El i gi bl e EQquionpagesoid thie Lettef ofl @fers 6

Please note that one single Application Form shall be used by Investors to make Applications for all Rights
Entitlements available in a particular demat account or entire respective portion of the Rights Entitlements
in the demat suspense escrow accourtdaise of resident Eligible Equity Shareholders holding Equity
Shares in physical form as on Record Date and applying in this Issue, as applicable. In case of Investors
who have provided details of demat account in accordance with the SEBI (ICDR) Regulatioh
Investors will have to apply for the Rights Shares from the same demat account in which they are holding
the Rights Entitlements and in case of multiple demat accounts, the Investors are required to submit a
separate Application Form for each dematount.

Entittements by submitting the Application Form to the Designated Branch of the SCSB or
online/electronic Application through the website of the SCSBs (if made available by such SCSB) for
authorizing such SCSB to block Application Money payable on theiégifmn in their respective ASBA
Accounts. Investors are also advised to ensure that the Application Form is correctly filled up stating
therein the ASBA Account in which an amount equivalent to the amount payable on Application as stated
in the Application Form will be blocked by the SCSB.

Applicants should note that they should very carefully filtin their depository account details and

PAN in the Application Form or while submitting application through online/electronic Application

through the website of the SCSBs (if made available by sucSCSB). Please note that incorrect

depository account details or PAN or Application Forms without depository account details shall be

treated as incomplete and shall be rejected. For deta
Technical Rejectim 6 o n 179ohathgisLetter of Offer. Our Company, the Registrar to the Issue,
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